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INVESTMENT SUMMARY

Overview

Guggenheim Defined Portfolios, Series 854 is
a unit investment trust that consists of the BNY
Mellon Brazil, Russia, India and China (BRIC)
Portfolio, Series 12 (the “BRIC Trust”) and the
Canadian Energy & Income Portfolio, Series 25
(the “Canadian Energy Trust”). Guggenheim
Funds Distributors, Inc. (“Guggenheim Funds™ or
the “sponsor”) serves as the sponsor of the trusts.

The trusts are scheduled to terminate in
approximately two years.

BNY MELLON BRAZIL, RUSSIA, INDIA AND
CHINA (BRIC) PORTFOLIO, SERIES 12

Use this Investment Summary to help you
decide whether an investment in this trust is right

for you. More detailed information can be found
later in this prospectus.

Investment Objective

The BRIC Trust seeks capital appreciation
through investing in the securities included in The
Bank of New York Mellon BRIC Select ADR
Index®™ (the “BNY Mellon BRIC Index” or the
“Index”).

Principal Investment Strategy

The trust seeks to invest, as of the trust’s
deposit date, in each of the securities included in
the BNY Mellon BRIC Index. However, the trust
will only contain securities that are currently
trading as of the trust’s initial date of deposit (the
“Inception Date”). The Index is comprised of
American depositary receipts (“ADRs”) and
global depositary receipts (“GDRs,” and together
with ADRs, “Depositary Receipts”) selected,
based on liquidity, from a universe of all listed
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depositary receipts of companies from Brazil,
Russia, India and China currently trading on U.S.
exchanges. The companies in the universe are
selected through a proprietary methodology
developed by The Bank of New York Mellon
(“BNY Mellon”), who also functions as the trustee
of the trust. The Depositary Receipts in the trust
are denominated in U.S. dollars and designed for
use in the U.S. securities markets. The Index is a
subset of The Bank of New York Mellon ADR
Index™ (“BNY Mellon ADR Index’), which is an
index that tracks all depositary receipts, New York
shares and global registered shares that trade on
the New York Stock Exchange (“NYSE”) and the
Nasdaq Stock Market (“NASDAQ”).

The trust’s portfolio will NOT be adjusted
to reflect changes to the BNY Mellon BRIC
Index and accordingly, the performance of the
trust will NOT correspond to the performance
of the BNY Mellon BRIC Index.

See “Investment Policies” in Part B of the
prospectus for more information.

Security Selection

The sponsor will seek to create an initial
portfolio that substantially replicates the
BNY Mellon BRIC Index. As of the Inception
Date, the trust will generally include all of the
securities comprising the Index in proportion to
their weightings in the Index. The sponsor may
adjust weightings of the Index constituents to
respond to diversification constraints, other
regulatory requirements or the sponsor’s analysis
of liquidity in certain securities. Following the
Inception Date, the trust’s portfolio will NOT be
adjusted to reflect any changes to the Index.

The BNY Mellon BRIC Index

The BNY Mellon BRIC Index tracks the
performance of Depositary Receipts that are



listed for trading on the NYSE and NASDAQ
of companies from Brazil, Russia, India and
China which meet certain criteria. The
universe includes all liquid U.S. exchange-
listed Depositary Receipts.

Index Construction

Eligible securities include all Depositary
Receipts of companies from Brazil, Russia, India
and China, which are included in the BNY Mellon
ADR Index and which meet the following criteria:

»  Share price greater than or equal to
$3.00.

e  Minimum three-month average daily
Depositary Receipts trading volume
greater than or equal to 25,000 shares, or
125,000 ordinary shares in the local
market.

*  Free-float adjusted market capitalization
greater than or equal to $250 million.

* Passive foreign investment companies
are excluded based upon the best
information available to the sponsor.

Decisions regarding additions to and
removals from the Index are made by the BNY
Mellon ADR Index Administrator and are
subject to periodic review by a policy steering
committee known as The Bank of New York
Mellon ADR Index Committee.

The Index is weighted based on a modified
capitalization method, using an Index formula
based upon the aggregate of prices times share
quantities. The number of shares used in the
Index calculation generally represents the entire
class(es) or series of shares, adjusted for free-
float, that trade in the local market and also trade
in the form of depositary receipts in the U.S.

Adjustments to the Index are made to ensure
that no single company and stock exceeds 23% of
the Index and that, with respect to 55% of the
Index, no single stock will represent more than
4.5% of the Index.

Future Trusts

The sponsor intends to create future trusts
that follow the same investment strategy. One
such trust is expected to be available
approximately six months after the Inception
Date and upon the trust’s termination. If these
future trusts are available, you may be able to
reinvest into one of the trusts at a reduced
sales charge. Each trust is designed to be part
of a longer term strategy.
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Essential Information
(as of the Inception Date)

Inception Date

January 18, 2012

Market Approximate
Capitalization Portfolio Percentage
Small-Capitalization 2.44%
Mid-Capitalization 8.13
Large-Capitalization 89.43
Total 100.00%

Minimum Investment
All accounts 1 unit

Principal Risks

As with all investments, you may lose some

Unit Price $10.00

Termination Date January 15, 2014

Distribution Date 25th day of each month
(commencing February 15, 2012, if any)

Record Date 15th day of each month
(commencing February 15, 2012, if any)

CUSIP Numbers

Cash Distributions

Standard Accounts 40167Q586

Fee Accounts Cash 40167Q602

Reinvested Distribution

Standard Accounts 40167Q59%4

Fee Accounts Reinvest 40167Q610

Ticker CBRILX

Portfolio Diversification

or all of your investment in the trust. No

assurance can be given that the trust’s investment

objective will be achieved. The trust also might

not perform as well as you expect. This can
happen for reasons such as these:

Approximate
Sector Portfolio Percentage
Consumer Discretionary 3.54%
Consumer Staples 8.35
Energy 27.14
Financials 17.15
Health Care 1.34
Industrials 1.58
Information Technology 8.55
Materials 14.54
Telecommunication Services 14.27
Utilities 3.54
Total 100.00%

Approximate
Country Portfolio Percentage
Bermuda 0.52%
Brazil 55.80
Cayman Islands 8.04
China 11.31
Hong Kong 12.79
India 10.13
Russia 1.41
Total 100.00%
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* Securities prices can be volatile. The

value of your investment may fall over

time. Market value fluctuates in
response to various factors. These can
include stock market movements,
purchases or sales of securities by the
trust, government policies, litigation,
and changes in interest rates, inflation,

the financial condition of the securities

b

issuer or even perceptions of the issuer.

Units of the trust are not deposits of
any bank and are not insured or
guaranteed by the Federal Deposit
Insurance Corporation or any other
government agency.

*  Due to the current state of the
economy, the value of the securities
held by the trust may be subject to
steep declines or increased volatility
due to changes in performance or
perception of the issuers. Starting in
December 2007, economic activity
declined across all sectors of the

economy, and most countries experienced



increased unemployment. The economic
crisis affected the global economy with
European and Asian markets also
suffering historic losses. Standard &
Poor’s Rating Services recently lowered
its long-term sovereign credit rating on
the United States to “AA+” from
“AAA,” which could lead to increased
interest rates and volatility.
Extraordinary steps have been taken by
the governments of several leading
countries to combat the economic crisis;
however, the impact of these measures is
not yet fully known and cannot be
predicted.

Share prices or dividend rates on the
securities in the trust may decline
during the life of the trust. There is
no guarantee that the issuers of the
securities will declare dividends in the
future and, if declared, whether they
will remain at current levels or
increase over time.

The performance of the trust will NOT
correspond with the performance of
the Index. This is due primarily because
the trust’s portfolio will not be modified
to reflect changes in the Index and the
trust is subject to sales charges and
expenses.

The trust includes securities issued by
companies in the energy sector.
Companies in the energy sector are subject
to volatile fluctuations in price and supply
of energy fuels, and can be impacted by
international politics and conflicts,
including the unrest in Iraq and hostilities
in the Middle East, terrorist attacks, the
success of exploration projects, reduced
demand as a result of increases in energy
efficiency and energy conservation, natural
disasters, clean-up and litigation costs

associated with environmental damage and
extensive regulation.

The trust includes securities issued by
small-capitalization and mid-
capitalization companies. These
securities customarily involve more risk
than securities of large-capitalization
companies. Small-capitalization and
mid-capitalization companies may have
limited product lines, markets or
financial resources and may be more
vulnerable to adverse general market or
economic developments.

