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II Western Asset/Claymore Inflation-Linked Opportunities & Income Fund

Fund objectives
The Fund’s primary
investment objective is
to provide current
income. Capital appreci-
ation, when consistent
with current income, is
a secondary investment
objective.
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Letter to shareholders

Dear Shareholder,

We thank you for your investment in Western
Asset/Claymore Inflation-Linked Opportunities & Income
Fund. As investment adviser for the Fund, we are pleased
to submit the Fund’s annual shareholder report for the
twelve months ended December 31, 2010.

For the twelve months ended December 31, 2010, the
Fund returned 6.30% based on its net asset value
(“NAV”)i and 8.12% based on its New York Stock
Exchange (“NYSE”) market price per share. The Fund’s
unmanaged benchmarks, the Barclays U.S. Government
Inflation-Linked 1-10 Year Indexii and the Barclays U.S.
Government Inflation-Linked All Maturities Indexiii,
returned 5.19% and 6.33%, respectively, for the same
period. The Barclays World Government Inflation-Linked
All Maturities Indexiv and the Fund’s Custom Benchmarkv

returned 3.95% and 6.72%, respectively, over the same
time frame. All Fund returns cited — whether based on
NAV or market price — assume the reinvestment of all
distributions. Past performance does not guarantee
future results. The market price of the Fund’s shares fluc-
tuates from time to time, and it may be higher or lower
than the Fund’s NAV.

The largest contributor to the Fund’s absolute perform-
ance during the reporting period was our exposure to the
investment grade bond market. The asset class per-
formed well due to generally better-than-expected corpo-
rate profits and overall robust demand. In particular, our
holdings in Citigroup Inc. and Kraft Foods Inc. were bene-
ficial for performance. The Fund’s exposure to high-yield
bonds was also rewarded as the sector was among the
best-performing fixed-income sectors during the report-
ing period given declining default rates and solid
demand from investors looking to generate incremental
yield. Among the Fund’s strongest high-yield holdings
were positions in Ally Financial Inc. (formerly known as
GMAC Inc.) and El Paso Corp.

Exposures to Australian inflation-linked bonds and non-
agency mortgage-backed securities were also additive to
performance.

Finally, the Fund’s use of leverage contributed to results
as the leverage amplified the positive performance in the
fixed-income market during the reporting period.

The largest detractor from the Fund’s absolute perform-
ance for the period was our exposure to longer-durationvi
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U.S. Treasury Inflation-Protected
Securities (“TIPS”)vii. After falling dur-
ing the first nine months of the year,
real yields moved up sharply in
November and December as the mar-
ket’s expectations for economic growth
in 2011 were revised upward following
the implementation of additional secu-
rity purchases by the Federal Reserve
Board (“Fed”)viii and the administra-
tion’s tax law changes.

A short position in the Japanese yen
was also a drag on results as the yen
appreciated versus most other curren-
cies over the twelve months ended
December 31, 2010.

The Fund employed U.S. Treasury and
Eurodollar futures and options and
Euro-Bobl futures during the reporting
period to manage its yield curveix posi-
tioning and duration. We used currency
forwards to hedge our currency expo-
sure. Credit default swaps were utilized
to manage our exposure to the credit
market. Overall, the use of these deriv-
ative instruments was a negative for
performance.

As of December 31, 2010, the Fund’s
market price of $12.53 per share repre-
sented a discount of 5.58% to its NAV
of $13.27 per share. In each month
from January through November of
2010, the Fund provided its investors
with monthly distributions of $0.0400
per share. In December 2010, the Fund
paid a monthly distribution of $0.0365
per share. The most recent dividend
represents an annualized distribution
rate of 3.50% based on the Fund’s clos-
ing market price of $12.53 on
December 31, 2010.

The Fund’s investment objective is to
provide current income. Capital appre-
ciation, when consistent with current
income, is a secondary objective.

Under the Fund’s investment policies,
under normal market conditions and at
the time of purchase, the Fund will
invest:

• At least 80% of its total managed
assetsx in inflation-linked securities

• No more than 40% of its total man-
aged assets in below investment
grade securities

• Up to 100% of its total managed
assets in non-U.S. dollar invest-
ments, which gives the Fund the
flexibility to invest up to 100% of its
total assets in non-U.S. dollar
 inflation-linked securities (up to
100% of its non-U.S. dollar exposure
may be unhedged)

Each of the foregoing policies is a non-
fundamental policy that may be
changed without shareholder approval.
The Fund has also adopted the follow-
ing non-fundamental policy, which, to
the extent required by applicable law,
may only be changed after notice to
shareholders: under normal market
conditions, the Fund will invest at least
80% of its total managed assets in
inflation-protected securities and non-
inflation-protected securities and
instruments with the potential to
enhance the Fund’s income. The Fund
may invest up to 20% of the portfolio in
debt instruments of emerging market
issuers that are not inflation-linked
securities. Reverse repurchase agree-
ments and other forms of leverage will
not exceed 38% of the Fund’s total
managed assets.  The Fund currently
expects that the average effective dura-
tionxi of its portfolio will range between
zero and fifteen years, although this tar-
get duration may change from time to
time. The Fund expects to continue its
use of credit default swaps.

