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Summary Information
Guggenheim Yuan Bond ETF (RMB])

Investment Objective

The Fund seeks investment results that correspond generally to the performance, before
the Fund'’s fees and expenses, of a Yuan bond index called the AlphaShares China Yuan
Bond Index (the “Index”).

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of
the Fund. Investors purchasing Shares in the secondary market may be subject to costs
(including customary brokerage commissions) charged by their broker.

Annual Fund Operating Expenses (expenses that you pay each year as

a percentage of the value of your investment)

Management fees (comprehensive management fee) 0.65%
Distribution and service (12b-1) fees" 0.00%
Other expenses? 0.00%
Total annual Fund operating expenses 0.65%

" The Fund has adopted a Distribution and Service (12b-1) Plan pursuant to which the Fund may bear a 12b-1
fee not to exceed 0.25% per annum of the Fund’s average daily net assets. However, no such fee is currently
paid by the Fund and the Board of Trustees has adopted a resolution that no such fees will be paid in the first
12 months of the Fund’s operations.

@ Other expenses are based on estimated amounts for the current fiscal year.

Example

This Example is intended to help you compare the cost of investing in the Fund with the
cost of investing in other funds. The Example does not take into account brokerage
commissions that you pay when purchasing or selling Shares of the Fund.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Fund’s operating expenses
remain the same. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

One Year Three Years

$66 $262
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Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction
costs and may result in higher taxes when Shares are held in a taxable account. These
costs, which are not reflected in annual fund operating expenses or in the Example, affect
the Fund’s performance.

Principal Investment Strategies

The Fund, using a low cost “passive” or “indexing” investment approach, will seek to
replicate, before the Fund’s fees and expenses, the performance of the AlphaShares China
Yuan Bond Index. The Index is a rules-based index comprised of, as of August 31, 2011,
approximately 37 securities. The securities in the Index are bonds that are eligible for
investment by U.S. and other foreign investors and denominated in Chinese Yuan, whether
issued by Chinese or non-Chinese issuers and traded in the secondary market, a market
commonly referred to as the “Dim Sum” bond market. The Fund will not invest in securities
traded in mainland China. The Index includes bonds issued by mainland Chinese entities
with a minimum of Yuan 1 billion outstanding par value, as well as bonds issued by non-
mainland Chinese entities (which have no minimum outstanding par value requirement).
All of the bond issues or issuers must have an investment grade rating by Moody's
Investors Service (“Moody’s”), Standard & Poor’s Ratings Services (“S&P”) and/or Fitch
Ratings of Baa3/BBB-/BBB-, respectively, or better. Bonds must have a minimum of one year
maturity for inclusion in the Index. Only bonds that pay a fixed periodic coupon, that delay
coupon payments until maturity, zero coupon bonds or floating rate bonds are eligible for
inclusion in the Index. The interest rates of the floating rate bonds in the Index typically
adjust based upon the then-current Shanghai Interbank Offered Rate on a quarterly basis.
The Chinese Yuan-denominated debt securities in which the Fund invests are currently not
listed on a stock exchange or a primary securities market where trading is conducted on a
regular basis. The Index was created by AlphaShares, LLC (“AlphaShares” or the “Index
Provider”) and is maintained by Interactive Data Corporation (the “Index Administrator”).
The Fund will invest at least 80% of its total assets in fixed income securities that comprise
the Index. The Fund has adopted a policy that requires the Fund to provide shareholders
with at least 60 days notice prior to any material change in this policy or the Index. The
Board of Trustees of Claymore Exchange-Traded Fund Trust 2 (the “Trust”) may change the
Fund'’s investment strategies and other policies without shareholder approval, except as
otherwise indicated.

Guggenheim Funds Investment Advisors, LLC (the “Investment Adviser”), J.P. Morgan
Investment Management, Inc. (“JPMIM”) and JF International Management Inc. (“JFIMI”)
(the “Investment Sub-Advisers”) seek a correlation over time of 0.95 or better between the
Fund'’s performance and the performance of the Index. A figure of 1.00 would represent
perfect correlation.

The Fund expects to use a sampling approach in seeking to achieve its investment
objective. Sampling means that the Investment Adviser and Investment Sub-Advisers use
quantitative analysis to select securities from the Index universe to obtain a representative
sample of securities that resemble the Index in terms of key risk factors, performance
attributes and other characteristics. These characteristics include maturity, credit quality,
duration and other financial characteristics of fixed income securities. The quantity of
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holdings in the Fund will be based on a number of factors, including the asset size of the
Fund, potential transaction costs in acquiring particular securities, the anticipated impact
of particular index securities on the performance of the Index and the availability of
particular securities in the secondary market. However, the Fund may use replication to
achieve its objective if practicable. There may also be instances in which the Investment
Adviser and Investment Sub-Advisers may choose to overweight another security in the
Index, or purchase (or sell) securities not in the Index which the Investment Adviser and
Investment Sub-Advisers believe are appropriate to substitute for one or more Index
components, in seeking to accurately track the Index. In addition, from time to time
securities are added to or removed from the Index. The Fund may sell securities that are
represented in the Index or purchase securities that are not yet represented in the Index in
anticipation of their removal from or addition to the Index.

If the Index concentrates in an industry or group of industries the Fund’s investments will
be concentrated accordingly. As of the date of this Prospectus, a significant percentage
(i.e., greater than 30%) of the Index was comprised of companies in the financial services
and government-related issues sectors. Within the financial services sector, the Index was
concentrated in the Chinese banking industry. The financial services sector includes
companies that are principally engaged in the business of providing financial services and
products, including banking, investment services, insurance and real estate finance
services. The government-related issues sector includes debt securities issued by the
Chinese government, Chinese government agencies and instrumentalities, and
supranational agencies. Sector and industry allocation is not a factor in the construction of
the Index and, accordingly, the Index’s allocations to any particular sector or industry may
increase or decrease over time.

Principal Investment Risks

Investors should consider the following risk factors and special considerations associated with
investing in the Fund, which may cause you to lose money.

Investment Risk. An investment in the Fund is subject to investment risk, including the
possible loss of the entire principal amount that you invest.

Foreign Issuers Risk. The Fund invests in Chinese Yuan-denominated bonds of foreign
corporations, governments, agencies and instrumentalities and supranational agencies
which have different risks than investing in U.S. companies. These include differences in
accounting, auditing and financial reporting standards, the possibility of expropriation or
confiscatory taxation, adverse changes in investment or exchange control regulations,
political instability which could affect U.S. investments in foreign countries, and potential
restrictions of the flow of international capital. Foreign companies may be subject to less
governmental regulation than U.S. issuers. Moreover, individual foreign economies may
differ favorably or unfavorably from the U.S. economy in such respects as growth of gross
domestic product, rate of inflation, capital investment, resource self-sufficiency and
balance of payment options.

China Investment Risk. The Index includes only bonds open to foreign ownership by U.S.
investors. Accordingly, the Index does not include, and the Fund will not invest in,
securities traded in mainland China. As a result, returns achieved by non-Chinese investors,
such as the Fund, could differ from those available to domestic investors in mainland
China. While the Index does not include securities traded in mainland China, Yuan-
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denominated bonds issued by mainland Chinese government, government agency and
instrumentality, and bank issuers trading on the secondary market will be included in the
Index. Investing in Chinese bonds involves additional risks, including: the economy of
China differs, often unfavorably, from the U.S. economy in such respects as structure,
general development, government involvement, wealth distribution, rate of inflation,
growth rate, allocation of resources and capital reinvestment; the central government has
historically exercised substantial control over virtually every sector of the Chinese economy
through administrative regulation and/or state ownership; and actions of the Chinese
central and local government authorities continue to have a substantial effect on
economic conditions in China. It is difficult for non-Chinese investors to directly access
securities issued by Chinese issuers because of investment and trading restrictions. These
limitations and restrictions may impact the availability, liquidity, and pricing of certain
Yuan-denominated securities.

Currency Risk. Changes in currency exchange rates and the relative value of the Chinese
Yuan will affect the value of the Fund’s investment and the value of your Shares. Because
the Fund’s net asset value (“NAV”) is determined on the basis of U.S. dollars, the U.S. dollar
value of your investment in the Fund may go down if the value of the Chinese Yuan
depreciates against the U.S. dollar. This is true even if the Chinese Yuan value of securities
in the Fund’s portfolio goes up. Currency exchange rates can be very volatile and can
change quickly and unpredictably. As a result, the value of an investment in the Fund may
change quickly and without warning and you may lose money. The Yuan is currently not a
freely convertible currency. The government of China maintains strict currency controls in
order to achieve economic, trade and political objectives and regularly intervenes in the
currency market. The government’s actions may not be transparent or predictable. As a
result, the value of the Yuan, and the value of securities designed to provide exposure to
the Yuan, can change quickly and arbitrarily. In addition, the Chinese government places
strict regulation on the Yuan and manages the Yuan so that it has historically traded in a
tight range relative to the U.S. dollar. The Chinese government has been under pressure to
manage the currency in a less restrictive fashion so that it is less correlated to the U.S.
dollar, which could increase the value of the Yuan relative to the U.S. dollar. Of course,
there can be no guarantee that this will occur, or that the Yuan will move in relation to the
U.S. dollar as expected. Further, the Chinese government’s imposition of restrictions on the
repatriation of Yuan out of mainland China may limit the depth of the offshore Yuan
market and reduce the liquidity of the Fund'’s investments. These and other factors could
have a negative impact on the Fund'’s performance and increase the volatility of an
investment in the Fund. The Chinese government'’s policies on currency, control and
repatriation restrictions are subject to change, and the Fund’s or the shareholders’ position
may be adversely affected.