The trust invests in Depositary
Receipts. The trust’s investment in
Depositary Receipts presents additional
risk. ADRs and GDRs are issued by a
bank or trust company to evidence
ownership of underlying securities
issued by foreign corporations and are
traded on a U.S. securities exchange.
Securities of foreign issuers present
risks beyond those of domestic
securities. More specifically, foreign
risk is the risk that foreign securities
will be more volatile than U.S.
securities due to such factors as
adverse economic, currency, political,
social or regulatory developments in a
country, including government seizure
of assets, excessive taxation,
limitations on the use or transfer of
assets, the lack of liquidity or
regulatory controls with respect to
certain industries or differing legal
and/or accounting standards.

The trust invests in the emerging
markets of Brazil, Russia, India and
China. Investing in emerging markets
entails the risk that news and events
unique to a country or region will affect
those markets and their issuers.
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Countries with emerging markets

may have relatively unstable
governments, may present the risks of
nationalization of businesses, restrictions
on foreign ownership and prohibitions
on the repatriation of assets. These
markets are generally more volatile than
countries with more mature economies.
See “Investment Risks™ in Part A of the

The trust is combined with other
investment vehicles to provide
diversification of method to your overall
portfolio; and

The trust is part of a longer term
investment strategy that may include
investment in subsequent portfolios, if
available.

prospectus for more specific information
about the risks of investing in the
securities of companies located in Brazil,
Russia, India and China.

You should not consider this investment if:

¢ You are uncomfortable with the trust’s
strategy of investing in the foreign

e Certain Depositary Receipts held by companies included in the BNY Mellon
the trust may have preferred securities BRIC Index;

as the underlying securities. Preferred e You are uncomfortable with the risks of

securities are typically subordinate to an unmanaged investment in securities;
bonds and other debt instruments in a

company’s capital structure in terms of .
priority to corporate income and
therefore will be subject to greater credit

You are seeking capital preservation as a
primary investment objective; or

risk then those debt instruments. *  You are seeking a short-term investment
or an investment to be used as a trading
* Inflation may lead to a decrease in the vehicle.
value of assets or income from
investments. Fees and Expenses

The amounts below are estimates of the
direct and indirect expenses that you may incur
based on a $10 unit price. Actual expenses may

*  The sponsor does not actively manage
the portfolio. The trust will generally
hold, and may, when creating additional

units, continue to buy, the same securities vary.
even though a security’s outlook, market Percent
. ercentage
value or yield may have changed. of Public Amount Per
Offering $1,000
See “Investment Risks” in Part A of the Investor Fees Price (4) Invested
prospectus and “Risk Factors” in Part B of the Ingﬁhsgrlle;ﬁiihase 0 00 £10.00
o . . . . 0 .
prospectus for additional information. Deferred sales fee (2) 245 24.50
Creation and
Who Should Invest development fee (3) 0.50 5.00
You should consider this investment if: Maximum sales fees
(including creation
and development fee) 3.95% $39.50

e The trust represents only a portion of
your overall investment portfolio;
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Estimated organization costs
(amount per 100 units paid
by the trust at the end of
the initial offering period
or after six months, at the
discretion of the sponsor) $8.00

Annual Fund
Operating

Expenses

Trustee’s fee

Sponsor’s supervisory fee
Evaluator’s fee

Approximate
% of Public
Offering Amount Per

Price (4) 100 Units

0.1050% $1.050
0.0300 0.300
0.0350 0.350

Bookkeeping and

administrative fee

0.0350 0.350

Estimated other trust

operating expenses (5)

Total 0.2879%

4y

@

A3)

4)
o)

0.0829 0.829
$2.879

The initial sales fee provided above is based on the unit
price on the Inception Date. Because the initial sales fee
equals the difference between the maximum sales fee and
the sum of the remaining deferred sales fee and the
creation and development fee (“C&D Fee”) (as described
below), the percentage and dollar amount of the initial
sales fee will vary as the unit price varies and after
deferred fees begin. Despite the variability of the initial
sales fee, each investor is obligated to pay the entire
applicable maximum sales fee.

The deferred sales fee is fixed at $0.245 per unit and is
deducted in monthly installments of $0.0817 per unit
on the last business day of each month in October 2012
and November 2012 and $0.0816 per unit in December
2012. The percentage provided is based on a $10 unit
as of the Inception Date and the percentage amount will
vary over time. If units are redeemed prior to the
deferred sales fee period, the entire deferred sales fee
will be collected.

The C&D Fee compensates the sponsor for creating and
developing your trust. The actual C&D Fee is $0.05 per
unit and is paid to the sponsor at the close of the initial
offering period, which is expected to be approximately six
months from the Inception Date. The percentages
provided are based on a $10 unit as of the Inception Date
and the percentage amount will vary over time. If the unit
price exceeds $10.00 per unit, the C&D Fee will be less
than 0.50% of the Public Offering Price; if the unit price
is less than $10.00 per unit, the C&D Fee will exceed
0.50% of the Public Offering Price. However, in no event
will the maximum sales fee exceed 3.95% of a unitholder’s
initial investment.

Based on 100 units with a $10.00 per unit Public Offering
Price as of the Inception Date.

The estimated trust operating expenses are based upon
an estimated trust size of approximately $10 million.
Because certain of the operating expenses are fixed
amounts, if the trust does not reach such estimated size

or falls below the estimated size over its life, the actual
amount of the operating expenses may exceed the
amounts reflected. In some cases, the actual amount of
the operating expenses may greatly exceed the amounts
reflected. Other operating expenses include a licensing fee
paid to BNY Mellon for use of trademarks, trade names or
other intellectual property owned by BNY Mellon, but do
not include brokerage costs and other transactional fees.

Example

This example helps you compare the costs of
this trust with other unit trusts and mutual funds.
In the example we assume that you reinvest your
investment in a new trust every other year at a
reduced sales charge, the trust’s operating
expenses do not change and the trust’s annual
return is 5%. Your actual returns and expenses
will vary. Based on these assumptions, you would
pay these expenses for every $10,000 you invest:

1 year $ 508
3 years 963
5 years 1,443
10 years 2,520

These amounts are the same regardless of
whether you sell your investment at the end of
a period or continue to hold your investment.
The example does not consider any brokerage
fees the trust pays or any transaction fees that
broker-dealers may charge for processing
redemption requests.

See “Expenses of the Trust” in Part B of the
prospectus for additional information.
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Trust Portfolio

Guggenheim Defined Portfolios, Series 854
BNY Mellon Brazil, Russia, India and China (BRIC) Portfolio, Series 12
The Trust Portfolio as of the Inception Date, January 18, 2012

Percentage
of Aggregate Initial Per Share Cost To

Ticker Company Name (1) Offer Price  Shares Price Portfolio (2)(3)

COMMON STOCKS (100.00%)

Consumer Discretionary (3.54%)
SVN 7 Days Group Holdings Limited * » 0.04% 5 $ 13.2200 $ 66.00
HTHT China Lodging Group Limited * * 0.07 8 14.0100 112.00
CTRP Ctrip.com International Limited * * 0.58 37 23.6600 875.00
FMCN Focus Media Holding Limited * A 0.35 24 22.0500 529.00
GFA Gafisa SA * 0.22 66 4.9500 327.00
HMIN Home Inns & Hotels Management, Inc. * * 0.13 7 27.4400 192.00
MPEL Melco Crown Entertainment Limited * * 0.44 62 10.6300 659.00
EDU New Oriental Education & Technology Group, Inc. * # 0.57 38 22.3600 850.00
TT™M Tata Motors Limited * 1.14 83 20.7000 1,718.00

Consumer Staples (8.35%)
BRFS BREF - Brasil Foods SA * # 2.25 172 19.6100 3,373.00
CBD Companhia Brasileira de Distribuicao Grupo

Pao de Acucar * 0.80 30 39.8700 1,196.00

ABV Companhia de Bebidas das Americas * 4.18 172 36.4500 6,269.00
ABV/C Companhia de Bebidas das Americas * 1.12 58 29.0500 1,685.00

Energy (27.14%)
SNP China Petroleum & Chemical Corporation * 2.80 36 116.5700 4,197.00
CEO CNOOC Limited * 4.29 32 201.1100 6,436.00
PTR PetroChina Company, Limited * 3.55 37 143.8200 5,321.00
PBR Petroleo Brasileiro SA * 6.56 340 28.9800 9,853.00
PBR/A Petroleo Brasileiro SA * 7.82 435 26.9700 11,732.00
UGP Ultrapar Participacoes SA * 1.38 106 19.5800 2,075.00
YZC Yanzhou Coal Mining Company, Limited * 0.74 47 23.5700 1,108.00