Shareholders have the opportunity to
reinvest their dividends from the Fund
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Letter to shareholders (cont’d)

through the Dividend Reinvestment
Plan (“DRIP”), which is described in
detail on page 48 of this report. In gen-
eral, if shares are trading at a discount
to NAV, the DRIP takes advantage of
the discount by reinvesting the month-
ly dividend distribution in common
shares of the Fund purchased in the
market at a price less than NAV.
Conversely, when the market price of
the Fund’s common shares is at a pre-
mium above NAV, the DRIP reinvests
participants’ dividends in newly-issued
common shares at NAV, subject to an
IRS limitation that the purchase price
cannot be more than 5% below the

market price per share. The DRIP pro-
vides a cost- effective means to accu-
mulate additional shares.

We appreciate your investment and
look forward to serving your invest-
ment needs in the future. For the most
up-to-date information on your invest-
ment, please visit the Fund’s website at
www.guggenheimfunds.com/wiw.

Sincerely,

Guggenheim Funds Investment
Advisors, LLC

January 11, 2011

i Net asset value (“NAV”) is calculated by
subtracting total liabilities, including liabilities
representing financial leverage (if any) from the
closing value of all securities held by the Fund (plus
all other assets) and dividing the result (total net
assets) by the total number of the common shares
outstanding. The NAV fluctuates with changes in
the market prices of securities in which the Fund
has invested. However, the price at which an
investor may buy or sell shares of the Fund is the
Fund’s market price as determined by supply of and
demand for the Fund’s shares.

ii The Barclays U.S. Government Inflation-Linked 1-10
Year Index measures the performance of the
intermediate U.S. TIPS market.

iii The Barclays U.S. Government Inflation-Linked All
Maturities Index measures the performance of the
U.S. TIPS market. The Index includes TIPS with one
or more years remaining maturity with total
outstanding issue size of $500 million or more.

iv The Barclays World Government Inflation-Linked All
Maturities Index measures the performance of the
major government inflation-linked bond markets.

v The Custom Benchmark is comprised of 90%
Barclays U.S. Government Inflation-Linked All
Maturities Index, 5% Barclays Capital U.S. Credit
Index and 5% JPMorgan Emerging Markets Bond
Index Plus (“EMBI+”). The Barclays Capital U.S.
Credit Index is an index composed of corporate and
non-corporate debt issues that are investment
grade (rated Baa3/BBB- or higher). The EMBI+ is a
total return index that tracks the traded market for
U.S. dollar-denominated Brady and other similar
sovereign restructured bonds traded in the
emerging markets.

vi Duration is the measure of the price sensitivity of a
fixed-income security to an interest rate change of
100 basis points. Calculation is based on the weighted
average of the present values for all cash flows.

vii U.S. Treasury Inflation-Protected Securities
(“TIPS”) are  inflation-indexed securities issued by
the U.S. Treasury in five-year, ten-year and twenty-
year maturities. The principal is adjusted to the
Consumer Price Index, the commonly used measure
of inflation. The coupon rate is constant, but
generates a different amount of interest when
multiplied by the inflation-adjusted principal.

viii The Federal Reserve Board (“Fed”) is responsible
for the formulation of policies designed to promote
economic growth, full employment, stable prices
and a sustainable pattern of international trade and
payments.

ix The yield curve is the graphical depiction of the
relationship between the yield on bonds of the
same credit quality but different maturities.

x “Total managed assets” equals the total assets of
the Fund (including any assets attributable to
leverage) minus accrued liabilities (other than
liabilities representing leverage).

xi Effective duration measures the expected sensitivity of
market price to changes in interest rates, taking into
account the effects of structural complexities. (For
example, some bonds can be prepaid by the issuer.)
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Investment commentary

Economic review
Despite continued headwinds from
high unemployment and issues in the
housing market, the U.S. economy con-
tinued to expand over the twelve
months ended December 31, 2010.
Toward the end of the reporting period,
fears regarding moderating economic
growth were replaced with optimism
for a strengthening economy in 2011.
With investor sentiment improving,
U.S. equities moved sharply higher in
the fourth quarter, while rising interest
rates negatively impacted some sectors
of the fixed-income market. All told,
during 2010, investors who took on
additional risk in their portfolios were
generally rewarded.