Limited Pool of Investments. The Index consists of Chinese-Yuan denominated debt
securities issued or distributed outside mainland China. However, the quantity of such
debt securities that are available for inclusion in the Index, and thus for the Fund to invest
in, is currently limited, and the remaining duration of such instruments may be short. This
may adversely affect the Fund'’s return and performance. The Chinese government may
restrict the ability of non-Chinese issuers to issue Yuan-denominated bonds in the “Dim
Sum” market and the supply of eligible securities for the Index, and thus the Fund, may
accordingly be limited. Moreover, the “Dim Sum” bond market is a relatively new market
and there can be no guarantee that this market will continue to grow.
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Credit/Default Risk. Credit risk is the risk that issuers or guarantors of debt instruments are
unable or unwilling to make timely interest and/or principal payments or otherwise honor
their obligations. Debt instruments are subject to varying degrees of credit risk, which may
be reflected in credit ratings. Credit rating downgrades and defaults (failure to make
interest or principal payment) may potentially reduce the Fund'’s income and share price.
Chinese-Yuan denominated debt securities that the Fund invests in are typically unsecured
debt obligations and are not supported by any collateral. The Fund will accordingly be fully
exposed to the credit/insolvency risk of its counterparties as an unsecured creditor. The
Fund may also encounter difficulties or delays in enforcing its rights against the issuers of
Chinese-Yuan denominated debt securities as such issuers may be incorporated outside
the United States and subject to foreign laws. The Fund may invest in bond issues or
issuers with an investment grade rating by Moody's, S&P and/or Fitch Ratings of Baa3/BBB-
/BBB-, respectively. Securities with such ratings may possess certain speculative
characteristics, and the ability of issuers of such securities to make timely payments of
interest and principal may be adversely impacted by adverse changes in general economic
conditions, changes in the financial condition of the issuers and price fluctuations in
response to changes in interest rates.

Interest Rate Risk. As interest rates rise, the value of fixed-income securities held by the
Fund are likely to decrease. Securities with longer durations tend to be more sensitive to
interest rate changes, making them more volatile than securities with shorter durations.

Asset Class Risk. The bonds in the Fund'’s portfolio may underperform the returns of other
bonds or indexes that track other industries, markets, asset classes or sectors. Different
types of bonds and indexes tend to go through different performance cycles than the
general bond market.

Call Risk/Prepayment Risk. During periods of falling interest rates, an issuer of a callable
bond may exercise its right to pay principal on an obligation earlier than expected. This
may result in the Fund reinvesting proceeds at lower interest rates, resulting in a decline in
the Fund’s income.

Extension Risk. Extension risk is the risk that an issuer will exercise its right to pay principal
on an obligation later than expected. This may happen when there is a rise in interest rates.
Under these circumstances, the value of the obligation will decrease and the Fund’s
performance may suffer from its inability to invest in higher yielding securities.

Income Risk. Income risk is the risk that falling interest rates will cause the Fund'’s income
to decline.

Liquidity Risk. Liquidity risk exists when particular investments are difficult to purchase or
sell. If the Fund invests in securities that become illiquid, Fund returns may be reduced
because the Fund may be unable to sell the illiquid securities at an advantageous time or
price. The Chinese-Yuan denominated debt securities in which the Fund invests are
currently not listed on a stock exchange or a primary securities market where trading is
conducted on a regular basis. There is also no guarantee that market making arrangements
will be in place at all times to make a market and quote a price for all Chinese-Yuan
denominated debt securities. If a security for which there is not an active secondary market
is removed from the Index, the Fund may need to sell such security at a substantial
discount in order to rebalance its holdings to match the Index and the Fund may suffer
losses in trading such security. Even if a secondary market exists, the price at which the
Chinese-Yuan denominated debt securities are traded may be higher or lower than the
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initial subscription price due to many factors, including the prevailing interest rates.
Further, the bid and offer spread of the price of Chinese-Yuan denominated debt securities
may be high, and the Fund may therefore incur significant trading costs and may even
suffer losses when selling such investments. Moreover, the “Dim Sum” bond market is a
relatively new market and there can be no guarantee that trading will continue to thrive or
increase in this market.

Financial Services Sector Risk. The financial services industries are subject to extensive
government regulation, can be subject to relatively rapid change due to increasingly
blurred distinctions between service segments, and can be significantly affected by
availability and cost of capital funds, changes in interest rates, the rate of corporate and
consumer debt defaults, and price competition. In addition, the deterioration of the credit
markets since late 2007 generally has caused an adverse impact in a broad range of
markets, including U.S. and international credit and interbank money markets generally,
thereby affecting a wide range of financial institutions and markets. In particular, events in
the financial sector since late 2008 have resulted, and may continue to result, in an
unusually high degree of volatility in the financial markets, both domestic and foreign. This
situation has created instability in the financial markets and caused certain financial
services companies to incur large losses. Numerous financial services companies have
experienced substantial declines in the valuations of their assets, taken action to raise
capital (such as the issuance of debt or equity securities), or even ceased operations. These
actions have caused the securities of many financial services companies to experience a
dramatic decline in value. Issuers that have exposure to the real estate, mortgage and
credit markets have been particularly affected by the foregoing events and the general
market turmoil, and it is uncertain whether or for how long these conditions will continue.

Government-Related Issues Risk. Investments in government-related securities involve
special risks. The governmental agency or instrumentality or supranational agency that
controls the repayment of the debt may be unwilling or unable to repay the principal
and/or interest when due in accordance with the terms of such securities due to such
factors as: its cash flow situation; the extent of its foreign reserves; the availability of
sufficient foreign exchange on the date a payment is due; the relative size of the debt
service burden to the economy as a whole; the agency’s policy toward principal
international lenders; or political constraints to which a government-related debtor may be
subject. Government-related debtors may also be dependent on expected disbursements
from foreign governments, multilateral agencies and other entities to reduce principal and
interest arrears on their debt. The failure of a government-related issuer to achieve
specified levels of economic performance or repay principal or interest when due may
result in the cancellation of third-party commitments to lend funds to the government-
related debtor, which may further impair such debtor’s ability or willingness to service its
debts. If an issuer of government-related debt defaults on payments of principal and/or
interest, the Fund may have limited legal recourse against the issuer and/or guarantor. In
addition, even if a foreign government subsequently guarantees the obligations of a
government-related issuer or otherwise provides sufficient support to allow a government-
related issuer to meet its obligations, that may cause the securities of such issuer to be
considered as having been issued by the applicable foreign government directly, which
may make it difficult for the Fund to comply with certain diversification requirements
under the Internal Revenue Code of 1986, as amended (the “Code”). During periods of
economic uncertainty, the market prices of government-related debt, and the Fund’s NAV,
may be more volatile than prices of corporate debt obligations.
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Any material changes in the political, economic, regulatory or social conditions prevailing
in China may have a material adverse effect on the Chinese economy. The market prices of
government-related debt and the Fund’s NAV may, therefore, be more volatile than prices
of corporate debt obligations.

Chinese Banking Industry Risk. The banking industry a highly regulated industry in China
and is subject to laws regulating all aspects of the banking business, including the
Commercial Banking Law and related rules and regulations. The principal regulators of the
Chinese banking industry include the China Banking Regulatory Commission (CBRC) and
the People’s Bank of China (PBOC) and, in exercising their authority, these regulators are
given wide discretion. The Chinese banking regulatory regime is currently undergoing
significant changes, including changes in the rules and regulations, as it moves toward a
more transparent regulatory process. Some of these changes may have an adverse impact
on the performance of Chinese banks that issued Yuan-denominated debt securities and
thus may adversely affect their capacity to honor their commitments under the Yuan-
denominated debt securities to their creditors, which may include the Fund.

As some of these laws, rules, regulations or policies are relatively new, there is uncertainty
regarding their interpretation and application. Failure to comply with any of these laws,
rules, regulations or policies may result in fines, restrictions on business activities or, in
extreme cases, suspension or revocation of business licenses of Chinese banks. In addition,
future laws, rules, regulations or policies, or the interpretation of existing or future laws,
rules, regulations or policies, including accounting policies and standards, may have a
material adverse affect on the business, financial condition and results of operations of
Chinese banks. Future legislative or regulatory changes, including deregulation, may have
a material adverse effect on Chinese banks’ business, financial condition and results of
operations, and the Chinese banks may not be able to achieve full compliance with any
such new laws, rules, regulations or policies.

Risks of Change in Government Support and Regulatory Regime governing “Dim Sum” bonds.
Issuance of “Dim Sum” bonds in Hong Kong is subject to Hong Kong laws and regulations.
The Chinese central government currently views Hong Kong as one of the key offshore
Chinese Yuan centers and has established a cooperative relationship with the Hong Kong
government to develop the Hong Kong Chinese Yuan bond market. However, there is no
assurance that the Chinese central government will continue to encourage issuance of
Chinese Yuan bonds overseas and any change in the Chinese central government'’s policy
and/or the legal or regulatory regime in Hong Kong governing the issuance of “Dim Sum”
bonds may have an adverse impact on the Fund’s investments.

Non-Correlation Risk. The Fund’s return may not match the return of the Index for a number
of reasons. For example, the Fund incurs a number of operating expenses not applicable to
the Index, and incurs costs in buying and selling securities, especially when rebalancing the
Fund'’s securities holdings to reflect changes in the composition of the Index. Since the
Index constituents may vary on a monthly basis, the Fund’s costs associated with
rebalancing may be greater than those incurred by other exchange-traded funds that track
indices whose composition changes less frequently.

The Fund may not be fully invested at times, either as a result of cash flows into the Fund
or reserves of cash held by the Fund to meet redemptions and expenses. Since the Fund
utilizes a sampling approach, its return may not correlate as well with the return on the
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Index as would be the case if it purchased all of the securities in the Index with the same
weightings as the Index.

Concentration Risk. If the Index concentrates in an industry or group of industries the
Fund'’s investments will be concentrated accordingly. In such event, the value of the Fund’s
Shares may rise and fall more than the value of shares of a fund that invests in securities of
companies in a broader range of industries.

Replication Management Risk. Unlike many investment companies, the Fund is not
“actively” managed. Therefore, it would not necessarily sell a security because the
security’s issuer was in financial trouble or in default, or whose credit rating was
downgraded, unless that security is removed from the Index.