Financials (17.15%)
BBD Banco Bradesco SA * 4.46 381 17.5600 6,690.00
BSBR Banco Santander Brasil SA * 0.83 141 8.8200 1,244.00
LFC China Life Insurance Company, Limited * 1.87 71 39.6000 2,812.00
EJ E-House China Holdings Limited * 0.07 18 5.6000 101.00
HDB HDFC Bank Limited * 2.34 123 28.5100 3,507.00
IBN ICICI Bank Limited * 1.93 94 30.8800 2,903.00
ITUB Itau Unibanco Holding SA * 5.65 421 20.1300 8,475.00

Health Care (1.34%)
KH China Kanghui Holdings, Inc. * * 0.07 7 15.0600 105.00
RDY Dr. Reddy’s Laboratories Limited * 0.68 32 32.1000 1,027.00
MR Mindray Medical International Limited * 0.41 21 28.9300 608.00
WX WuXi PharmaTech Cayman, Inc. * » 0.18 22 12.6100 277.00
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Trust Portfolio (continued)

Guggenheim Defined Portfolios, Series 854
BNY Mellon Brazil, Russia, India and China (BRIC) Portfolio, Series 12
The Trust Portfolio as of the Inception Date, January 18, 2012

Percentage
of Aggregate Initial Per Share Cost To

Ticker Company Name (1) Offer Price  Shares Price Portfolio (2)(3)

COMMON STOCKS (continued)

Industrials (1.58 %)
JOBS 51job, Inc. * A~ 0.08% 3 $ 42.2200 $  127.00
CEA China Eastern Airlines Corporation Limited * 0.18 15 18.0500 271.00
ZNH China Southern Airlines Company, Limited * » 0.20 11 26.2300 289.00
ERJ Embraer SA * » 0.57 32 26.7300 855.00
GOL Gol Linhas Aereas Inteligentes SA * 0.14 31 6.8300 212.00
GSH Guangshen Railway Company, Limited * 0.10 9 17.4300 157.00
TAM TAM SA * 0.31 22 21.0600 463.00

Information Technology (8.55%)
AMAP AutoNavi Holdings Limited * # 0.07 10 11.2000 112.00
BIDU Baidu, Inc. * » 2.92 34 128.8500 4,381.00
GA Giant Interactive Group, Inc. * 0.09 32 4.0900 131.00
HSFT hiSoft Technology International Limited * * 0.06 9 10.5100 95.00
INFY Infosys Limited * 2.77 80 51.9200 4,154.00
ISS iSoftStone Holdings Limited * » 0.09 15 9.2500 139.00
LDK LDK Solar Company, Limited * » 0.07 21 5.1000 107.00
NTES Netease.com, Inc. * A 0.54 18 44.7200 805.00
PWRD Perfect World Co Limited * » 0.09 13 10.6800 139.00
SMI Semiconductor Manufacturing International Corporation * A (.21 130 2.4200 315.00
GAME Shanda Games Limited * * 0.07 22 4.4600 98.00
SPRD Spreadtrum Communications, Inc. * 0.12 12 15.3400 184.00
STP Suntech Power Holdings Company, Limited * * 0.06 30 3.2100 96.00
TSL Trina Solar Limited * * 0.16 25 9.4400 236.00
VIT Vancelnfo Technologies, Inc. * » 0.13 15 13.3300 200.00
WIT Wipro Limited * 0.73 106 10.2100 1,082.00
YGE Yingli Green Energy Holding Company Limited * A 0.09 26 5.1100 133.00
YOKU Youku, Inc. * 2 0.28 22 18.9800 418.00

Materials (14.54%)
ACH Aluminum Corp of China Limited * 0.29 35 12.3200 431.00
BAK Braskem SA * 0.27 27 15.0200 406.00
SID Companhia Siderurgica Nacional SA * 1.08 172 9.4400 1,624.00
FBR Fibria Celulose SA * 0.31 55 8.5300 469.00
GGB Gerdau SA * 1.23 194 9.5200 1,847.00
MTL Mechel * 0.11 17 9.8100 167.00
MTL/p Mechel * 0.07 27 4.0100 108.00
SHI Sinopec Shanghai Petrochemical Company, Limited * 0.18 7 38.3300 268.00
SLT Sterlite Industries India Limited * 0.48 83 8.5900 713.00
VALE Vale SA * 4.19 264 23.8300 6,291.00
VALE/P Vale SA * 6.33 413 23.0200 9,507.00
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Trust Portfolio (continued)

Guggenheim Defined Portfolios, Series 854
BNY Mellon Brazil, Russia, India and China (BRIC) Portfolio, Series 12
The Trust Portfolio as of the Inception Date, January 18, 2012

Percentage
of Aggregate Initial Per Share Cost To

Ticker Company Name (1) Offer Price  Shares Price Portfolio (2)(3)

COMMON STOCKS (continued)

Telecommunication Services (14.27%)
BTM Brasil Telecom SA * 0.28% 23 $ 18.1700 $ 41800
CHL China Mobile Limited * 7.25 222 49.0000 10,878.00
CHA China Telecom Corporation Limited * 1.13 32 53.1500 1,701.00
CHU China Unicom (Hong Kong) Limited * 1.25 97 19.3200 1,874.00
MBT Mobile Telesystems * 1.23 112 16.5000 1,848.00
TCL Tata Communications Limited * 0.06 11 8.5600 94.00
TNE Tele Norte Leste Participacoes SA * 0.36 57 9.5200 543.00
VIV Telefonica Brasil SA * 1.33 69 28.9600 1,998.00
TSU Tim Participacoes SA * 0.86 48 26.8700 1,290.00
VIP VimpelCom Limited * 0.52 74 10.4600 774.00

Utilities (3.54%)
EBR Centrais Eletricas Brasileiras SA * » 0.41 62 9.9100 614.00
EBR/B Centrais Eletricas Brasileiras SA * 0.53 55 14.5500 800.00
SBS Companhia de Saneamento Basico do Estado

de Sao Paulo * ~ 0.55 14 59.0200 826.00

CIG Companhia Energetica de Minas Gerais * 1.10 88 18.8100 1,655.00
ELP Companhia Paranaense de Energia-Copel * 0.38 27 20.9400 565.00
CPL CPFL Energia SA * 0.30 16 28.3500 454.00
HNP Huaneng Power International, Inc. * 0.27 18 22.8700 412.00

$ 150,096

(1) All securities are represented entirely by contracts to purchase securities, which were entered into by the sponsor on January 17,
2012. All contracts for securities are expected to be settled by the initial settlement date for the purchase of units.

(2) Valuation of securities by the trustee was performed as of the Evaluation Time on January 17, 2012. For securities quoted on a
national exchange, including the Nasdaq Stock Market, Inc., securities are generally valued at the closing sales price using the
market value per share. For foreign securities traded on a foreign exchange, securities are generally valued at the closing sales price
on the applicable exchange converted into U.S. dollars. The trust’s investments are classified as Level 1, which refers to security
prices determined using quoted prices in active markets for identical securities.

(3) There was a $186 loss to the sponsor on the Inception Date.
*  American Depositary Receipt (“ADR”).
A Non-income producing security.
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CANADIAN ENERGY & INCOME
PORTFOLIO, SERIES 25

Use this Investment Summary to help you
decide whether an investment in this trust is right

for you. More detailed information can be found
later in this prospectus.

Investment Objective

The Canadian Energy Trust seeks to
maximize total return primarily through capital
appreciation.

Principal Investment Strategy

The trust consists of securities of 20
Canadian-traded companies in the energy sector
as classified by Standard & Poor’s (“S&P”)
Global Industry Classification Standard
(“GICS”). The sponsor selects securities for the
trust that it believes have the potential to achieve
the trust’s investment objective. The trust is a
diversified portfolio of dividend-paying equity
securities. The sponsor believes that dividends
are often a good indicator of a corporation’s
current financial condition and, furthermore,
may signal management’s belief in a profitable
future for the corporation. Investors seeking to
return to the often volatile equity markets may
consider the income available from a group of
dividend-paying securities as a logical first step
toward reentry into such markets.

See “Investment Policies” in Part B of the
prospectus for additional information.

Security Selection

The sponsor selects securities of Canadian-
traded companies that it believes are core
holdings of a well-diversified, Canadian-based,
dividend-paying energy portfolio. To select the
portfolio the sponsor follows a disciplined

process which includes both quantitative and
qualitative analysis. The sponsor begins with
the approximately 60 stocks that are domiciled
in Canada, traded on Canadian exchanges, pay
dividends and are classified as companies in the
energy sector. From this universe, the sponsor
identifies 20 companies for inclusion in the
portfolio through a qualitative analysis, which
may be primarily based on, but not limited to,
the following factors:

* Dividends and Dividend Growth. The
sponsor favors companies with a
history of paying attractive dividends
and/or a history of dividend growth.