In September 2010, the National Bureau
of Economic Research (“NBER”), the
organization charged with determining
when recessions start and end,
announced that the recession that
began in December 2007 had conclud-
ed in June 2009. However, the NBER
said, “In determining that a trough
occurred in June 2009, the committee
did not conclude that economic condi-
tions since that month have been favor-
able or that the economy has returned
to operating at normal capacity.” The
NBER’s point is well-taken given con-
tinued areas of weakness in the U.S.
economy.

Although the U.S. Department of
Commerce continued to report positive
U.S. gross domestic product (“GDP”)i

growth, the expansion has moderated
since peaking at 5.0% in the fourth quar-
ter of 2009. A slower drawdown in busi-
ness inventories and renewed consumer
spending were contributing factors
spurring the economy’s solid growth at
the end of 2009. However, the economy
grew at a more modest pace in 2010.
According to the Commerce
Department, GDP growth was 3.7%,

1.7% and 2.6% during the first, second
and third quarters of 2010, respectively.
The initial estimate for fourth quarter
GDP was a 3.2% expansion.

Turning to the job market, while the
unemployment rate moved lower in
December 2010, it remained elevated
throughout the reporting period. While
384,000 new jobs were created during
the fourth quarter and the unemploy-
ment rate fell from 9.8% in November
to 9.4% in December 2010, there contin-
ued to be some disturbing trends in the
labor market. The unemployment rate
has now exceeded 9.0% for twenty con-
secutive months, the longest period
since the government began tracking
this data in 1949. In addition, the U.S.
Department of Labor reported in
December that a total of 14.5 million
Americans looking for work have yet to
find a job, and 44% of these individuals
have been out of work for more than
six months.

There was mixed news in the housing
market during the period. According to
the National Association of Realtors
(“NAR”), existing-home sales increased
7.0% and 8.0% in March and April,
respectively, after sales had fallen for
the period from December 2009
through February 2010. The rebound
was largely attributed to people rush-
ing to take advantage of the govern-
ment’s $8,000 tax credit for first-time
home buyers that expired at the end of
April. However, with the end of the tax
credit, existing-home sales then
declined from May through July. Sales
then generally rose from
August through the end of the year. In
total, existing-home sales volume in
2010 was 4.9 million, the lowest
amount since 1997. Looking at home
prices, the NAR reported that the medi-
an existing-home price for all housing
types rose a tepid 0.3% in 2010. The
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Investment commentary (cont’d)

inventory of unsold homes was an 8.1
month supply in December at the cur-
rent sales level, versus a 9.5 month
supply in November.

The manufacturing sector was one area
of the economy that remained relatively
strong during 2010. Based on the
Institute for Supply Management’s
PMIii, the manufacturing sector has
grown seventeen consecutive months
since it began expanding in
August 2009. After reaching a six-year
peak of 60.4 in April 2010 (a reading
below 50 indicates a contraction,
whereas a reading above 50 indicates
an expansion), PMI data indicated
somewhat more modest growth
through the remainder of the year.
However, in December, the manufactur-
ing sector expanded at its fastest pace
in seven months, with a reading of 57.0
versus 56.6 in November.

Financial market overview
The financial markets experienced sev-
eral periods of volatility during the
reporting period that tested the resolve
of novice and experienced investors
alike. During most of the first four
months of the reporting period, the
financial markets were largely charac-
terized by healthy investor risk appetite
and solid results by stocks and lower-
quality bonds. The market then experi-
enced sharp sell-offs in late April and in
May, and again beginning in mid-
November. During those periods,
investors tended to favor the relative
safety of U.S. Treasury securities.
However, these setbacks proved to be
only temporary and, in each case, risk
aversion was replaced with solid
demand for riskier assets.

Due to signs that certain areas of the
economy were moderating in the sec-
ond half of the reporting period, the
Federal Reserve Board (“Fed”)iii took

further actions to spur the economy. At
its August 10th meeting, the Fed
announced an ongoing program that
calls for using the proceeds from expir-
ing agency debt and agency mortgage-
backed securities to purchase longer-
dated Treasury securities.

In addition, the Fed remained cautious
throughout the reporting period given
pockets of weakness in the economy.
At its meeting in September 2010, the
Fed said, “The Committee will contin-
ue to monitor the economic outlook
and financial developments and is pre-
pared to provide additional accommo-
dation if needed to support the eco-
nomic recovery. . . .” This led to specu-
lation that the Fed may again move to
purchase large amounts of agency and
Treasury securities in an attempt to
avoid a double-dip recession and ward
off deflation.