Issuer-Specific Changes. The value of an individual security or particular type of security can
be more volatile than the market as a whole and can perform differently from the value of
the market as a whole. The value of securities of smaller issuers can be more volatile than
that of larger issuers.

Non-Diversified Fund Risk. The Fund is considered non-diversified and can invest a greater
portion of assets in securities of individual issuers than a diversified fund. As a result,
changes in the market value of a single investment could cause greater fluctuations in
share price than would occur in a diversified fund.

Risk of Cash Transactions. In certain instances, unlike most ETFs, the Fund may effect
creations and redemptions for cash, rather than in-kind. As a result, an investment in the
Fund may be less tax-efficient than an investment in a more conventional ETF. ETFs
generally are able to make in-kind redemptions and avoid being taxed on gain on the
distributed portfolio securities at the Fund level. Because the Fund may effect redemptions
for cash, rather than in-kind distributions, it may be required to sell portfolio securities in
order to obtain the cash needed to distribute redemption proceeds. If the Fund recognizes
gain on these sales, this generally will cause the Fund to recognize gain it might not
otherwise have recognized, or to recognize such gain sooner than would otherwise be
required if it were to distribute portfolio securities in-kind. The Fund generally intends to
distribute these gains to shareholders to avoid being taxed on this gain at the Fund level
and otherwise comply with the special tax rules that apply to it.

This strategy may cause shareholders to be subject to tax on gains they would not
otherwise be subject to, or at an earlier date than, if they had made an investmentin a
different ETF. Moreover, cash transactions may have to be carried out over several days if
the securities market is relatively illiquid and may involve considerable brokerage fees and
taxes. These brokerage fees and taxes, which will be higher than if the Fund sold and
redeemed its Shares principally in-kind, will be passed on to purchasers and redeemers of
Creation Units in the form of creation and redemption transaction fees. In addition, these
factors may result in wider spreads between the bid and the offered prices of the Fund's
Shares than for more conventional ETFs.

The Fund’s Shares will change in value, and you could lose money by investing in the
Fund. The Fund may not achieve its investment objective. An investment in the Fund
has not been guaranteed, sponsored, recommended, or approved by the United
States, or any agency, instrumentality or officer of the United States, has not been
insured by the Federal Deposit Insurance Corporation (FDIC) and is not guaranteed
by and is not otherwise an obligation of any bank or insured depository institution.
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Fund Performance

As of the date of this Prospectus, the Fund has not yet completed a full calendar year of
investment operations. When the Fund has completed a full calendar year of investment
operations, this section will include charts that show annual total returns, highest and
lowest quarterly returns and average annual total returns (before and after taxes)
compared to a benchmark index selected for the Fund.

Management

Investment Adviser. Guggenheim Funds Investment Advisors, LLC.

Investment Sub-Advisers. J.P. Morgan Investment Management, Inc. and JF International
Management Inc.

Portfolio Managers. The portfolio managers who are currently responsible for the day-to-
day management of the Fund'’s portfolio are Stephen Chang, Managing Director of JFIMI
and Shaw-Yann Ho, Vice President of JFIMI. Mr. Chang and Ms. Ho have managed the
Fund'’s portfolio since its inception.

Purchase and Sale of Shares

The Fund will issue and redeem Shares at NAV only in a large specified number of Shares
called a “Creation Unit” or multiples thereof. A Creation Unit consists of 50,000 Shares.
Creation Unit transactions are typically constructed in exchange for the deposit or delivery
of in kind securities and/or cash. Except when aggregated in Creation Units, the Shares are
not redeemable securities of the Fund. Individual Shares of the Fund may only be
purchased and sold in secondary market transactions through brokers. Shares of the Fund
will be listed for trading on the NYSE Arca, Inc. (“NYSE Arca”) and because Shares will trade
at market prices rather than NAV, Shares of the Fund may trade at a price greater than or
less than NAV.

Tax Information

The Fund'’s distributions are taxable and will generally be taxed as ordinary income or
capital gains.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial intermediary
(such as a bank), the Investment Adviser or other related companies may pay the
intermediary for marketing activities and presentations, educational training programs, the
support of technology platforms and/or reporting systems or other services related to the
sale or promotion of the Fund. These payments may create a conflict of interest by
influencing the broker-dealer or other intermediary and your salesperson to recommend
the Fund over another investment. Ask your salesperson or visit your financial
intermediary’s website for more information.

PROSPECTUS | 11



Additional Information About the Fund’s
Principal Investment Strategies and
Principal Investment Risks

Investment Objective

The Fund’s investment objective is non-fundamental and may be changed by the Board of
Trustees without shareholder approval.

Index Construction

The AlphaShares China Yuan Bond Index is comprised of the fixed income securities of
issuers traded in the “Dim Sum” bond market that meet the criteria listed below:

1. AlphaShares China Yuan Bond Index Eligibility Criteria

A. Currency. Only bonds denominated in Yuan (Renmimbi or RMB) are eligible for
inclusion in the Index.

B. Issued. Only seasoned bonds (i.e,, bonds that are at least 40 days from issuance)
available to U.S. investors are eligible for inclusion in the index. Eligible issuers and
their issues include:

a. Mainland-Chinese and non-Chinese governments.
b. Mainland-Chinese and non-Chinese government agencies and instrumentalities.
¢. International agencies and supra-nationals.

d. Major mainland-Chinese Banks including Bank of China, Agricultural Bank of
China, Bank of Communications, China Construction Bank, and Industrial and
Commercial Bank of China.

e. Non-Chinese Banks and Corporations. Mainland-Chinese corporates are not
eligible for inclusion in the index.

C. Amount Outstanding. Bonds issued by mainland Chinese entities including
governments, government agencies and banks must have a minimum of RMB 1
Billion outstanding par value are eligible for inclusion in the index. There is no
minimum outstanding par value for bonds issued by non-mainland Chinese entities.

D. Term to Maturity. Bonds must have a minimum of one year maturity for inclusion
in the Index. Bonds that fall below one year maturity will be deleted from the Index.

E. Duration. The Index will maintain an option adjusted modified duration (a duration
calculation that incorporates the expected duration-shortening effect of an issuer’s
embedded call provision) less than 3.5 years.

F. Coupon Rate. Only bonds that pay a fixed periodic coupon, that delay coupon
payments until maturity, zero coupon bonds or floating rate bonds are eligible for
inclusion in the Index.
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G. Quality. Issues or issuers with an investment grade rating by Moody'’s, S&P and/or
Fitch Rating, Baa3/BBB-/BBB-, respectively, or better are eligible for inclusion in the
Index.

H. Maturity Type. Convertible bonds (bonds that can be converted into a
predetermined amount of the company’s equity security during the life of the bond
at the bondholder’s discretion) and putable bonds (bonds that give the holder the
right to sell the bond to the issuer prior to the bond’s maturity) are excluded from
the Index. Bullet bonds (bonds that may not be redeemed by the issuer prior to
maturity) and callable bonds are eligible for inclusion in the Index.

I. Daily Pricing. Only issues which carry either an International Securities
Identification Number (ISIN) or Stock Exchange Daily Official List (SEDOL) and can be
priced on a daily basis are eligible for inclusion in the index.

. Target Weights and Number of Issues
Index constituents are weighted as follows.
A. China Government Bond Weights and Number of Issues

a. Security Weight - China Government Bond Sector Target and Maximum. The
target weight of the China Government Bond Sector is 22.5%. Government
bonds in total (either Chinese or other) are limited to a maximum of 32.5% of the
index. The maximum target weight of any one China government bond position
is targeted at 4.5% of the index, and bonds issued by any one government will
not exceed 25% of the index. If the index holds less than the maximum number
of targeted issues of China government bonds, the weights of the issues will be
divided equally to come to 22.5%.

b. Maximum Number of Issues - The index will target the five largest China
government bonds by amount outstanding par value for inclusion in the index. If
two or more bonds have the same amount outstanding par value, the bonds will
be ranked by duration from shortest to longest with longer duration preferred
over shorter unless inclusion of the bond would cause the index to exceed its
duration maximum of 3.5 years in which case the next shortest duration bond
would be selected such that the index duration would be less than the maximum.

B. China Government Agency Weights and Number of Issues

a. Security Weight - China Government Agency Sector Target and Maximum.
The target weight of the China Government Agency Sector is 22.5%.
Government Agency bonds in total (either Chinese or other) are limited to a
maximum of 32.5% of the index. The maximum target weight of any one China
government agency position is targeted at 4.5% of the index. If the index holds
less than the maximum number of targeted issues of China government agency
bonds, the weights of the issues will be divided equally to come to 22.5%.

b. Maximum Number of Issues - The index will target the five largest China
government agency bonds by amount outstanding par value for inclusion in the
index. If two or more bonds have the same amount outstanding par value, the
bonds will be ranked by duration from shortest to longest with longer duration
preferred over shorter unless inclusion of the bond would cause the index to
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exceed its duration maximum of 3.5 in which case the next shortest duration
bond would be selected such that the index duration would be less than the
maximum.

C. China Bank Weights and Number of Issues

a.

Security Weight - China Banks Sector Target and Maximum. The target weight
of the China Banks Sector is 22.5% Bank bonds in total (either China or other) are
limited to a maximum of 32.5% of the index. The target weight of any one China
bank bond issue/issuer is targeted at 4.5% of the index. Multiple issues by a single
issuer will be pro-rated as necessary, e.g., if two issues of one China bank qualify
for inclusion in the index, they will be weighted at 2.25% each for a total of 4.5%.
If the index holds less than the maximum number of targeted issues, the weights
of the issues will be divided equally to come to 22.5%.

China Bank Bond Issuers and Issues - The index will target the issues of the
largest Mainland Chinese banks for inclusion in the index as per the eligibility
rules. Issues will be ranked by par amount outstanding from largest to smallest. If
two or more bonds have the same amount outstanding par value, the bonds will
be ranked by duration from shortest to longest with longer duration preferred
over shorter unless inclusion of the bond would cause the index to exceed its
duration maximum of 3.5 years in which case the next shortest duration bond
would be selected such that the index duration would be less than the maximum.