* Balance Sheet. The sponsor favors
companies that possess overall
financial strength and exhibit balance
sheet improvements relative to their
peers and the marketplace.

* Industry Leadership. The sponsor
favors companies that possess a strong
competitive position among their
domestic and global peers.

* Valuation. The sponsor favors
companies whose valuations appear to
be attractive based on measures such as
price-to-earnings, price-to-book and
price-to-cash flow.

*  Growth. The sponsor favors companies
with a history of (and prospects for)
better than average growth of revenues
and earnings.

*  Profitability. The sponsor favors
companies with a history of (and
prospects for) consistent and high
profitability as measured by return-on-
assets, return-on-equity, gross margin
and net margin.
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Future Trusts

The sponsor intends to create future trusts

that follow the same investment strategy. One
such trust is expected to be available
approximately six months after the trust’s

Market Approximate
Capitalization Portfolio Percentage
Small-Capitalization 50.03%
Mid-Capitalization 34.98
Large-Capitalization 14.99
Total 100.00%

initial date of deposit (the “Inception Date”)
and upon the trust’s termination. If these future
trusts are available, you may be able to reinvest
into one of the trusts at a reduced sales charge.
Each trust is designed to be part of a longer
term strategy.

Essential Information
(as of the Inception Date)

Inception Date January 18, 2012
Unit Price $10.00
Termination Date January 15, 2014
Distribution Date 25th day of each month
(commencing February 15, 2012, if any)
Record Date 15th day of each month
(commencing February 15, 2012, if any)
CUSIP Numbers
Cash Distributions
Standard Accounts 40167Q628
Fee Account Cash 40167Q644
Reinvested Distributions
Standard Accounts 40167Q636
Fee Account Reinvest 40167Q651
Ticker CCRTZX

Portfolio Diversification

Approximate
Sector Portfolio Percentage
Energy 100.00%
Total 100.00%

Approximate
Country Portfolio Percentage
Canada 100.00%
Total 100.00%
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Minimum Investment
All accounts 1 unit

Principal Risks

As with all investments, you may lose some
or all of your investment in the trust. No
assurance can be given that the trust’s investment
objective will be achieved. The trust also might
not perform as well as you expect. This can
happen for reasons such as these:

Securities prices can be volatile. The
value of your investment may fall over
time. Market value fluctuates in
response to various factors. These can
include stock market movements,
purchases or sales of securities by the
trust, government policies, litigation,
and changes in interest rates, inflation,
the financial condition of the
securities’ issuer or even perceptions
of the issuer. Units of the trust are not
deposits of any bank and are not
insured or guaranteed by the Federal
Deposit Insurance Corporation or any
other government agency.

Due to the current state of the
economy, the value of the securities
held by the trust may be subject to
steep declines or increased volatility
due to changes in performance or
perception of the issuers. Starting in
December 2007, economic activity
declined across all sectors of the
economy, and the United States



experienced increased unemployment.
The economic crisis affected the global
economy with European and Asian
markets also suffering historic losses.
Standard & Poor’s Rating Services
recently lowered its long-term
sovereign credit rating on the United
States to “AA+” from “AAA,” which
could lead to increased interest rates
and volatility. Extraordinary steps have
been taken by the governments of
several leading countries to combat the
economic crisis; however, the impact
of these measures is not yet fully
known and cannot be predicted.

The trust invests in securities issued
by small-capitalization and mid-
capitalization companies. These
securities customarily involve more
investment risk than securities of
large-capitalization companies. Small-
capitalization and mid-capitalization
companies may have limited product
lines, markets or financial resources
and may be more vulnerable to adverse
general market or economic
developments.

Share prices or dividend rates on the
securities in the trust may decline
during the life of the trust. There is
no guarantee that the issuers of the
securities will declare dividends in the
future and, if declared, whether they
will remain at current levels or
increase over time.

The trust invests in foreign
securities. The trust’s investment in
foreign securities presents additional
risk. Securities of foreign issuers
present risks beyond those of domestic
securities. More specifically, foreign
risk is the risk that foreign securities

will be more volatile than U.S.
securities due to such factors as
adverse economic, currency, political,
social or regulatory developments in a
country, including government seizure
of assets, excessive taxation,
limitations on the use or transfer of
assets, the lack of liquidity or
regulatory controls with respect to
certain industries or differing legal
and/or accounting standards.

Because all of the securities in the
trust are issued by companies
headquartered, or with a significant
presence, in Canada, the trust is
subject to Canadian country risk.
Canada is a major producer of forest
products, metals, agricultural products
and energy-related products, such as
oil, gas and hydroelectricity. The
Canadian economy is dependent on the
demand for, and supply and price of,
natural resources, and the Canadian
market is relatively concentrated in
issuers involved in the production and
distribution of natural resources. A
small number of sectors, including the
materials sector, represent a large
portion of the Canadian market.

The trust includes securities whose
value is dependent on currency
exchange rates. The U.S. dollar value
of these securities will vary with
fluctuations in foreign exchange rates.
Most foreign currencies have
fluctuated widely in value against the
U.S. dollar for various economic and
political reasons such as the activity
level of large international commercial
banks, various central banks,
speculators, hedge funds and other
buyers and sellers of foreign
currencies.
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The trust includes securities issued
by companies in the energy sector.
Companies in the energy sector are
subject to volatile fluctuations in price
and supply of energy fuels, and can be
impacted by international politics and
conflicts, including the unrest in Iraq
and hostilities in the Middle East,
terrorist attacks, the success of
exploration projects, reduced demand
as a result of increases in energy
efficiency and energy conservation,
natural disasters, clean-up and
litigation costs associated with
environmental damage and extensive
regulation.

The trust includes securities issued
by companies in the oil services
industry. Companies in the oil
services industry may be adversely
affected by changes in worldwide
energy prices, exploration and
production spending. Companies in
this industry are also affected by
changes in government regulation,
world events and economic conditions.
In addition, these companies are at risk
for environmental damage claims.
Companies in this industry could be
adversely affected by commodity price
volatility, changes in exchange rates,
imposition of import controls,
increased competition, depletion of
resources, technological developments
and labor relations.

The sponsor does not actively
manage the portfolio. The trust will
generally hold, and may, when
creating additional units, continue to
buy, the same securities even though a
security’s outlook, market value or
yield may have changed.
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* Inflation may lead to a decrease in
the value of assets or income from
investments.

See “Investment Risks” in Part A of the
prospectus and “Risk Factors” in Part B of the
prospectus for additional information.

Who Should Invest

You should consider this investment if’

e The trust represents only a portion of your
overall investment portfolio;

e The trust is part of a longer-term
investment strategy that may include
investment in subsequent portfolios,
if available; and

* The trust is combined with other
investment vehicles to provide
diversification of method to your overall
portfolio.

You should not consider this investment if:

e You are uncomfortable with the trust’s
investment strategy;

e  You are uncomfortable with the risks of
an unmanaged investment in foreign
securities; or

*  You want capital preservation.

Fees and Expenses

The amounts below are estimates of the direct
and indirect expenses that you may incur based on
a $10 unit price. Actual expenses may vary.



Percentage
of Public Amount Per
Offering $1,000
Investor Fees Price (4) Invested
Initial sales fee
paid on purchase (1) 1.00% $10.00
Deferred sales fee (2) 2.45 24.50
Creation and
development fee (3) 0.50 5.00
Maximum sales fees
(including creation
and development fee) 3.95% $39.50

Estimated organization costs
(amount per 100 units paid
by the trust at the end of
the initial offering period
or after six months, at the
discretion of the sponsor) $8.00

Approximate
Annual Fund % of Public
Operating Offering Amount Per
Expenses Price (4) 100 Units
Trustee’s fee 0.1050% $1.050
Sponsor’s supervisory fee 0.0300 0.300
Evaluator’s fee 0.0350 0.350
Bookkeeping and
administrative fee 0.0350 0.350
Estimated other trust
operating expenses (5) 0.1004 1.004
Total 0.3054% $3.054

(1) The initial sales fee provided above is based on the unit
price on the Inception Date. Because the initial sales fee
equals the difference between the maximum sales fee and
the sum of the remaining deferred sales fee and the
creation and development fee (“C&D Fee”) (as described
below), the percentage and dollar amount of the initial
sales fee will vary as the unit price varies and after
deferred fees begin. Despite the variability of the initial
sales fee, each investor is obligated to pay the entire
applicable maximum sales fee.

(2) The deferred sales fee is fixed at $0.245 per unit and is
deducted in monthly installments of $0.0817 per unit
on the last business day of October 2012 and November
2012 and $0.0816 per unit on the last business day of
December 2012. The percentage provided is based on a
$10 unit as of the Inception Date and the percentage
amount will vary over time. If units are redeemed prior
to the deferred sales fee period, the entire deferred sales
fee will be collected.