The Fed then took additional action in
early November. Citing that “the pace
of recovery in output and employment
continues to be slow,” the Fed
announced another round of quantita-
tive easing to help stimulate the econ-
omy, entailing the purchase of $600
billion of long-term U.S. Treasury secu-
rities by the end of the second quarter
of 2011. This, coupled with the Fed’s
previously announced program to use
the proceeds of expiring securities to
purchase Treasuries, means it could
buy a total of $850 billion to $900 bil-
lion of Treasury securities by the end of
June 2011. At its final meeting of the
year in December, the Fed said it “will
regularly review the pace of its securi-
ties purchases and the overall size of
the asset-purchase program in light of
incoming information and will adjust
the program as needed to best foster
maximum employment and price
 stability.”
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Fixed-income market review
Continuing the trend that began in the
second quarter of 2009, nearly every
spread sector (non-Treasury) outper-
formed equal-durationiv Treasuries dur-
ing most of the first four months of the
reporting period. Over that time,
investor confidence was high given
encouraging economic data, continued
low interest rates, benign inflation and
rebounding corporate profits. Robust
investor appetite was then replaced
with heightened risk aversion toward
the end of April and during the month
of May. This was due to the escalating
sovereign debt crisis in Europe, uncer-
tainties regarding new financial
reforms in the U.S. and some
worse-than-expected economic data.
Most spread sectors then produced
positive absolute returns in June and
July, as investor demand for these
securities again increased. There was
another bout of risk aversion in August,
given fears that the economy may slip
back into a recession. However, with
the Fed indicating the possibility of
another round of quantitative easing,
most spread sectors rallied in
September and October. The spread
sectors started to weaken again toward
the middle of November as financial
troubles in Ireland resulted in a re-
emergence of the European sovereign
debt crisis. While several spread sec-
tors regained their footing in
December, others remained weak given
ongoing uncertainties in Europe and
concerns regarding economic growth
in China and its potential impact on the
global economy.

Both short- and long-term Treasury
yields fluctuated but, overall, moved
lower during the twelve months ended
December 31, 2010. When the period
began, two- and ten-year Treasury
yields were 1.14% and 3.85%, respec-

tively. On April 5, 2010, two- and ten-
year Treasury yields peaked at 1.18%
and 4.01%, respectively. Subsequent to
hitting their highs for the period, yields
largely declined during much of the
next six months, with two-year
Treasuries hitting their low for the year
of 0.33% on November 4, 2010. Ten-
year Treasuries reached their 2010
trough of 2.41% in early October. Yields
then moved sharply higher given
expectations for stronger growth in
2011 and the potential for rising infla-
tion. When the period ended on
December 31, 2010, two-year Treasury
yields were 0.61% and ten-year
Treasury yields were 3.30%. For the
twelve months ended December 31,
2010, the Barclays Capital U.S.
Aggregate Indexv returned 6.54%.

Inflation generally remained well-
 contained during the reporting period.
For the twelve months ended
December 31, 2010, the seasonally
unadjusted rate of inflation, as meas-
ured by the Consumer Price Index for
All Urban Consumers (“CPI-U”)vi, was
1.5%. The CPI-U less food and energy
was 0.8% over the same time frame.
Despite tepid inflation, the price of
gold, which is often a signal of rising
prices, reached an all-time high of
$1,421 an ounce in November 2010.
Inflation-protected securities generated
solid results during the twelve months
ended December 31, 2010, with the
Barclays U.S. Government Inflation-
Linked All Maturities Indexvii returning
6.33%.

As always, thank you for your confi-
dence in our stewardship of your
assets.
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Investment commentary (cont’d)

Sincerely,

Western Asset Management
Company

January 28, 2011

All investments are subject to risk including the pos-
sible loss of principal. Past performance is no guar-
antee of future results. All index performance
reflects no deduction for fees, expenses or taxes.
Please note that an investor cannot invest directly in
an index.

i Gross domestic product (“GDP”) is the market value
of all final goods and services produced within a
country in a given period of time. 

ii The Institute for Supply Management’s PMI is
based on a survey of purchasing executives who
buy the raw materials for manufacturing at more
than 350 companies. It offers an early reading on
the health of the manufacturing sector.

iii The Federal Reserve Board (“Fed”) is responsible
for the formulation of policies designed to promote
economic growth, full employment, stable prices
and a sustainable pattern of international trade and
payments.

iv Duration is the measure of the price sensitivity of a
fixed-income security to an interest rate change of
100 basis points. Calculation is based on the
weighted average of the present values for all cash
flows.