D. Other Weights and Number of Issues

Security Weights - Issues not fitting into any of the sectors above but otherwise
meeting all the index eligibility criteria, i.e., non-Chinese government,
government/agency, banks and corporate issues, will make up the remainder of
the index. The total target weight of these issues will be 32.5% (representing the
remaining portion of the index after accounting for targets of 22.5% China
governments, 22.5% China government/agency and 22.5% China banks). Issues
will be weighted by their pro-rata share of their par amount outstanding capped
at 4.5% at the issue level, or at the issuer level if an issuer has multiple issues in
the index.

Index Maintenance

1. Additions

Qualified new issues listed during the month meeting all of the eligibility criteria
listed previously, and following the target weights and number of issues rules
above, are added to the index on the first business day of the month following 60
days after their original issue date.

Additions may also be made to replace a smaller amount outstanding par value
bond with a larger amount outstanding par value bond as per the target weight and
number of issues rules above.

Deletions

Bonds that fall below one year maturity will be deleted after the close of the last
business day of that month at which they fall below one year maturity. For example,
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a bond falling below one year maturity on August 15th will be deleted after the
close of the last business day of August.

A bond may also be deleted if it is replaced by a larger amount outstanding par
value bond per the target weight and number of issues rules above.

Following a deletion, the next qualifying bond by amount outstanding in their
sectors, if necessary, will be added to the index.

3. Index Reconstitution and Rebalancing

The index is rebalanced on a monthly basis to reflect any new additions, deletions
or changes in weightings due to redemptions, buy backs or other activities since the
last rebalance.

Index holdings are reweighted, if necessary, as per Section 2 above, effective after
the close of the last business day of the month.

Non-Principal Investment Strategies

As a principal investment strategy and as described above, the Fund will invest at least
80% of its total assets in component securities that comprise its Index. As non-principal
investment strategies, the Fund may invest its remaining assets in fixed income securities
not included in the Index, money market instruments, including repurchase agreements or
other funds which invest exclusively in money market instruments, convertible securities,
structured notes (notes on which the amount of principal repayment and interest
payments are based on the movement of one or more specified factors, such as the
movement of a particular bond or bond index), participation notes, forward foreign
currency exchange contracts and in swaps, options and futures contracts. Swaps, options
and futures contracts (and convertible securities and structured notes) may be used by the
Fund in seeking performance that corresponds to its respective Index (whether by gaining
exposure to the Index as a whole or to certain specific Index components in lieu of the
Fund holding such Index components directly), and in managing cash flows, but will not
be used for hedging purposes. The Fund may invest in Chinese Yuan-denominated time
deposits (such as certificates of deposit) and/or forward foreign currency exchange
contracts so as to obtain exposure to the Yuan pending the investment of cash received by
the Fund into Yuan-denominated bonds pursuant to the Fund’s principal investment
strategies. The Fund will not invest in money market instruments as part of a temporary
defensive strategy to protect against potential market declines. The Investment Adviser
anticipates that it may take approximately three business days (i.e., each day the NYSE Arca
is open) for additions and deletions to the Fund’s Index to be reflected in the portfolio
composition of the Fund.

The Fund may borrow money from a bank up to a limit of 10% of the value of its assets,
but only for temporary or emergency purposes.

The Fund may lend its portfolio securities to brokers, dealers and other financial
institutions desiring to borrow securities to complete transactions and for other purposes.
In connection with such loans, the Fund receives liquid collateral equal to at least 102% of
the value of the portfolio securities being lent. This collateral is marked to market on a daily
basis. The Fund may lend its portfolio securities in an amount up to 33 1/3% of its assets.
Securities lending is not a principal investment strategy of the Fund.
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The policies described herein constitute non-fundamental policies that may be changed by
the Board of Trustees without shareholder approval.

Non-Principal Risk Considerations

In addition to the principal risks described previously, there are certain non-principal risks
related to investing in the Fund.

Chinese Yuan-Denominated Time Deposits Risk. Changes in currency exchange rates and the
relative value of the Chinese Yuan will affect the value of the Fund’s investments in
Chinese Yuan-denominated time deposits. Currency exchange rates can be very volatile
and can change quickly and unpredictably. The Yuan is currently not a freely convertible
currency. The government of China maintains strict currency controls in order to achieve
economic, trade and political objectives and regularly intervenes in the currency market.
The government's actions may not be transparent or predictable. As a result, the value of
the Yuan, and the value of Yuan-denominated time deposits, can change quickly and
arbitrarily. Investing in Yuan-denominated time deposits at Chinese banking institutions
will also subject the Fund to the credit risk of the foreign banking institution that issues the
Yuan-denominated time deposits.

Derivatives Risk. A derivative is a financial contract, whose value depends on, or is derived
from, the value of and underlying asset such as a security or index. The Fund may invest in
certain types of derivatives contracts, including futures, options and swaps. Compared to
conventional securities, derivatives can be more sensitive to changes in interest rates or to
sudden fluctuations in market prices and thus the Fund’s losses may be greater if it invests
in derivatives.

Futures Risk. While the Fund may benefit from the use of futures, unanticipated changes in
interest rates, securities prices or currency exchange rates may result in poorer overall
performance than if the Fund had not entered into any futures contracts. Because perfect
correlation between a futures position and an Index position that is intended to be
simulated is impossible to achieve, the desired protection may not be obtained and the
Fund may be exposed to additional risk of loss. The loss incurred by the Fund in entering
into futures contracts is potentially unlimited and may exceed the amount invested.
Futures markets are highly volatile and the use of futures may increase the volatility of the
Fund'’s NAV. As a result of the low margin deposits normally required in futures trading, a
relatively small price movement in a futures contract may result in substantial losses to the
Fund. Futures contracts may be illiquid, and exchanges may limit fluctuations in futures
contract prices during a single day. Foreign exchanges may not provide the same
protection as U.S. exchanges.

Options Risk. The buyer of an option acquires the right to buy (a call option) or sell (a put
option) a certain quantity of a security (the underlying security) or instrument at a certain
price up to a specified point in time. The seller or writer of the option is obligated to sell (a
call option) or buy (a put option) the underlying security. All options written (sold) by the
Fund will be covered. When writing (selling) call options on securities or a securities index,
the Fund may cover its positions by owning the underlying security or securities on which
the option is written or by owning a call option on the underlying security (or, in the case
of options on a securities index, by owning securities whose price changes are expected to
be equal to those of the securities in the index). Alternatively, the Fund may cover its
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positions by maintaining, in a segregated account, cash or liquid securities equal in value
to the exercise price of the call options written by the Fund. When the Fund writes (sells)
an option, if the underlying securities do not increase or decrease to a price level that
would make the exercise of the option profitable to the holder thereof, the option
generally will expire without being exercised and the Fund will realize as profit the
premium received for such option. When a covered call option which the Fund writes
(sells) is exercised, the Fund will be required to sell the underlying securities to the option
holder at the strike price, and will not participate in any increase in the price of such
securities above the strike price. When a covered put option which the Fund writes (sells) is
exercised, the Fund will be required to purchase the underlying securities at a price in
excess of the market value of such securities. A decision as to whether, when and how to
use options involves the exercise of skill and judgment and even a well conceived option
transaction may be unsuccessful because of market behavior or unexpected events. The
prices of options can be highly volatile and the use of options can lower total returns.
There may be an imperfect correlation between the movement in prices of options and the
securities underlying them. There may not be a liquid secondary market for options.

Swaps Risk. A swap is a two-party contract that generally obligates one party to pay the
positive return and the other party to pay the negative return on a specified reference
security, basket of securities, security index or index component. Swaps can involve greater
risks than direct investment in securities, because swaps may be leveraged and are subject
to counterparty risk (e.g., the risk of a counterparty’s defaulting on the obligation or
bankruptcy), credit risk and pricing risk (i.e., swaps may be difficult to value). Swaps may
also be considered illiquid. It may not be possible for the Fund to liquidate a swap position
at an advantageous time or price, which may result in significant losses.

Participation Notes. Participation notes are issued by banks or broker-dealers and are
designed to offer a return linked to the performance of a particular underlying equity
security or market. Participation notes can have the characteristics or take the form of
various instruments, including, but not limited to, certificates or warrants. The holder of a
participation note that is linked to a particular underlying security is entitled to receive any
dividends paid in connection with the underlying security. However, the holder of a
participation note generally does not receive voting rights as it would if it directly owned
the underlying security. The Fund may invest in a participation note as an alternative to
investing directly in the underlying security, in circumstances where the Investment
Adviser determines that investing in the participation note will enable the Fund to track its
Index more efficiently (such as where, in the Investment Adviser’s determination, the
participation note offers greater liquidity than the underlying security and/or may reduce
the Fund'’s tracking error against its Index due to additional costs involved with holding the
underlying security directly).

Participation notes constitute direct, general and unsecured contractual obligations of the
banks or broker-dealers that issue them, which therefore subject the Fund to counterparty
risk, as discussed below. Investments in participation notes involve certain risks in addition
to those associated with a direct investment in the underlying foreign companies or
foreign securities markets whose return they seek to replicate. For instance, there can be
no assurance that the trading price of a participation note will equal the underlying value
of the foreign company or foreign securities market that it seeks to replicate. As the
purchaser of a participation note, the Fund is relying on the creditworthiness of the
counterparty issuing the participation note and has no rights under a participation note
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against the issuer of the underlying security. Therefore, if such counterparty were to
become insolvent, the Fund would lose its investment. The risk that the Fund may lose its
investments due to the insolvency of a single counterparty may be amplified to the extent
the Fund purchases participation notes issued by one issuer or a small number of issuers.
Participation notes also include transaction costs in addition to those applicable to a direct
investment in securities. In addition, the Fund'’s use of participation notes may cause the
Fund'’s performance to deviate from the performance of the portion of its Index to which
the Fund is gaining exposure through the use of participation notes.