(3) The C&D Fee compensates the sponsor for creating and
developing your trust. The actual C&D Fee is $0.05 per
unit and is paid to the sponsor at the close of the initial
offering period, which is expected to be approximately

six months from the Inception Date. The percentages
provided are based on a $10 unit as of the Inception Date
and the percentage amount will vary over time. If the unit
price exceeds $10.00 per unit, the C&D Fee will be less
than 0.50% of the Public Offering Price; if the unit price
is less than $10.00 per unit, the C&D Fee will exceed
0.50% of the Public Oftering Price. However, in no event
will the maximum sales fee exceed 3.95% of a
unitholder’s initial investment.

(4) Based on 100 units with a $10.00 per unit Public Offering
Price as of the Inception Date.

(5) The estimated trust operating expenses are based upon
an estimated trust size of approximately $15 million.
Because certain of the operating expenses are fixed
amounts, if the trust does not reach such estimated size
or falls below the estimated size over its life, the actual
amount of the operating expenses may exceed the
amounts reflected. In some cases, the actual amount of
the operating expenses may greatly exceed the amounts
reflected. Other operating expenses do not include
brokerage costs and other transactional fees.

Example

This example helps you compare the costs of
this trust with other unit trusts and mutual funds.
In the example we assume that you reinvest your
investment in a new trust every other year at a
reduced sales charge, the trust’s operating
expenses do not change and the trust’s annual
return is 5%. Your actual returns and expenses
will vary. Based on these assumptions, you would
pay these expenses for every $10,000 you invest:

1 year $ 509
3 years 968
5 years 1,451
10 years 2,537

These amounts are the same regardless of
whether you sell your investment at the end of a
period or continue to hold your investment. The
example does not consider any brokerage fees or
transaction fees that broker-dealers may charge
for processing redemption requests.

See “Expenses of the Trust” in Part B of the
prospectus for additional information.
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Trust Portfolio

Guggenheim Defined Portfolios, Series 854
Canadian Energy & Income Portfolio, Series 25
The Trust Portfolio as of the Inception Date, January 18, 2012

Percentage
of Aggregate  Initial Per Share Cost To
Ticker Company Name (1) Offer Price  Shares Price Portfolio (2)(3)
COMMON STOCKS (100.00%)
ARX CN ARC Resources Limited + 5.03% 328 $22.9852 $ 7,539
BTE CN Baytex Energy Corporation + 5.02 135 55.6847 7517
BNP CN Bonavista Energy Corporation + 4.88 320 22.8079 7,299
BNE CN Bonterra Energy Corporation + 5.01 145 51.7241 7,500
CEU CN Canadian Energy Services & Technology Corporation + 4.87 687 10.6293 7,302
COS CN Canadian Oil Sands Limited + 5.00 316 23.7128 7,493
FRC CN Canyon Services Group, Inc. + 4.94 632 11.7128 7,402
ENF CN Enbridge Income Fund Holdings, Inc. + 5.01 356 21.0889 7,508
ERF CN Enerplus Corporation + 4.94 312 23.7040 7,396
HSE CN Husky Energy, Inc. + 4.98 317 23.5281 7,458
KEY CN Keyera Corporation + 4.98 159 46.9064 7,458
MTL CN Mullen Group Limited + 5.13 403 19.0640 7,683
NAE CN NAL Energy Corporation + 4.95 1,014 7.2998 7,402
PKICN Parkland Fuel Corporation + 5.02 585 12.8670 7,527
PSICN Pason Systems, Inc. + 5.05 588 12.8571 7,560
PPL CN Pembina Pipeline Corporation + 5.03 271 27.1921 7,532
PGF CN Pengrowth Energy Corporation + 5.04 721 10.4729 7,551
PWT CN Penn West Petroleum Limited + 5.04 355 21.2777 7,554
TRP CN TransCanada Corporation + 5.01 180 41.7340 7,512
ZAR CN Zargon Oil & Gas Limited + 5.07 514 14.7882 7,601

$ 149,794

(1) All securities are represented entirely by contracts to purchase securities, which were entered into by the sponsor on January 17,
2012. All contracts for securities are expected to be settled by the initial settlement date for the purchase of units.

(2) Valuation of securities by the trustee was performed as of the Evaluation Time on January 17, 2012. For securities quoted on a
national exchange, including the Nasdaq Stock Market, Inc., securities are generally valued at the closing sales price using the
market value per share. For foreign securities traded on a foreign exchange, securities are generally valued at the closing sale prices
on the applicable exchange converted into U.S. dollars. The trust’s investments are classified as Level 1, which refers to security
prices determined using quoted prices in active markets for identical securities.

(3) There was a $247 loss to the sponsor on the Inception Date.
+ Foreign security listed on a foreign exchange.
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UNDERSTANDING YOUR INVESTMENTS

How to Buy Units

You can buy units of your trust on any
business day by contacting your financial
professional. Public offering prices of units
are available daily on the Internet at
www.guggenheimfunds.com. The unit price
includes:

¢ the value of the securities,
*  organization costs,

e the maximum sales fee (which includes
an initial sales fee, a deferred sales fee
and the creation and development fee),
and

» cash and other net assets in the portfolio.

We often refer to the purchase price of units
as the “offer price” or the “Public Offering
Price.” We must receive your order to buy units
prior to the close of the New York Stock
Exchange (normally 4:00 p.m. Eastern time) to
give you the price for that day. If we receive your
order after this time, you will receive the price
computed on the next business day.

Value of the Securities. The sponsor serves
as the evaluator of your trust (the “evaluator”).
We cause the trustee to determine the value of
the securities as of the close of the New York
Stock Exchange on each day that the exchange
is open (the “Evaluation Time”).

Pricing the Securities. The value of
securities is generally determined by using the
last sale price for securities traded on a national
or foreign securities exchange or the Nasdaq
Stock Market. In some cases we will price a
security based on the last asked or bid price in

the over-the-counter market or by using other
recognized pricing methods. We will only do
this if a security is not principally traded on a
national or foreign securities exchange or the
Nasdaq Stock Market, or if the market quotes
are unavailable or inappropriate.

The trustee or its designee will value
foreign securities traded on foreign exchanges
at their fair value which may be other than
their market prices if the market quotes are
unavailable or inappropriate.

The trustee determined the initial prices of
the securities shown in “Trust Portfolio” for your
trust in this prospectus. Such prices were
determined as described above at the close of the
New York Stock Exchange on the business day
before the date of this prospectus. On the first
day we sell units we will compute the unit price
as of the close of the New York Stock Exchange
or the time the registration statement filed with
the Securities and Exchange Commission
becomes effective, if later.

Organization Costs. During the initial
offering period, part of your purchase price
includes a per unit amount sufficient to reimburse
us for some or all of the costs of creating your
trust. These costs include the costs of preparing
the registration statement and legal documents,
legal fees, federal and state registration fees, the
portfolio consultant fee, if applicable, and the
initial fees and expenses of the trustee. Your trust
will sell securities to reimburse us for these costs
at the end of the initial offering period or after six
months, at the discretion of the sponsor.
Organization costs will not exceed the estimate
set forth under “Fees and Expenses.”

Transactional Sales Fee. You pay a fee
when you buy units. We refer to this fee as the
“transactional sales fee.” The transactional sales
fee has both an initial and a deferred component
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and is 3.45% of the Public Offering Price based
on a $10 unit. This percentage amount of the
transactional sales fee is based on the unit price
on the Inception Date. Because the transactional
sales fee equals the difference between the
maximum sales fee and the C&D Fee, the
percentage and dollar amount of the transactional
sales fee will vary as the unit price varies.

The transactional sales fee does not include
the C&D Fee which is described under
“Expenses of the Trust” in Part B of the
prospectus and in “Fees and Expenses” in Part
A of the prospectus.

Initial Sales Fee. Based on a $10 unit, the
initial sales fee is initially 1% of the Public
Offering Price. The initial sales fee, which you
will pay at the time of purchase, is equal to the
difference between the maximum sales fee
(3.95% of the Public Offering Price) and the
sum of the maximum remaining deferred sales
fees and the C&D Fee (initially $0.295 per unit).
The dollar amount and percentage amount of the
initial sales fee will vary over time.

Deferred Sales Fee. We defer payment of the
rest of the transactional sales fee through the
deferred sales fee ($0.245 per unit). You pay any
remaining deferred sales fee when you sell or
redeem units. Your trust may sell securities to
meet the trust’s obligations with respect to the
deferred sales fee. Thus, no assurance can be
given that a trust will retain its present size
and composition for any length of time.