v The Barclays Capital U.S. Aggregate Index is a
broad-based bond index comprised of government,
corporate, mortgage- and asset-backed issues,
rated investment grade or higher, and having at
least one year to maturity.

vi The Consumer Price Index for All Urban Consumers
(“CPI-U”) is a measure of the average change in
prices over time of goods and services purchased
by households, which covers approximately 87% of
the total population and includes, in addition to
wage earners and clerical worker households,
groups such as professional, managerial and
technical workers, the self-employed, short-term
workers, the unemployed and retirees and others
not in the labor force.

vii The Barclays U.S. Government Inflation-Linked All
Maturities Index measures the performance of the
U.S. TIPS market. The Index includes TIPS with one
or more years remaining maturity with total
outstanding issue size of $500 million or more.
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Fund overview

Q. What is the Fund’s investment
strategy?
A.The Fund’s investment objective is to
provide current income. Capital appreci-
ation, when consistent with current
income, is a secondary investment
objective. Under normal market condi-
tions and at the time of purchase, the
Fund will invest at least 80% of its total
managed assetsi in inflation-linked secu-
rities. The Fund may also invest up to
40% of its total managed assets in
below investment grade securities. The
Fund may invest up to 100% of its total
managed assets in non-U.S. dollar
investments which gives the Fund flexi-
bility to invest up to 100% of its total
managed assets in non-U.S. dollar infla-
tion-linked securities (up to 100% of its
non-U.S. dollar exposure may be
unhedged). The Fund currently expects
that the average effective durationii of its
portfolio will range between zero and fif-
teen years, although this target duration
may change from time to time. There
can be no assurance that the Fund will
achieve its investment objectives.

At Western Asset Management
Company (“Western Asset”), the
Fund’s investment manager, we utilize a
fixed-income team approach, with deci-
sions derived from interaction among
various investment management sector
specialists. The sector teams are com-
prised of Western Asset’s senior portfo-
lio managers, research analysts and an
in-house economist. Under this team
approach, management of client fixed-
income portfolios will reflect a consen-
sus of interdisciplinary views within the
Western Asset organization.

Q. What were the overall market
conditions during the Fund’s
reporting period?
A. During the twelve months ended
December 31, 2010, the riskier segments

of the fixed-income market produced
strong results and outperformed U.S.
Treasuries. This was due, in part, to
improving economic conditions follow-
ing the lengthy downturn from
mid-2008 through mid-2009. Also sup-
porting the spread sectors (non-U.S.
Treasuries) was overall solid demand
from investors seeking incremental
yields given the low rates available from
short-term fixed-income securities.

The spread sectors rallied during most
of the reporting period, with notable
exceptions being in late April and
May 2010, as well as August and
November 2010. Starting toward the end
of April, there was a “flight to quality,”
triggered by concerns regarding the
escalating sovereign debt crisis in
Europe. In addition, investor sentiment
was negatively impacted by uncertain-
ties surrounding financial reform legisla-
tion in the U.S. and signs that economic
growth was moderating. Collectively,
this caused investors to flock to the rela-
tive safety of Treasury securities, driving
their yields lower and prices higher.

Robust investor risk appetite largely
resumed during June and July, and
again in September and October. These
turnarounds occurred as the situation
in Europe appeared to stabilize, the
financial reform bill was signed into
law and the Federal Reserve Board
(“Fed”)iii continued to indicate that it
would keep short-term rates low for an
extended period. Investor risk aversion
briefly returned in November when
fears regarding the European debt cri-
sis re-emerged. However, investor sen-
timent improved in December, given
expectations for strengthening eco-
nomic conditions in 2011.

The yields on two- and ten-year
Treasuries began the fiscal year at 1.14%
and 3.85%, respectively. Treasury yields
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Fund overview (cont’d)

fluctuated during the twelve-month
reporting period given mixed signals
regarding the economy and uncertain-
ties regarding Fed monetary policy.
Yields moved sharply lower in
October 2010 in anticipation of addition-
al quantitative easing (“QE2”) by the
Fed. Yields then reversed course toward
the end of the period as certain eco-
nomic data were stronger than expected
and there were concerns regarding
future inflation. During the fiscal year,
two-year Treasury yields moved as high
as 1.18% and as low as 0.33%, while
ten-year Treasuries rose as high as
4.01% and fell as low as 2.41%. On
December 31, 2010, yields on two- and
ten-year Treasuries were 0.61% and
3.30%, respectively. All told, the
Barclays Capital U.S. Aggregate Indexiv

returned 6.54% for the twelve months
ended December 31, 2010.