Due to liquidity and transfer restrictions, the secondary markets on which participation
notes are traded may be less liquid than the markets for other securities, which may lead to
the absence of readily available market quotations for securities in the Fund’s portfolio.
The ability of the Fund to value its securities becomes more difficult and the judgment in
the application of fair value procedures may play a greater role in the valuation of the
Fund'’s securities due to reduced availability of reliable objective pricing data.
Consequently, while such determinations will be made in good faith, it may nevertheless
be more difficult for the Fund to accurately assign a daily value to such securities.

Risks of Currency Transactions. Foreign exchange transactions involve a significant degree
of risk and the markets in which foreign exchange transactions are effected are highly
volatile, highly specialized and highly technical. Significant changes, including changes in
liquidity and prices, can occur in such markets within very short periods of time, often
within minutes. Foreign exchange trading risks include, but are not limited to, exchange
rate risk, counterparty risk, maturity gap, interest rate risk, and potential interference by
foreign governments through regulation of local exchange markets, foreign investment or
particular transactions in foreign currency. If the Fund utilizes foreign exchange
transactions at an inappropriate time or judges market conditions, trends or correlations
incorrectly, foreign exchange transactions may not serve their intended purpose of
improving the correlation of the Fund'’s return with the performance of the Index and may
lower the Fund’s return. The Fund could experience losses if the value of its currency
forwards, options and futures positions were poorly correlated with its other investments
or if it could not close out its positions because of an illiquid market. In addition, the Fund
could incur transaction costs, including trading commissions, in connection with certain
foreign currency transactions.

Trading Issues. Trading in Shares on the NYSE Arca may be halted due to market conditions
or for reasons that, in the view of the NYSE Arca, make trading in Shares inadvisable. In
addition, trading in Shares on the NYSE Arca is subject to trading halts caused by
extraordinary market volatility pursuant to the NYSE Arca “circuit breaker” rules. There can
be no assurance that the requirements of the NYSE Arca necessary to maintain the listing
of the Fund will continue to be met or will remain unchanged.

Fluctuation of Net Asset Value. The NAV of the Fund’s Shares will generally fluctuate with
changes in the market value of the Fund'’s holdings. The market prices of the Shares will
generally fluctuate in accordance with changes in NAV as well as the relative supply of and
demand for the Shares on the NYSE Arca. The Investment Adviser cannot predict whether
the Shares will trade below, at or above their NAV. Price differences may be due, in large
part, to the fact that supply and demand forces at work in the secondary trading market for
the Shares will be closely related to, but not identical to, the same forces influencing the
prices of the securities of the Index trading individually or in the aggregate at any point in
time.
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However, given that the Shares can be purchased and redeemed in Creation Units (unlike
shares of many closed end funds, which frequently trade at appreciable discounts from,
and sometimes premiums to, their NAV), the Investment Adviser believes that large
discounts or premiums to the NAV of the Shares should not be sustained.

Securities Lending. Although the Fund will receive collateral in connection with all loans of
its securities holdings, the Fund would be exposed to a risk of loss should a borrower
default on its obligation to return the borrowed securities (e.g., the loaned securities may
have appreciated beyond the value of the collateral held by the Fund). In addition, the
Fund will bear the risk of loss of any cash collateral that it invests.

Leverage. To the extent that the Fund borrows money in the limited circumstances
described above under “Non-Principal Investment Strategies,” it may be leveraged.
Leveraging generally exaggerates the effect on NAV of any increase or decrease in the
market value of the Fund’s portfolio securities.

Disclosure of Portfolio Holdings

A description of the Trust’s policies and procedures with respect to the disclosure of the
Fund’s portfolio securities is available in the Fund’s Statement of Additional Information.

Investment Management Services

Investment Adviser

Guggenheim Funds Investment Advisors, LLC (“Guggenheim Funds Advisors” or the
“Investment Adviser”), a wholly-owned subsidiary of Guggenheim Funds Services Group,
Inc., (“Guggenheim Funds Group”), acts as the Fund’s investment adviser pursuant to an
advisory agreement with the Trust (the “Advisory Agreement”). The Investment Adviser is a
Delaware limited liability company with its principal offices located at 2455 Corporate West
Drive, Lisle, lllinois 60532. Guggenheim Funds Distributors, Inc. (“Guggenheim Funds
Distributors”) currently offers exchange-traded funds, unit investment trusts and closed-
end funds. Guggenheim Funds Group is a wholly-owned subsidiary of Guggenheim
Partners, LLC (“Guggenheim”), a global, diversified financial services firm with more than
$100 billion in assets under supervision. Guggenheim, through its affiliates, provides
investment management, investment advisory, insurance, investment banking and capital
markets services. The firm is headquartered in Chicago and New York with a global
network of offices throughout the United States, Europe, and Asia. Pursuant to the
Advisory Agreement, the Investment Adviser manages the investment and reinvestment of
the Fund’s assets and administers the affairs of the Fund to the extent requested by the
Board of Trustees. The Investment Adviser also acts as investment adviser to closed-end
and open-end management investment companies.

Pursuant to the Advisory Agreement, the Fund pays the Investment Adviser a unitary
management fee for the services and facilities it provides payable on a monthly basis at
the annual rate of the Fund’s average daily net assets set forth below:

PROSPECTUS | 19



Name of Fund Advisory Fee

Guggenheim Yuan Bond ETF 0.65%

Out of the unitary management fee, the Investment Adviser pays substantially all
expenses of the Fund, including the cost of sub-advisory, transfer agency, custody, fund
administration, legal, audit and other services, except for the fee payments under the
Investment Advisory Agreement, distribution fees, if any, brokerage expenses, taxes,
interest, litigation expenses and other extraordinary expenses (such as expenses relating
to a meeting of the Fund’s shareholders).

The Investment Adviser’s unitary management fee is designed to pay the Fund’s expenses
and to compensate the Investment Adviser for providing services for the Fund.

Investment Sub-Advisers

JFIMI and JPMIM have entered into an investment sub-advisory agreement (the “Sub-
Advisory Agreement”) with Guggenheim Funds Investment Advisors, LLC pursuant to
which JFIMI and JPMIM will serve as investment sub-advisers to the Fund. JFIMI and JPMIM
are registered as investment advisers under the Investment Advisers Act of 1940, as
amended. JFIMI is also licensed by the Hong Kong Securities and Futures Commission
(“SFC”) and is authorized by the SFC to engage in Type 4 (Advising on Securities) and Type
9 (Asset Management) activities in Hong Kong. JFIMI and JPMIM are indirect wholly-owned
subsidiaries of JPMorgan Chase & Co., a bank holding company. JFIMI is located at 21st
Floor, Chater House, 8 Connaught Road, Hong Kong. The principal address of JPMIM is 270
Park Avenue, New York, New York 10017.

JFIMI and JPMIM provide discretionary investment management services to institutional
clients. As of June 30, 2011, JPMIM, JFIMI and their affiliates had $1.34 trillion in assets
under management.

Pursuant to the Sub-Advisory Agreement, the Investment Adviser pays JFIMI and JPMIM
sub-advisory fees for their services payable on a quarterly basis at the annual rate of the
Fund'’s average daily net assets set forth below:

Investment Sub-Adviser Average Daily Net Assets Sub-Advisory Fee
JFIMI First $50 million 0.1875%

Next $50 million 0.1500%

Next $100 million 0.1350%

Over $200 million 0.1125%
JPMIM First $50 million 0.0625%

Next $50 million 0.0500%

Next $100 million 0.0450%

Over $200 million 0.0375%
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Approval of Advisory Agreements

A discussion regarding the basis for the Board of Trustees’ approval of the Advisory
Agreement and Sub-Advisory Agreement will be available in the Fund’s semi-annual report
to shareholders to be dated November 30, 2011.

Portfolio Managers

The portfolio managers who are currently responsible for the day-to-day management of
the Fund'’s portfolio are Stephen Chang and Shaw-Yann Ho. Mr. Chang and Ms. Ho have
managed the Fund'’s portfolio since its inception.

Stephen Chang, Managing Director of JFIMI, is head of the Asian Fixed Income Team,
based in Hong Kong. Mr. Chang joined JPMorgan in 2004 from The Royal Bank of Scotland
in Hong Kong where he was a senior interest rates and derivatives trader. Before returning
to Hong Kong, Mr. Chang spent 6 years with Fischer Francis Trees & Watts, Inc. in New York,
as a global fixed income portfolio manager. Mr. Chang began his career in 1996 with
Morgan Stanley & Co., Inc. in New York as an associate, corporate treasury — risk
management. He obtained a B.Sc. in Computer Science from Cornell University and a M.Sc.
in Management Science from Stanford University and is a holder of the CFA designation.

Shaw-Yann Ho, Vice President of JFIMI, is the head of Asian Credit on the Asia Fixed Income
Team. In this role, Ms. Ho manages Asian portfolios as well as contributes Asian credit
expertise to Emerging Market Debt and other global funds. Ms. Ho joined the firm in 2011.
Prior to this, she was a senior credit analyst at ING Investment Management. Prior to ING,
she was a credit analyst at both Mirae Asset Management and Standard Chartered Bank,
where she produced sell-side credit research covering both local currency and USD credits
in various sectors. Ms. Ho earned a BSc. (Hons) in Finance from University of Warwick.

The Statement of Additional Information provides additional information about the
portfolio managers’ compensation structure, other accounts managed by each portfolio
manager and each portfolio manager’s ownership of securities of the Fund.

Purchase and Redemption of Shares

General

The Shares will be issued or redeemed by the Fund at net asset value per Share only in
Creation Unit size.