In limited circumstances and only if deemed
in the best interests of unitholders, the sponsor
may delay the payment of the deferred sales fee
from the dates listed under “Fees and Expenses.”

Reducing Your Sales Fee. We offer a variety
of ways for you to reduce the maximum sales fee
you pay. It is your financial professional’s
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responsibility to alert us of any discount when
you order units. Since the deferred sales fee and
the C&D Fee are a fixed dollar amount per unit,
your trust must charge the deferred sales fee and
the C&D Fee per unit regardless of any discounts.
However, when you purchase units of your trust,
if you are eligible to receive a discount such that
your total maximum sales fee is less than the
fixed dollar amount of the deferred sales fee and
the C&D Fee, the sponsor will credit you the
difference between your maximum sales fee and
the sum of the deferred sales fee and the C&D
Fee at the time you buy units by providing you
with additional units.

Large Purchases. You can reduce your
maximum sales fee by increasing the size of
your investment.

Investors who make large purchases are
entitled to the following sales charge reductions:

Sales Charge

Reductions (as a

% of the Public
Purchase Amount Offering Price)
Less than $50,000 0.00%
$50,000 - $99,999 0.25
$100,000 - $249,999 0.50
$250,000 - $499,999 0.75
$500,000 - $999,999 1.00
$1,000,000 or more 1.50

Aggregate unit purchases of any
Guggenheim Funds trust by the same person on
any single day from any one broker-dealer
qualify for a purchase level. You can include
these purchases as your own for purposes of this
aggregation:

* purchases by your spouse or children
under the age of 21, and



* purchases by your trust estate or
fiduciary accounts.

The discounts described above apply only
during the initial offering period.

There can be no assurance that the sponsor
will create future trusts with investment strategies
similar to your trust or that may fit within your
investment parameters.

Advisory and Fee Accounts. We eliminate
your transactional sales fee for purchases
made through registered investment advisers,
certified financial planners or registered
broker-dealers who charge periodic fees in
lieu of commissions or who charge for
financial planning or for investment advisory
or asset management services or provide these
services as part of an investment account
where a comprehensive “wrap fee” is imposed
(a “Fee Account”).

This discount applies during the initial
offering period and in the secondary market. Your
financial professional may purchase units with the
Fee Account CUSIP numbers to facilitate
purchases under this discount, however, we do not
require that you buy units with these CUSIP
numbers to qualify for the discount. If you
purchase units with these special CUSIP numbers,
you should be aware that you may have the
distributions automatically reinvest into additional
units of your trust or receive cash distributions.
We reserve the right to limit or deny purchases of
units not subject to the transactional sales fee by
investors whose frequent trading activity we
determine to be detrimental to your trust. We, as
sponsor, will receive and you will pay the C&D
Fee. See “Expenses of the Trust” in Part B of the
prospectus for additional information.

Exchange or Rollover Option. If you are
buying units of a trust in the primary market

with redemption or termination proceeds from
any unit trust, you may purchase units at 99%
of the maximum Public Offering Price, which
may include an up-front sales fee and a
deferred sales fee. To qualify for this sales
charge reduction, the termination or
redemption proceeds being used to purchase
units of a trust must be no more than 30 days
old. Such purchases entitled to this sales
charge reduction may be classified as
“Rollover Purchases.” An exchange or
rollover is generally treated as a sale for
federal income tax purposes. See “Taxes” in
Part B of the prospectus.

Rollover Purchases are also subject to the
C&D Fee. See “Expenses of the Trust” in Part B
of the prospectus.

Employees. We do not charge the portion
of the transactional sales fee that we would
normally pay to your financial professional for
purchases made by officers, directors and
employees and their family members (spouses,
children and parents) of Guggenheim Funds
and its affiliates, or by employees of selling
firms and their family members (spouses,
children and parents). You pay only the
portion of the fee that the sponsor retains.
Such purchases are also subject to the C&D
Fee. This discount applies during the initial
offering period and in the secondary market.
Only those broker-dealers that allow their
employees to participate in employee discount
programs will be eligible for this discount.

Dividend Reinvestment Plan. We do not
charge any transactional sales fee when you
reinvest distributions from your trust into
additional units of the trust. Since the deferred
sales fee is a fixed dollar amount per unit, your
trust must charge the deferred sales fee per unit
regardless of this discount. If you elect the
distribution reinvestment plan, we will credit
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you with additional units with a dollar value
sufficient to cover the amount of any remaining
deferred sales fee that will be collected on such
units at the time of reinvestment. The dollar
value of these units will fluctuate over time.
This discount applies during the initial offering
period and in the secondary market.

See “Purchase, Redemption and Pricing of
Units” in Part B of the prospectus for more
information regarding buying units.

How We Distribute Units. We sell units to
the public through broker-dealers and other
firms. We pay part of the sales fee you pay to
these distribution firms when they sell units.
The distribution fee paid for a given transaction
is as follows:

Concession
per Unit (as a

Purchase Amount/ % of the Public
Form of Purchase Offering Price)
Less than $50,000 3.10%
$50,000 - $99,999 2.85
$100,000 - $249,999 2.60
$250,000 - $499,999 2.35
$500,000 - $999,999 2.25
$1,000,000 or more 1.80
Rollover Purchases 2.20
Fee Account and

Employee Purchases 0.00

We apply these amounts as a percent of the
unit price per transaction at the time of the
transaction.

Broker-dealers and other firms that sell units
of certain Guggenheim Funds unit trusts are
eligible to receive additional compensation for
volume sales. Such payments will be in addition
to the regular concessions paid to dealer firms as
set forth in the applicable trust’s prospectus. The
additional payments will be as follows:
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Primary Offering Additional
Period Sales During Volume
Calendar Quarter Concession
$0 but less than $10 million 0.000%
$10 million but

less than $25 million 0.075
$25 million but

less than $50 million 0.100
$50 million or more 0.125

Eligible unit trusts include all Guggenheim
Funds unit trusts sold in the primary market.
Redemptions of units during the primary
offering period will reduce the amount of units
used to calculate the volume concessions. In
addition, dealer firms will not receive volume
concessions on the sale of units which are not
subject to a transactional sales fee. However,
such sales will be included in determining
whether a firm has met the sales level
breakpoints for volume concessions.

Guggenheim Funds reserves the right to
modify or terminate the volume concession
program at any time. The sponsor may also pay to
certain dealers an administrative fee for information
or service used in connection with the distribution
of trust units. Such amounts will be in addition to
any concessions received for the sale of units.

In addition to the concessions described
above, the sponsor may pay additional
compensation out of its own assets to broker-
dealers that meet certain sales targets and that
have agreed to provide services relating to your
trust to their customers.

Other Compensation and Benefits to
Broker-Dealers. The sponsor, at its own
expense and out of its own profits, may
provide additional compensation and benefits
to broker-dealers who sell shares of units of
your trust and other Guggenheim Funds
products. This compensation is intended to



result in additional sales of Guggenheim Funds
products and/or compensate broker-dealers and
financial advisors for past sales. A number of
factors are considered in determining whether
to pay these additional amounts. Such factors
may include, but are not limited to, the level or
type of services provided by the intermediary,
the level or expected level of sales of
Guggenheim Funds products by the
intermediary or its agents, the placing of
Guggenheim Funds products on a preferred or
recommended product list, access to an
intermediary’s personnel, and other factors.

The sponsor makes these payments for
marketing, promotional or related expenses,
including, but not limited to, expenses of
entertaining retail customers and financial
advisers, advertising, sponsorship of events or
seminars, obtaining information about the
breakdown of unit sales among an
intermediary’s representatives or offices,
obtaining shelf space in broker-dealer firms
and similar activities designed to promote the
sale of the sponsor’s products. The sponsor
may make such payments to many
intermediaries that sell Guggenheim Funds
products. The sponsor may also make certain
payments to, or on behalf of, intermediaries to
defray a portion of their costs incurred for the
purpose of facilitating unit sales, such as the
costs of developing trading or purchasing
trading systems to process unit trades.

Payments of such additional compensation,
some of which may be characterized as “revenue
sharing,” may create an incentive for financial
intermediaries and their agents to sell or
recommend a Guggenheim Funds product,
including your trust, over products offered by
other sponsors or fund companies. These
arrangements will not change the price you pay
for your units.

We generally register units for sale in
various states in the United States. We do not
register units for sale in any foreign country. It
is your financial professional’s responsibility to
make sure that units are registered or exempt
from registration if you are a foreign investor or
if you want to buy units in another country. This
prospectus does not constitute an offer of units
in any state or country where units cannot be
offered or sold lawfully. We may reject any
order for units in whole or in part.