When the reporting period began in
January 2010, there continued to be
concerns regarding future inflation
given signs of improving economic
conditions in many regions of the
world. However, fears of inflation were
then replaced with fears of deflation as
economic data pointed to a slowdown
in developed country growth. There
was another turnaround in the expec-
tations for inflation during the latter
portion of the period, given the
prospect for additional quantitative
easing in a number of developed coun-
tries, including the U.S. and Japan.
This was evident by the solid perform-
ance of many inflation-linked bonds, as
well as rising oil prices and record-
high gold prices. Even though infla-
tion, as measured by the Consumer
Price Index for All Urban Consumers
(“CPI-U”)v, was a relatively tepid 1.5%
during the twelve-month period ended
December 31, 2010, inflation-protected
securities produced solid results. Over

the reporting period, the Barclays U.S.
Government Inflation-Linked All
Maturities Indexvi gained 6.33%.

Q. How did we respond to these
changing market conditions?
A. A number of adjustments were
made to the Fund during the reporting
period. We used leverage to increase
our exposure to U.S. Treasury Inflation-
Protected Securities (“TIPS”)vii. We
reduced the portfolio’s allocation to
high-yield bonds and non-U.S. dollar
securities to capture profits and reduce
the portfolio’s overall risk exposure.

The Fund employed U.S. Treasury and
Eurodollar futures and options and
Euro-Bobl futures during the reporting
period to manage its yield curveviii

positioning and durationix. We used
currency forwards to hedge our curren-
cy exposure. Credit default swaps were
utilized to manage our exposure to the
credit market. Overall, the use of these
derivative instruments was a negative
for performance.

Performance review
For the twelve months ended
December 31, 2010, Western
Asset/Claymore Inflation-Linked
Opportunities & Income Fund returned
6.30% based on its net asset value
(“NAV”)x and 8.12% based on its New
York Stock Exchange (“NYSE”) market
price per share. The Fund’s unmanaged
benchmarks, the Barclays U.S.
Government Inflation-Linked 1-10 Year
Indexxi and the Barclays U.S.
Government Inflation-Linked All
Maturities Index, returned 5.19% and
6.33%, respectively, for the same peri-
od. The Barclays World Government
Inflation-Linked All Maturities Indexxii

and the Fund’s Custom Benchmarkxiii

returned 3.95% and 6.72%, respective-
ly, over the same time frame.
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During the twelve-month period, the
Fund made distributions to sharehold-
ers totaling $0.48 per share, which
included a return of capital of $0.07 per
share. The performance table shows
the Fund’s twelve-month total return
based on its NAV and market price as
of December 31, 2010. Past performance

is no guarantee of future results.

Performance Snapshot as of December 31, 2010
                                                                          12-Month 
Price Per Share                                           Total Return*

$13.27 (NAV)                                                             6.30%
$12.53 (Market Price)                                             8.12%

All figures represent past performance

and are not a guarantee of future

results.

* Total returns are based on changes in
NAV or market price, respectively. Total
returns assume the reinvestment of all
distributions in additional shares.

Q. What were the leading
contributors to performance?
A.The largest contributor to the Fund’s
absolute performance during the
reporting period was our exposure to
the investment grade bond market. The
asset class performed well due to gen-
erally better-than-expected corporate
profits and overall robust demand. In
particular, our holdings in Citigroup Inc.

and Kraft Foods Inc. were beneficial for
performance. The Fund’s exposure to
high-yield bonds was also rewarded as
the sector was among the best-per-
forming fixed-income sectors during
the reporting period given declining
default rates and solid demand from
investors looking to generate incre-
mental yield. Among the Fund’s
strongest high-yield holdings were
positions in Ally Financial Inc. (formerly
known as GMAC Inc.) and El Paso Corp.

An exposure to Australian inflation-
linked bonds also enhanced results.
These securities performed well as
Australia’s economy strengthened,
triggering rising inflation expectations.

Elsewhere, an exposure to non-agency
mortgage-backed securities was a posi-
tive for performance. The combination
of the government’s aggressive pro-
grams to aid the housing market and
signs that housing prices appeared to
be stabilizing helped these securities
generate strong results. In addition,
the sector was supported by ongoing
demand from asset managers partici-
pating in the Public-Private Investment
Program (“PPIP”).

Finally, the Fund’s use of leverage con-
tributed to results as the leverage
amplified the positive performance in
the fixed-income market during the
reporting period.

Q. What were the leading detractors
from performance?
A.The largest detractor from the
Fund’s absolute performance for the
period was our exposure to longer-
duration U.S. TIPS. After falling during
the first nine months of the year, real
yields moved up sharply in
November and December as the mar-
ket’s expectations for economic
growth in 2011 were revised upward
following the Fed’s implementation of
additional security purchases and the
administration’s tax law changes.