Most investors will buy and sell Shares of the Fund in secondary market transactions
through brokers. Shares of the Fund will be listed for trading on the secondary market on
the NYSE Arca. Shares can be bought and sold throughout the trading day like other
publicly traded shares. The Fund may liquidate and terminate at any time without
shareholder approval. There is no minimum investment. Although Shares are generally
purchased and sold in “round lots” of 100 Shares, brokerage firms typically permit investors
to purchase or sell Shares in smaller “odd lots,” at no per-share price differential. When
buying or selling Shares through a broker, you will incur customary brokerage
commissions and charges, and you may pay some or all of the spread between the bid and
the offered price in the secondary market on each leg of a round trip (purchase and sale)
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transaction. The Fund will trade on the NYSE Arca at prices that may differ to varying
degrees from the daily NAV of the Shares. Given that the Fund’s Shares can be issued and
redeemed in Creation Units, the Investment Adviser believes that large discounts and
premiums to NAV should not be sustained for long. The Fund will trade under the NYSE
Arca symbol set forth in the chart below, subject to notice of issuance.

Name of Fund NYSE Arca Ticker Symbol

Guggenheim Yuan Bond ETF RMB

Share prices are reported in dollars and cents per Share.

Investors may acquire Shares directly from the Fund, and shareholders may tender their
Shares for redemption directly to the Fund, only in Creation Units of 50,000 Shares.

Book Entry

Shares are held in book-entry form, which means that no stock certificates are issued. The
Depository Trust Company (“DTC”) or its nominee is the record owner of all outstanding
Shares of the Fund and is recognized as the owner of all Shares for all purposes.

Investors owning Shares are beneficial owners as shown on the records of DTC or its
participants. DTC serves as the securities depository for all Shares. Participants in DTC
include securities brokers and dealers, banks, trust companies, clearing corporations and
other institutions that directly or indirectly maintain a custodial relationship with DTC. As a
beneficial owner of Shares, you are not entitled to receive physical delivery of stock
certificates or to have Shares registered in your name, and you are not considered a
registered owner of Shares. Therefore, to exercise any right as an owner of Shares, you must
rely upon the procedures of DTC and its participants. These procedures are the same as
those that apply to any other stocks that you may hold in book entry or “street name” form.

How to Buy and Sell Shares

Pricing Fund Shares

The trading price of the Fund’s shares on the NYSE Arca may differ from the Fund’s daily
net asset value and can be affected by market forces of supply and demand, economic
conditions and other factors.

The NYSE Arca will disseminate the approximate value of Shares of the Fund every fifteen
seconds. This approximate value should not be viewed as a “real-time” update of the NAV
per Share of the Fund because the approximate value may not be calculated in the same
manner as the NAV, which is computed once a day, generally at the end of the business
day. The Fund is not involved in, or responsible for, the calculation or dissemination of the
approximate value and the Fund does not make any warranty as to its accuracy.

The net asset value per Share of the Fund is determined once daily as of the close of the

NYSE, usually 4:00 p.m. Eastern time, each day the NYSE is open for trading. Shares will not
be priced on regular national holidays or other days on which the NYSE is closed. NAV per
Share is determined by dividing the value of the Fund'’s portfolio securities, cash and other

22 | CLAYMORE EXCHANGE-TRADED FUND TRUST 2



assets (including accrued interest), less all liabilities (including accrued expenses), by the
total number of shares outstanding.

Debt securities are valued at the mean between the last available bid and ask prices for
such securities or, if such prices are not available, at prices for securities of comparable
maturity, quality, and type. Debt securities may also be valued based on price quotations
or other equivalent indications of value provided by a third-party pricing service. Short-
term securities for which market quotations are not readily available are valued at
amortized cost, which approximates market value. Equity securities are valued at the last
reported sale price on the principal exchange or on the principal OTC market on which
such securities are traded, as of the close of regular trading on the NYSE Arca on the day
the securities are being valued or, if there are no sales, at the mean of the most recent bid
and asked prices. Equity securities that are traded primarily on the NASDAQ Stock Market
are valued at the NASDAQ Official Closing Price. Securities for which market quotations (or
other market valuations such as those obtained from a pricing service) are not readily
available, including restricted securities, are valued by the Investment Adviser by a method
that the Investment Adviser believes accurately reflects fair value, pursuant to policies
adopted by the Board of Trustees and subject to the ultimate supervision of the Board of
Trustees. Securities will be valued at fair value when market quotations are not readily
available or are deemed unreliable, such as when a security’s value or meaningful portion
of the Fund'’s portfolio is believed to have been materially affected by a significant event.
Such events may include a natural disaster, an economic event like a bankruptcy filing, a
trading halt in a security, an unscheduled early market close or a substantial fluctuation in
domestic and foreign markets that has occurred between the close of the principal
exchange and the NYSE Arca. In such a case, the value for a security is likely to be different
from the last quoted market price. In addition, due to the subjective and variable nature of
fair market value pricing, it is possible that the value determined for a particular asset may
be materially different from the value realized upon such asset’s sale.

Trading in securities on many foreign securities exchanges and over the counter markets is
normally completed before the close of business on each U.S. business day. In addition,
securities trading in a particular country or countries may not take place on all U.S.
business days or may take place on days that are not U.S. business days. Changes in
valuations on certain securities may occur at times or on days on which the Fund'’s net
asset value is not calculated and on which the Fund does not effect sales, redemptions and
exchanges of its Shares.

Creation Units

Investors such as market makers, large investors and institutions who wish to deal in
Creation Units directly with the Fund must have entered into an authorized participant
agreement with the distributor, or purchase through a dealer that has entered into such an
agreement. Set forth below is a brief description of the procedures applicable to purchase
and redemption of Creation Units. For more detailed information, see “Creation and
Redemption of Creation Unit Aggregations” in the Statement of Additional Information.

How to Buy Shares

In order to purchase Creation Units of the Fund, an investor must generally deposit a
designated portfolio of fixed income securities constituting a substantial replication, or a
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representation, of the fixed income securities included in the Index (the “Deposit
Securities”) (and/or an amount of cash in lieu of some or all of the Deposit Securities) and
generally make a small cash payment referred to as the “Cash Component.” For those
Authorized Participants (as defined below) that are not eligible for trading a Deposit
Security, custom orders are available. The list of the names and the amounts of the Deposit
Securities is made available by the Fund'’s custodian through the facilities of the National
Securities Clearing Corporation, commonly referred to as NSCC, immediately prior to the
opening of business each day of the NYSE Arca. The Cash Component represents the
difference between the net asset value of a Creation Unit and the market value of the
Deposit Securities. In the case of custom orders, cash-in-lieu may be added to the Cash
Component to replace any Deposit Securities that the Authorized Participant (as defined
below) may not be eligible to trade or the Investment Adviser and Investment Sub-
Advisers believe are in the best interests of the Fund not to accept in kind.

Orders must be placed by or through a participant of The Depository Trust Company (“DTC
Participant”) that has entered into an agreement with the Trust, the distributor and the
transfer agent, with respect to purchases and redemptions of Creation Units (collectively,
“Authorized Participant” or “AP”) and must be in proper form pursuant to the requirements
regarding submission and logistics set forth in such agreement. See “Creation and
Redemption of Creation Unit Aggregations” in the Statement of Additional Information. All
standard orders must be placed for one or more whole Creation Units of Shares of the
Fund and must be received by the distributor in proper form no later than the close of
regular trading on the NYSE Arca (ordinarily 4:00 p.m. Eastern time) (“Closing Time”) in
order to receive that day’s closing NAV per Share. In the case of certain custom orders, at
the request of the AP and as further described in the Statement of Additional Information,
the order must be received by the distributor no later than one hour prior to Closing Time
in order to receive that day’s closing NAV per Share. A custom order may be placed by an
Authorized Participant in the event that the Trust permits or requires the substitution of an
amount of cash to be added to the Cash Component to replace any Deposit Security which
may not be available in sufficient quantity for delivery or which may not be eligible for
trading by such Authorized Participant or the investor for which it is acting or any other
relevant reason. See “Creation and Redemption of Creation Unit Aggregations” in the
Statement of Additional Information.

The following fixed creation transaction fees per transaction for the Fund (the “Creation
Transaction Fee”) set forth in the table below are applicable to each transaction regardless
of the number of Creation Units purchased in the transaction.

Name of Fund Fixed Creation Transaction Fees

(Per Transaction)

Guggenheim Yuan Bond ETF $1,500

An additional variable charge for cash creations or partial cash creations may also be
imposed to compensate the Fund for the costs associated with buying the applicable
securities. The Fund may adjust these fees from time to time based on actual experience.

The Fund reserves the right to effect creations in cash. A shareholder may request a cash
creation in lieu of securities, however, the Fund may, in its discretion, reject any such
request. See “Creation and Redemption of Creation Unit Aggregations” in the Statement of
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Additional Information. The price for each Creation Unit will equal the daily NAV per Share
times the number of Shares in a Creation Unit plus the fees described above and, if
applicable, any transfer taxes.

Shares of the Fund may be issued in advance of receipt of all Deposit Securities subject
to various conditions, including a requirement to maintain on deposit with the Trust
cash at least equal to 115% of the market value of the missing Deposit Securities.

See “Creation and Redemption of Creation Unit Aggregations” in the Statement of
Additional Information.

Legal Restrictions on Transactions in Certain
Securities

An investor subject to a legal restriction with respect to a particular security required to be
deposited in connection with the purchase of a Creation Unit may, at the Fund'’s discretion,
be permitted to deposit an equivalent amount of cash in substitution for any security
which would otherwise be included in the Deposit Securities applicable to the purchase of
a Creation Unit. For more details, see “Creation and Redemption of Creation Unit
Aggregations” in the Statement of Additional Information.