We may gain or lose money when we hold
units in the primary or secondary market due
to fluctuations in unit prices. The gain or loss
is equal to the difference between the price we
pay for units and the price at which we sell or
redeem them. We may also gain or lose money
when we deposit securities to create units. For
example, we lost the amounts included in
“Trust Portfolio” on the initial deposit of
securities into your trust.

See “Purchase, Redemption and Pricing of
Units” in Part B of the prospectus for additional
information.

How to Sell Your Units

You can sell your units on any business
day by contacting your financial professional
or, in some cases, the trustee. Unit prices are
available daily on the Internet at
www.guggenheimfunds.com or through your
financial professional. We often refer to the
sale price of units as the “liquidation price.”
You pay any remaining deferred sales fee when
you sell or redeem your units. Certain broker-
dealers may charge a transaction fee for
processing unit redemptions or sale requests.

Until the end of the initial offering period or
six months after the Inception Date, at the
discretion of the sponsor, the price at which the
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trustee will redeem units and the price at which
the sponsor may repurchase units include
estimated organization costs. After such period,
the amount paid will not include such estimated
organization costs.

Selling Units. We do not intend to but may
maintain a secondary market for units. This means
that if you want to sell your units, we may buy
them at the current price which is based on their
net asset value. We may then resell the units to
other investors at the public offering price or
redeem them for the redemption price. Our
secondary market repurchase price is generally the
same as the redemption price. Certain broker-
dealers might also maintain a secondary market in
units. You should contact your financial
professional for current unit prices to determine
the best price available. We may discontinue our
secondary market at any time without notice.
Even if we do not make a market, you will be able
to redeem your units with the trustee on any
business day for the current price.

Redeeming Units. You may also be able to
redeem your units directly with the trustee, The
Bank of New York Mellon, on any day the New
York Stock Exchange is open. The trustee must
receive your completed redemption request prior
to the close of the New York Stock Exchange for
you to receive the unit price for a particular day.
(For what constitutes a completed redemption
request, see “‘Purchase, Redemption and Pricing of
Units--Redemption” in Part B of the prospectus.)
If your request is received after that time or is
incomplete in any way, you will receive the next
price computed after the trustee receives your
completed request. Rather than contacting the
trustee directly, your financial professional may
also be able to redeem your units by using the
Investors’ Voluntary Redemptions and Sales
(“IVORS”) automated redemption service offered
through Depository Trust Company.
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If you redeem your units, the trustee will
generally send you a payment for your units no
later than three business days after it receives all
necessary documentation.

You can generally request an in-kind
distribution of the securities underlying your units
if you own units worth at least $25,000 or you
originally paid at least that amount for your units.
This option is generally available only for
securities traded and held in the United States and
is not available within 30 business days of your
trust’s termination. We may modify or discontinue
this option at any time without notice.

Exchange Option. You may be able to
exchange your units for units of other
Guggenheim Funds unit trusts at a reduced sales
fee. You can contact your financial
professional or Guggenheim Funds for more
information about trusts currently available for
exchanges. Before you exchange units, you
should read the prospectus carefully and
understand the risks and fees. You should then
discuss this option with your financial
professional to determine whether your
investment goals have changed, whether
current trusts suit you and to discuss tax
consequences. To qualify for a reduced sales
fee, you may need to meet certain criteria. We
may discontinue this option at any time.

For more complete information regarding
selling or redeeming your units, see “Purchase,
Redemption and Pricing of Units” in Part B of
the prospectus.

Distributions

Dividends. Your trust generally pays
dividends from its net investment income, if
any, along with any excess capital on each
distribution date to unitholders of record on the
preceding record date. You can elect to:



e reinvest distributions in additional units
of your trust at no fee, or

e receive distributions in cash.

You may change your election by contacting
your financial professional or the trustee. Once
you elect to participate in a reinvestment
program, the trustee will automatically reinvest
your distributions into additional units at their
net asset value three business days prior to the
distribution date. We waive the sales fee for
reinvestments into units of your trust. We cannot
guarantee that units will always be available for
reinvestment. If units are unavailable, you will
receive cash distributions. We may discontinue
these options at any time without notice.

Distributions will be made from the Income
and Capital Accounts on the distribution date
provided the aggregate amount available for
distribution equals at least 0.1% of the net asset
value of your trust. Undistributed money in the
Income and Capital Accounts will be distributed
in the next month in which the aggregate amount
available for distribution equals or exceeds 0.1%
of the net asset value of your trust.

In some cases, your trust might pay a
special distribution if it holds an excessive
amount of principal pending distribution. For
example, this could happen as a result of a
merger or similar transaction involving a
company whose security is in your portfolio.
The amount of your distributions will vary
from time to time as companies change their
dividends, trust expenses change or as a result
of changes in your trust’s portfolio.

Reinvest in Your Trust. You can keep your
money working by electing to reinvest your
distributions in additional units of your trust. The
easiest way to do this is to have your financial
professional purchase units with one of the

Reinvestment CUSIP numbers listed in the
“Investment Summary” section of this prospectus.
You may also make or change your election by
contacting your financial professional or the
trustee. This reinvestment option may be subject
to availability or limitation by the broker-dealer or
selling firm. In certain circumstances, broker-
dealers may suspend or terminate the offering of a
reinvestment option at any time.

Reports. The trustee will send your financial
professional a statement showing income and
other receipts of your trust for each distribution.
Each year the trustee will also provide an annual
report on your trust’s activity and certain tax
information. You can request copies of security
evaluations to enable you to complete your tax
forms and audited financial statements for your
trust, if available.

See “Administration of the Trust” in Part B
of the prospectus for additional information.

Investment Risks

All investments involve risk. This section
describes the main risks that can impact the value
of the securities in your trust. You should
understand these risks before you invest. You
could lose some or all of your investment in your
trust. Recently, equity markets have experienced
significant volatility. If the value of the securities
falls, the value of your units will also fall. We
cannot guarantee that your trust will achieve its
objective or that your investment return will be
positive over any period.

Market risk. Market risk is the risk that a
particular security in the trust, the trust itself
or securities in general may fall in value.
Market value may be affected by a variety of
factors including:

e General securities markets movements;
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*  Changes in the financial condition of an
issuer or a sector;

» Changes in perceptions about an issuer or
a sector;

¢ Interest rates and inflation;
*  Governmental policies and litigation; and

*  Purchases and sales of securities by a
trust.

Even though we carefully supervise the
portfolio, you should remember that we do not
manage your portfolio. Your trust will not sell a
security solely because the market value falls as
is possible in a managed fund.

Current economic conditions risk. The U.S.
economy’s recession began in December 2007.
This recession began with problems in the housing
and credit markets, many of which were caused
by defaults on “subprime” mortgages and
mortgage-backed securities, eventually leading to
the failures of some large financial institutions.
Economic activity declined across all sectors of
the economy, and most countries have
experienced increased unemployment. The
economic crisis affected the global economy with
European and Asian markets also suffering
historic losses. Standard & Poor’s Rating
Services recently lowered its long-term
sovereign credit rating on the United States to
“AA+” from “AAA,” which could lead to
increased interest rates and volatility. Due to the
current state of uncertainty in the economy, the
value of the securities held by the trust may be
subject to steep declines or increased volatility due
to changes in performance or perception of the
issuers. Extraordinary steps have been taken by
the governments of several leading economic
countries to combat the economic crisis; however,
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the impact of these measures is not yet fully
known and cannot be predicted.

Foreign securities risk. The trusts invest in
foreign securities and/or Depositary Receipts.
ADRs and GDRs are issued by a bank or trust
company to evidence ownership of underlying
securities issued by foreign corporations and
traded on a U.S. securities exchange. Securities
of foreign issuers present risks beyond those of
domestic securities. The prices of foreign
securities can be more volatile than U.S.
securities due to such factors as political, social
and economic developments abroad, the
differences between the regulations to which
U.S. and foreign issuers and markets are subject,
the seizure by the government of company
assets, excessive taxation, withholding taxes on
dividends and interest, limitations on the use or
transfer of portfolio assets, and political or social
instability. Other risks include the following:

*  Enforcing legal rights may be difficult,
costly and slow in foreign countries, and
there may be special problems enforcing
claims against foreign governments.

» Foreign issuers may not be subject to
accounting standards or governmental
supervision comparable to U.S. issuers,
and there may be less public information
about their operations.

*  Foreign markets may be less liquid and
more volatile than U.S. markets.