A short position in the Japanese yen
was also a drag on results as the yen
appreciated versus most other curren-
cies over the twelve months ended
December 31, 2010.

Thank you for your investment in
Western Asset/Claymore Inflation-
Linked Opportunities & Income Fund.
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Fund overview (cont’d)

As always, we appreciate that you
have chosen us to manage your assets
and we remain focused on achieving
the Fund’s investment goals.

Sincerely,

Western Asset Management
Company

January 18, 2011

RISKS: Bonds are subject to a variety of
risks, including interest rate, credit and
inflation risks. As interest rates rise, bond
prices fall, reducing the value of a fixed-
income investment’s price. The Fund is
subject to the additional risks associated
with inflation-protected securities,
including liquidity risk, prepayment risk,
extension risk and deflation risk.
Investments in foreign companies,
including emerging markets, involve risks
beyond those inherent solely in domestic
investments. Leverage may cause a fund
to be more volatile than if the fund had
not been leveraged, which may increase
the risk of investment loss. To the extent
that the Fund invests in asset-backed,
mortgage-backed or mortgage-related
securities, its exposure to prepayment
and extension risks may be greater than
investments in other fixed-income
securities. International investments are
subject to currency fluctuations, as well
as social, economic and political risk.
These risks are magnified in emerging
markets.

Portfolio holdings and breakdowns are as of
December 31, 2010 and are subject to change
and may not be representative of the portfolio
managers’ current or future investments.
Please refer to pages 9 through 14 for a list
and percentage breakdown of the Fund’s
holdings.
The mention of sector breakdowns is for
informational purposes only and should not be
construed as a recommendation to purchase
or sell any securities. The information
provided regarding such sectors is not a
sufficient basis upon which to make an
investment decision. Investors seeking
financial advice regarding the
appropriateness of investing in any securities
or investment strategies discussed should
consult their financial professional. The Fund’s
top five sector holdings (as a percentage of
net assets) as of December 31, 2010 were: U.S.
Treasury Inflation Protected Securities
(93.6%), Corporate Bonds & Notes (4.8%),
Non-U.S. Treasury Inflation Protected Security
(3.1%), Collateralized Mortgage Obligations
(1.6%) and Collateralized Senior Loans (0.8%).
The Fund’s portfolio composition is subject to
change at any time.
All investments are subject to risk including the
possible loss of principal. Past performance is no
guarantee of future results. All index performance
reflects no deduction for fees, expenses or taxes.
Please note that an investor cannot invest directly in
an index.
The information provided is not intended to be a
forecast of future events, a guarantee of future
results or investment advice
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i “Total managed assets” equals the total assets of
the Fund (including any assets attributable to
leverage) minus accrued liabilities (other than
liabilities representing leverage).

ii Effective duration measures the expected
sensitivity of market price to changes in interest
rates, taking into account the effects of structural
complexities. (For example, some bonds can be
prepaid by the issuer.)

iii The Federal Reserve Board (“Fed”) is responsible
for the formulation of policies designed to promote
economic growth, full employment, stable prices
and a sustainable pattern of international trade and
payments.

iv The Barclays Capital U.S. Aggregate Index is a
broad-based bond index comprised of government,
corporate, mortgage- and asset-backed issues,
rated investment grade or higher, and having at
least one year to maturity.

v The Consumer Price Index for All Urban Consumers
(“CPI-U”) is a measure of the average change in prices
over time of goods and services purchased by
households, which covers approximately 87% of the
total population and includes, in addition to wage
earners and clerical worker households, groups such
as professional, managerial and technical workers, the
self-employed, short-term workers, the unemployed
and retirees and others not in the labor force.

vi The Barclays U.S. Government Inflation-Linked All
Maturities Index measures the performance of the
U.S. TIPS market. The Index includes TIPS with one
or more years remaining maturity with total
outstanding issue size of $500 million or more.

vii U.S. Treasury Inflation-Protected Securities
(“TIPS”) are inflation-indexed securities issued by
the U.S. Treasury in five-year, ten-year and twenty-
year maturities. The principal is adjusted to the
Consumer Price Index, the commonly used measure
of inflation. The coupon rate is constant, but
generates a different amount of interest when
multiplied by the inflation-adjusted principal.

viii The yield curve is the graphical depiction of the
relationship between the yield on bonds of the
same credit quality but different maturities.

ix Duration is the measure of the price sensitivity of a
fixed-income security to an interest rate change of
100 basis points. Calculation is based on the weighted
average of the present values for all cash flows.