Redemption of Shares

Shares may be redeemed only in Creation Units at their NAV and only on a day the NYSE
Arca is open for business. The Fund’s custodian makes available immediately prior to the
opening of business each day of the NYSE Arca, through the facilities of the NSCC, the list
of the names and the amounts of the Fund's portfolio securities that will be applicable that
day to redemption requests in proper form (“Fund Securities”). Fund Securities received on
redemption may not be identical to Deposit Securities which are applicable to purchases
of Creation Units. Unless cash redemptions are available or specified for the Fund, the
redemption proceeds consist of the Fund Securities, plus cash in an amount equal to the
difference between the NAV of Shares being redeemed as next determined after receipt by
the transfer agent of a redemption request in proper form, and the value of the Fund
Securities (the “Cash Redemption Amount”), less the applicable redemption fee and, if
applicable, any transfer taxes. Should the Fund Securities have a value greater than the
NAV of Shares being redeemed, a compensating cash payment to the Trust equal to the
differential, plus the applicable redemption fee and, if applicable, any transfer taxes will be
required to be arranged for by or on behalf of the redeeming shareholder. For more
details, see “Creation and Redemption of Creation Unit Aggregations” in the Statement of
Additional Information.

An order to redeem Creation Units of the Fund may only be effected by or through an
Authorized Participant. An order to redeem must be placed for one or more whole
Creation Units and must be received by the transfer agent in proper form no later than the
close of regular trading on the NYSE Arca (normally 4:00 p.m. Eastern time) in order to
receive that day’s closing NAV per Share. In the case of certain custom orders, at the
request of the AP and as further described in the Statement of Additional Information, the
order must be received by the transfer agent no later than 3:00 p.m. Eastern time.

The following fixed redemption transaction fees per transaction for the Fund (the
“Redemption Transaction Fee”) set forth in the table below is applicable to each
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redemption transaction regardless of the number of Creation Units redeemed in
the transaction.

Name of Fund Fixed Redemption Transaction Fees

(Per Transaction)

Guggenheim Yuan Bond ETF $1,500

An additional variable charge for cash redemptions or partial cash redemptions may also
be imposed to compensate the Fund for the costs associated with selling the applicable
securities. The Fund may adjust these fees from time to time based on actual experience.

The Fund reserves the right to effect redemptions in cash. A shareholder may request a
cash redemption in lieu of securities, however, the Fund may, in its discretion, reject any
such request. See “Creation and Redemption of Creation Unit Aggregations” in the
Statement of Additional Information.

Distributions

Dividends and Capital Gains. Fund shareholders are entitled to their share of the Fund's
income and net realized gains on its investments. The Fund pays out substantially all of its
net earnings to its shareholders as “distributions.”

The Fund typically earns interest from debt securities. These amounts, net of expenses, are
passed along to Fund shareholders as “income dividend distributions.” The Fund realizes
capital gains or losses whenever it sells securities. Net long-term capital gains are
distributed to shareholders as “capital gain distributions.”

Income dividends, if any, are distributed to shareholders monthly. Net capital gains are
distributed at least annually. Dividends may be declared and paid more frequently to
improve Index tracking or to comply with the distribution requirements of the Code. Some
portion of each distribution may result in a return of capital. Fund shareholders will be
notified regarding the portion of the distribution that represents a return of capital.

Distributions in cash may be reinvested automatically in additional whole Shares only if the
broker through which the Shares were purchased makes such option available.

Distribution Plan and Service Plan

The Board of Trustees of the Trust has adopted a distribution and services plan (the “Plan”)
pursuant to Rule 12b-1 under the 1940 Act. Under the Plan, the Fund is authorized to pay
distribution fees in connection with the sale and distribution of its shares and pay service
fees in connection with the provision of ongoing services to shareholders of each class and
the maintenance of shareholder accounts in an amount up to 0.25% of its average daily
net assets each year.

No 12b-1 fees are currently paid by the Fund, and there are no current plans to impose
these fees. In addition, no such fees may be paid in the future without further approval by
the Board of Trustees, and the Board of Trustees has adopted a resolution that no such fees
will be paid in the first 12 months of the Fund'’s operations. However, in the event 12b-1
fees are charged in the future, because these fees are paid out of the Fund’s assets on an

26 | CLAYMORE EXCHANGE-TRADED FUND TRUST 2



ongoing basis, these fees will increase the cost of your investment in the Fund. By
purchasing shares subject to distribution fees and service fees, you may pay more over
time than you would by purchasing shares with other types of sales charge arrangements.
Long-term shareholders may pay more than the economic equivalent of the maximum
front-end sales charge permitted by the rules of the Financial Industry Regulatory
Authority. The net income attributable to the Shares will be reduced by the amount of
distribution fees and service fees and other expenses of the Fund.

The Investment Adviser or its affiliates may make payments to broker-dealers, banks or
other financial intermediaries (together, “intermediaries”) related to marketing activities
and presentations, educational training programs, the support of technology platforms
and/or reporting systems, or their making shares of the Fund and certain other
Guggenheim funds available to their customers. Such payments, which may be significant
to the intermediary, are not made by the Fund. Rather, such payments are made by the
Investment Adviser or its affiliates from their own resources, which come directly or
indirectly in part from fees paid by the Guggenheim funds complex. Payments of this type
are sometimes referred to as revenue-sharing payments. A financial intermediary may
make decisions about which investment options it recommends or makes available, or the
level of services provided, to its customers based on the revenue-sharing payments it is
eligible to receive. Therefore, such payments to an intermediary create conflicts of interest
between the intermediary and its customers and may cause the intermediary to
recommend the Fund or other Guggenheim funds over another investment. More
information regarding these payments is contained in the Fund’s SAI. Please contact your
salesperson or other investment professional for more information regarding any such
payments his or her firm may receive from the Investment Adviser or its affiliates.

Frequent Purchases And Redemptions

The Fund imposes no restrictions on the frequency of purchases and redemptions. The
Board of Trustees evaluated the risks of market timing activities by the Fund’s shareholders
when they considered that no restriction or policy was necessary. The Board noted that the
Fund’s Shares can only be purchased and redeemed directly from the Fund in Creation
Units by APs and that the vast majority of trading in the Fund'’s Shares occurs on the
secondary market. Because the secondary market trades do not involve the Fund directly,
it is unlikely those trades would cause many of the harmful effects of market timing,
including dilution, disruption of portfolio management, increases in the Fund’s trading
costs and the realization of capital gains. To the extent the Fund may effect the purchase
or redemption of Creation Units in exchange wholly or partially for cash, the Board noted
that such trades could result in dilution to the Fund and increased transaction costs, which
could negatively impact the Fund’s ability to achieve its investment objective. However,
the Board noted that direct trading by APs is critical to ensuring that the Fund’s Shares
trade at or close to NAV. In addition, the Fund imposes fixed and variable transaction fees
on purchases and redemptions of Creation Units to cover the custodial and other costs
incurred by the Fund in effecting trades. Finally, the Investment Adviser monitors orders
from APs for patterns of abusive trading and the Fund reserves the right to not accept
orders from APs that the Investment Adviser has determined may be disruptive to the
management of the Fund, or otherwise not in the Fund'’s best interests.
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Fund Service Providers

Guggenheim Funds Investment Advisors, LLC is the administrator of the Fund.

The Bank of New York Mellon is the custodian and fund accounting and transfer agent for
the Fund.

Dechert LLP serves as legal counsel to the Fund.

Ernst & Young LLP serves as the Fund’s independent registered public accounting firm. The
independent registered public accounting firm is responsible for auditing the annual
financial statements of the Fund and performs other audit-related and tax services.

Index Provider

AlphaShares is the Index Provider for the Fund. AlphaShares is not affiliated with the Trust,
the Investment Adviser, or the distributor. The Investment Adviser has entered into a
license agreement with AlphaShares to use the Index. The Fund is entitled to use the Index
pursuant to a sub-licensing arrangement with the Investment Adviser.

Disclaimers

“AlphaShares China Yuan Bond Index” has been licensed for use by the Investment Adviser.
The Fund is not sponsored, endorsed, sold or promoted by AlphaShares and AlphaShares
makes no representation regarding the investibility of investing in Shares of the Fund.

The Guggenheim Yuan Bond ETF and its Shares are not sponsored, endorsed, sold or
promoted by AlphaShares. AlphaShares makes no representation or warranty, express or
implied, regarding the advisability of investing in securities generally or in the Fund
particularly or the ability of the Index to track general market performance. AlphaShares’
only relationship to the Investment Adviser is the licensing of certain trademarks and trade
names of AlphaShares and of the Index, which is determined, composed and calculated by
AlphaShares without regard to Investment Adviser or the Fund. AlphaShares has no
obligation to take the needs of the Investment Adviser or the shareholders of the Fund
into consideration in determining, composing or calculating the Index. AlphaShares shall
not be liable to any person for any error in the Index nor shall it be under any obligation to
advise any person of any error therein.

Federal Income Taxation

As with any investment, you should consider how your investment in Shares will be taxed.
The tax information in this Prospectus is provided as general information. You should
consult your own tax professional about the tax consequences of an investment in Shares.

Unless your investment in Shares is made through a tax-exempt entity or tax-deferred
retirement account, such as an IRA plan, you need to be aware of the possible tax
consequences when:

e The Fund makes distributions,
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e You sell your Shares listed on the NYSE Arca, and

® You purchase or redeem Creation Units.

Taxes on Distributions

Dividends from net investment income, if any, are declared and paid monthly. The Fund
may also pay a special distribution at the end of the calendar year to comply with federal
tax requirements. In general, your distributions are subject to federal income tax when
they are paid, whether you take them in cash or reinvest them in the Fund. Dividends paid
out of the Fund'’s income and net short-term gains, if any, are taxable as ordinary income.
Distributions of net long-term capital gains, if any, in excess of net short-term capital losses
are taxable as long-term capital gains, regardless of how long you have held the Shares.

Long-term capital gains of non-corporate taxpayers are generally taxed at a maximum rate
of 15% for taxable years beginning before January 1, 2013. In addition, for these taxable
years some ordinary dividends declared and paid by the Fund to non-corporate
shareholders may qualify for taxation at the lower reduced tax rates applicable to long-
term capital gains, provided that the holding period and other requirements are met by
the Fund and the shareholder. Thereafter, without future Congressional action, the
maximum rate of long-term capital gain will return to 20% in 2013, and all dividends will
be taxed at ordinary income rates.