*  Foreign securities often trade in
currencies other than the U.S. dollar.
Changes in currency exchange rates may
affect your trust’s value, the value of
dividends and interest earned, and gains
and losses realized on the sale of
securities. An increase in the strength of
the U.S. dollar relative to these other



currencies may cause the value of your
trust to decline. Certain foreign
currencies may be particularly volatile,
and foreign governments may intervene
in the currency markets, causing a
decline in value or liquidity in your
trust’s foreign currency holdings.

*  Future political and governmental
restrictions which might adversely affect
the payment or receipt of income on the
foreign securities.

With respect to Depositary Receipts of
Brazilian companies, if a holder of Depositary
Receipts exchanges its interest in the
Depositary Receipts for the underlying shares,
it may risk losing the ability to remit foreign
currency abroad and certain Brazilian tax
advantages. In addition, Depositary Receipt
holders may be disadvantaged by the fact that
the Brazilian securities markets are not as
highly regulated and supervised as the securities
markets in the United States or in certain other
jurisdictions. Rules and policies against self-
dealing and regarding the preservation of
minority shareholder interests may be less well-
developed and enforced in Brazil than in the
United States or in certain other jurisdictions.
Moreover, shareholders in Brazilian companies
ordinarily do not have standing to bring a class-
action lawsuit. Also, foreign private issuers are
not required to follow many of the corporate
governance rules that apply to U.S. domestic
issuers with securities listed on the New York
Stock Exchange and are not subject to the U.S.
proxy rules.

With respect to Depositary Receipts of
Russian companies, if at any time the depositary
believes that the shares deposited with it for
issuance of Depositary Receipts represent a
percentage of shares which exceeds any threshold
or limit established by any applicable law, the

depositary may take such steps as are necessary
or desirable to remedy the situation and comply
with any such law. Such remedy may include
causing pro rata cancellation of Depositary
Receipts and the withdrawal of underlying shares
from the depositary receipt program. In addition,
Russian law may not recognize a distinction
between legal and beneficial ownership of
securities. Russian law generally treats a
depositary as the owner of shares underlying the
Depositary Receipts and, accordingly, may not
recognize Depositary Receipt holders’ beneficial
ownership therein. Furthermore, the Russian tax
rules applicable to Depositary Receipt holders are
characterized by significant uncertainties.
Depositary Receipt holders may face significant
difficulty in exercising voting rights with respect
to the underlying shares due to, in part, the
additional procedural steps involved in receiving
notice and the limited amount of court or
regulatory guidance on the way a depositary
should vote the shares owned by Depositary
Receipt holders. Moreover, due to the lack of a
developed share registration system in Russia,
transactions in respect of a company’s shares
could be improperly or inaccurately recorded, and
share registration could be lost through fraud,
negligence, official and unofficial governmental
actions or oversight by registrars incapable of
compensating shareholders for their misconduct.

With respect to Depositary Receipts of
Indian companies, foreign investment restrictions
under Indian law may adversely impact the value
of Depositary Receipts including, for example,
restrictions that limit the ability to reconvert equity
shares into Depositary Receipts which may cause
equity shares to trade at a discount or premium to
the market price of the Depositary Receipts. If a
holder of Depositary Receipts elects to surrender
its Depositary Receipts and receives equity
shares, it will only be able to trade those equity
shares on an Indian Stock Exchange and, under
present law, it is unlikely it will be permitted to
reconvert those equity shares to Depositary
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Receipts. Although many Depositary Receipts
are listed and traded on an exchange, an active or
liquid trading market for the Depositary Receipts
is not assured. Indian legal restrictions may limit
the supply of Depositary Receipts and a loss of
liquidity could increase the price volatility of the
Depositary Receipts.

Emerging markets risk. The BRIC Trust
invests in companies headquartered,
incorporated or doing significant business in
countries considered to be emerging markets.
Emerging markets are generally defined as
countries with low per capita income in the
initial stages of their industrialization cycle.
Risks of investing in developing or emerging
countries include the possibility of investment
and trading limitations, liquidity concerns,
delays and disruptions in settlement
transactions, political uncertainties and
dependence on international trade and
development assistance. In addition, emerging
market countries may be subject to
overburdened infrastructures, obsolete financial
systems and environmental problems. For these
reasons, investments in emerging markets are
often considered speculative.

Currency risk. The trusts include securities
whose value is dependent on currency exchange
rates. The U.S. dollar value of these securities will
vary with fluctuations in foreign exchange rates.
Most foreign currencies have fluctuated widely in
value against the U.S. dollar for various economic
and political reasons such as the activity level of
large international commercial banks, various
central banks, speculators, hedge funds and other
buyers and sellers of foreign currencies.

BRIC company risk. The BRIC Trust
invests in Depositary Receipts of companies
located in Brazil, Russia, India and China. Here
is what you should know about the risks of
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investing in the securities of companies located
in these countries.

Brazil has experienced substantial economic
instability resulting from, among other things,
periods of very high inflation, persistent structural
public sector deficits and significant devaluations
of the currency of Brazil, and leading also to a
high degree of price volatility in both the
Brazilian equity and foreign currency markets.
Brazilian companies may also be adversely
affected by high interest and unemployment rates,
and are particularly sensitive to fluctuations in
commodity prices.

Investing in securities of Russian companies
involves additional risks, including, among others,
the absence of developed legal structures
governing private or foreign investments and
private property; the possibility of the loss of all
or a substantial portion of the trust’s assets
invested in Russia as a result of expropriation;
certain national policies which may restrict the
trust’s investment opportunities, including,
without limitation, restrictions on investing in
issuers or industries deemed sensitive to relevant
national interests; and potentially greater price
volatility in, significantly smaller capitalization of,
and relative illiquidity of, some of these markets.

Investing in securities of Indian companies
involves additional risks, including, but not
limited to, greater price volatility, substantially
less liquidity and significantly smaller market
capitalization of securities markets, more
substantial governmental involvement in the
economy, higher rates of inflation and greater
political, economic and social uncertainty.
Furthermore, future actions of the Indian
government or religious and ethnic unrest could
have a significant impact on the economy.

Investing in securities of Chinese companies
involves additional risks, including, but not



limited to, the fact that the economy of China
differs, often unfavorably, from the U.S. economy
in such respects as structure, general development,
government involvement, wealth distribution, rate
of inflation, growth rate, allocation of resources
and capital reinvestment, among others; the
central government of China has historically
exercised substantial control over virtually every
sector of the Chinese economy through
administrative regulation and/or state ownership;
actions of the Chinese central and local
government authorities continue to have a
substantial effect on economic conditions in
China. In addition, the Chinese government has
from time to time taken actions that influence the
prices at which certain goods may be sold,
encouraged companies to invest or concentrate in
particular industries, induced mergers between
companies in certain industries and induced
private companies to publicly offer their securities
to increase or continue the rate of economic
growth, controlled the rate of inflation or
otherwise regulated economic expansion. It may
do so in the future as well, potentially having a
significant adverse effect on economic conditions
in China, the economic prospects for, and the
market prices and liquidity of, the securities of
Chinese companies and the payments of dividends
and interest by Chinese companies.

Canada risk. The Canadian Energy Trust’s
investment in Canadian energy companies may
expose unitholders to additional risks that may be
associated with Canada or the Canadian securities
markets. Because all of the securities in the
Canadian Energy Trust are issued by companies
headquartered, or with a significant presence, in
Canada, the trust is subject to Canadian country
risk. The Canadian and U.S. economies are
closely integrated. The United States is Canada’s
largest trading partner and foreign investor.
Canada is a major producer of forest products,
metals, agricultural products and energy-related
products, such as oil, gas and hydroelectricity. The
Canadian economy is dependent on the demand

for, and supply and price of, natural resources, and
the Canadian market is relatively concentrated in
issuers involved in the production and distribution
of natural resources. Continued demands by the
Province of Quebec for sovereignty could
significantly affect the Canadian market,
particularly if such demands are met. A small
number of sectors, including the materials sector,
represent a large portion of the Canadian market.

Energy sector risk. The trusts include
securities of companies in the energy sector,
including, but not limited to, companies that
explore for, produce, refine, distribute or sell
petroleum, gas products or consumable fuels, or
provide parts or services to petroleum, gas or
consumable fuel companies. Companies in this
sector are subject to volatile fluctuations in price
and supply of energy fuels and can be impacted by
international politics, including the unrest in Iraq
and hostilities in the Middle East, terrorist attacks,
reduced demand as a result of increases in energy
efficiency and energy conservation, the success of
exploration projects, clean-up and litigation costs
relating to oil spills and environmental damage,
and tax and other regulatory policies of various
governments. Natural disasters such as the
hurricanes in the Gulf of Mexico will also impact
companies in the energy sector. Qil production and
refining companies are subject to extensive
fed