Distributions in excess of the Fund'’s current and accumulated earnings and profits are
treated as a tax-free return of capital to the extent of your basis in the Shares, and as
capital gain thereafter. A distribution will reduce the Fund’s net asset value per Share and
may be taxable to you as ordinary income or capital gain even though, from an investment
standpoint, the distribution may constitute a return of capital.

Dividends and interest received by the Fund may give rise to withholding and other taxes
imposed by foreign countries. Tax conventions between certain countries and the United
States may reduce or eliminate such taxes.

If you are not a citizen or permanent resident of the United States, the Fund’s ordinary
income dividends (which include distributions of net short-term capital gains) will
generally be subject to a 30% U.S. withholding tax, unless a lower treaty rate applies or
unless such income is effectively connected with a U.S. trade or business carried on
through a permanent establishment in the United States. Prospective investors are urged
to consult their tax advisors concerning the applicability of the U.S. withholding tax.

By law, the Fund must withhold a percentage of your distributions and proceeds if you
have not provided a taxpayer identification number or social security number. The backup
withholding rate for individuals is currently 28%.

Taxes on Exchange-Listed Shares Sales

Currently, any capital gain or loss realized upon a sale of Shares is generally treated as
long-term capital gain or loss if the Shares have been held for more than one year and as
short-term capital gain or loss if the Shares have been held for one year or less. Capital loss
realized on the sale or exchange of shares held for six months or less will be treated as
long-term capital loss to the extent of any capital gain dividends received by the
shareholder. The ability to deduct capital losses may be limited.
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Taxes on Purchase and Redemption of Creation Units

An Authorized Participant who exchanges fixed income securities for Creation Units
generally will recognize a gain or a loss. The gain or loss will be equal to the difference
between the market value of the Creation Units at the time and the exchanger’s aggregate
basis in the securities surrendered and the Cash Component paid. A person who
exchanges Creation Units for fixed income securities will generally recognize a gain or loss
equal to the difference between the exchanger’s basis in the Creation Units and the
aggregate market value of the securities received and the Cash Redemption Amount. The
IRS, however, may assert that a loss realized upon an exchange of securities for Creation
Units cannot be deducted currently under the rules governing “wash sales” on the basis
that there has been no significant change in economic position. Persons exchanging
securities should consult their own tax advisor with respect to whether the wash sale rules
apply and when a loss might be deductible.

Under current federal tax laws, any capital gain or loss realized upon redemption of
Creation Units is generally treated as long-term capital gain or loss if the Shares have been
held for more than one year and as a short-term capital gain or loss if the Shares have been
held for one year or less.

If you purchase or redeem Creation Units, you will be sent a confirmation statement
showing how many and at what price you purchased or sold Shares.

The foregoing discussion summarizes some of the possible consequences under current federal
tax law of an investment in the Fund. It is not a substitute for personal tax advice. You may also
be subject to state and local taxation on Fund distributions and sales of Fund Shares. You are
advised to consult your personal tax advisor about the potential tax consequences of an
investment in Fund Shares under all applicable tax laws.

Chinese Taxes

Investors should note that where the Fund invests in Yuan-denominated debt securities of
which the income (such as interest income) is derived from China (including Yuan-
denominated debt securities issued by Chinese tax resident enterprises), if any, the Fund is
subject to withholding of Enterprise Income Tax imposed in China. The Fund may also be
subject to other taxes imposed in China.

Under the Enterprise Income Tax Law and its implementation rules, income derived from
China by non-resident enterprises which have no establishment or place in China are
subject to withholding of Enterprise Income Tax at the rate of 10% (such rate may however
be subject to change from time to time). As such, in respect of the investments of the Fund
in Yuan-denominated debt securities of which the income (such as interest income) is
derived from China, if any, the Fund is subject to withholding of Enterprise Income Tax;
and such withholding tax will reduce the income to the Fund and adversely affect the
performance of the Fund.

However, there are still uncertainties as to the application of the Enterprise Income Tax
Law and its implementation rules (e.g. it is not clear as to whether gains on disposal of
such Yuan-denominated debt securities would be subject to withholding of Enterprise
Income Tax and if so, whether such withholding will apply retrospectively). Currently, the
Investment Adviser and Investment Sub-Advisers have not made any provision for taxes.
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To ensure fairness to all shareholders, the Investment Adviser and the Investment Sub-
Advisers reserve the right to make any provision for taxes or deduct or withhold an
amount on account of taxes (for which the Fund may be directly or indirectly liable to the
Chinese tax authorities in respect of the Fund’s investments in the relevant Yuan-
denominated debt securities) from assets of the Fund as they consider appropriate.

Once the Chinese tax authority has issued further notices or clarified the uncertainties
regarding the application of the Enterprise Income Tax Law and its implementation rules,
the Investment Adviser and Investment Sub-Advisers may make such provision for taxes or
such adjustments to the amount of provision for taxes (if any) as they consider necessary
as soon as practicable. If provision for taxes is to be made, the Investment Adviser and
Investment Sub-Advisers will notify the relevant shareholders of the same as soon as
practicable. The amount of such provision, deduction or withholding for taxes by the
Investment Adviser and Investment Sub-Advisers will be disclosed in the financial reports
of the Fund.

In case of no provision for taxes being made or a difference between the Fund’s provision
for taxes (if any) and its actual Chinese tax liabilities, the relevant amounts shall be
credited to or debited from the Fund's assets (as the case may be). As a result, the income
from, and/or the performance of, the Fund may or may not be adversely affected and the
impact on individual shareholders of the Fund may vary, depending on factors such as
the level of the Fund'’s provision for taxes (if any) and the amount of the difference at the
relevant time and when the relevant shareholders subscribed for and/or redeemed their
Shares in the Fund.

There is a possibility that the current tax laws, rules, regulations and practice in China
and/or the current interpretation or understanding thereof may change in the future and
such change(s) may have retrospective effect. The Fund could become subject to
additional taxation that is not anticipated as at the date hereof or when the relevant
investments are made, valued or disposed of. Any of those changes may reduce the
income from, and/or the value of, the relevant investments in the Fund.

Tax-Advantaged Product Structure

Unlike interests in many conventional mutual funds, the Shares are traded throughout the
day on a national securities exchange, whereas mutual fund interests are typically only
bought and sold at closing net asset values. The Shares have been designed to be tradable
in the secondary market on a national securities exchange on an intra day basis, and to be
created and redeemed in kind and/or for cash in Creation Units at each day’s next
calculated NAV. To the extent Creation Units are created and redeemed in-kind, those
arrangements are designed to protect ongoing shareholders from adverse effects on the
Fund'’s portfolio that could arise from frequent cash creation and redemption transactions.
In a conventional mutual fund, redemptions can have an adverse tax impact on taxable
shareholders because the mutual fund may need to sell portfolio securities to obtain cash
to meet fund redemptions. These sales may generate taxable gains for the shareholders of
the mutual fund, whereas the Shares’ in kind redemption mechanism generally will not
lead to a tax event for the Fund or its ongoing shareholders.
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Other Information

For purposes of the 1940 Act, the Fund is treated as a registered investment company.
Section 12(d)(1) of the 1940 Act restricts investments by investment companies in the
securities of other investment companies, including shares of the Fund. Registered
investment companies are permitted to invest in the Fund beyond the limits set forth in
Section 12(d)(1) subject to certain terms and conditions set forth in a Securities and
Exchange Commission (“SEC") exemptive order issued to the Trust, including that such
investment companies enter into an agreement with the Fund.

Financial Highlights

Because the Shares of the Fund are newly offered, there is no financial information
available for the Shares as of the date of this Prospectus.
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For More Information

Existing Shareholders or Prospective Investors
e Call your broker
e www.guggenheimfunds.com

Dealers
e www.guggenheimfunds.com
e Distributor Telephone: (800) 345-7999

Investment Adviser

Guggenheim Funds Investment Advisors, LLC
2455 Corporate West Drive

Lisle, lllinois 60532

Investment Sub-Advisers

J.P. Morgan Investment Management, Inc.
270 Park Avenue

New York, New York 10017

JF International Management Inc.

Chater House

8 Connaught Road, 21st floor

Hong Kong

Distributor

Guggenheim Funds Distributors, Inc.
2455 Corporate West Drive

Lisle, lllinois 60532

Custodian

The Bank of New York Mellon
101 Barclay Street

New York, New York 10286

Legal Counsel

Dechert LLP

1095 Avenue of the Americas
New York, New York 10036-6797

Transfer Agent

The Bank of New York Mellon
101 Barclay Street

New York, New York 10286

Independent Registered Public Accounting Firm
Ernst & Young LLP

155 North Wacker Drive

Chicago, lllinois 60606



A Statement of Additional Information dated September 16, 2011, which contains more details
about the Fund, is incorporated by reference in its entirety into this Prospectus, which means that it
is legally part of this Prospectus.

You will find additional information about the Fund in its annual and semi-annual reports to
shareholders, when available. The annual report will explain the market conditions and investment
strategies affecting the Fund’s performance during its last fiscal year.

You can ask questions or obtain a free copy of the Fund'’s shareholder reports or the Statement of
Additional Information by calling 1-800-345-7999. Free copies of the Fund'’s shareholder reports and
the Statement of Additional Information are available from our website at
www.guggenheimfunds.com.

Information about the Fund, including their reports and the Statement of Additional Information,
has been filed with the SEC. It can be reviewed and copied at the SEC's Public Reference Room in
Washington, DC or on the EDGAR database on the SEC's internet site (http://www.sec.gov).
Information on the operation of the SEC’s Public Reference Room may be obtained by calling the
SEC at (202) 551-8090. You can also request copies of these materials, upon payment of a
duplicating fee, by electronic request at the SEC’s e-mail address (publicinfo@sec.gov) or by writing
the Public Reference section of the SEC, 100 F Street NE, Room 1580, Washington, DC 20549.
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