x Net asset value (“NAV”) is calculated by subtracting
total liabilities and outstanding preferred stock (if
any) from the closing value of all securities held by
the Fund (plus all other assets) and dividing the
result (total net assets) by the total number of the
common shares outstanding. The NAV fluctuates
with changes in the market prices of securities in
which the Fund has invested. However, the price at
which an investor may buy or sell shares of the Fund
is the Fund’s market price as determined by supply
of and demand for the Fund’s shares.

xi The Barclays U.S. Government Inflation-Linked 1-10
Year Index measures the performance of the
intermediate U.S. TIPS market.

xii The Barclays World Government Inflation-Linked All
Maturities Index (USD unhedged) measures the
performance of the major government inflation-
linked bond markets.

xiii The Custom Benchmark is comprised of 90%
Barclays U.S. Government Inflation-Linked All
Maturities Index, 5% Barclays Capital U.S. Credit
Index and 5% JPMorgan Emerging Markets Bond
Index Plus (“EMBI+”). The Barclays Capital U.S.
Credit Index is an index composed of corporate and
non-corporate debt issues that are investment grade
(rated Baa3/BBB- or higher). The EMBI+ is a total
return index that tracks the traded market for U.S.
dollar-denominated Brady and other similar sovereign
restructured bonds traded in the emerging markets.
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6 Western Asset/Claymore Inflation-Linked Opportunities & Income Fund 2010 Annual Report

Fund at a glance† (unaudited)

Investment breakdown (%) as a percent of total investments

† The bar graph above represents the Fund’s investments as of December 31, 2010 and does not include
derivatives such as futures contracts and swaps. The Fund is actively managed. As a result, the composition
of the Fund’s investments is subject to change at any time.

As of December 31, 2010
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Spread duration

Economic Exposure — December 31, 2010

Spread duration measures the sensitivity to changes in spreads. The spread over Treasuries is the annual risk-
premium demanded by investors to hold non-Treasury securities. Spread duration is quantified as the % change
in price resulting from a 100 basis points change in spreads. For a security with positive spread duration, an
increase in spreads would result in a price decline and a decline in spreads would result in a price increase.
This chart highlights the market sector exposure of the Fund’s sectors relative to the selected sectors as of the
end of the reporting period.

Barclays USGILAM Index — Barclays U.S. Government Inflation-Linked All Maturities Index
EMD — Emerging Market Debt
HY — High Yield
IG Credit — Investment Grade Credit
MBS/ABS — Mortgage Backed Securities/Asset Backed Securities
Non-$ — Non-U.S. Dollar
TIPS — Treasury Inflation-Protected Securities
WIW — Western Asset/ Claymore Inflation-Linked Opportunites & Income Fund
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Effective duration

Interest Rate Exposure — December 31, 2010

Effective duration measures the sensitivity to changes in relevant interest rates. Effective duration is
quantified as the % change in price resulting from a 100 basis points change in interest rates. For a security
with positive effective duration, an increase in interest rates would result in a price decline and a decline in
interest rates would result in a price increase. This chart highlights the interest rate exposure of the Fund’s
sectors relative to the selected benchmark sectors as of the end of the reporting period.

Barclays USGILAM Index — Barclays U.S. Government Inflation-Linked All Maturities Index
EMD — Emerging Markets Debt
HY — High Yield
IG Credit — Investment Grade Credit
MBS/ABS — Mortgage Backed Securities/Asset Backed Securities
Non-$ — Non-U.S. Dollar
TIPS — Treasury Inflation-Protected Securities
WIW — Western Asset/ Claymore Inflation-Linked Opportunites & Income Fund
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Schedule of investments
December 31, 2010

U.S. Treasury Inflation Protected Securities — 93.6%
U.S. Treasury Bonds, Inflation Indexed                              1.875%      7/15/13         74,149,248   $    79,067,419
U.S. Treasury Bonds, Inflation Indexed                              2.375%      1/15/25         11,602,400        12,911,290 (a)

U.S. Treasury Bonds, Inflation Indexed                              2.000%      1/15/26       166,651,356      176,949,910 (a)

U.S. Treasury Bonds, Inflation Indexed                              1.750%      1/15/28         51,675,030        52,603,579 (a)

U.S. Treasury Bonds, Inflation Indexed                              2.500%      1/15/29            7,354,581           8,345,155
U.S. Treasury Bonds, Inflation Indexed                              3.875%      4/15/29         15,299,140        20,518,778
U.S. Treasury Bonds, Inflation Indexed                              2.125%      2/15/40         22,948,985        24,290,078
U.S. Treasury Notes, Inflation Indexed                               2.375%      4/15/11         49,544,685        49,985,930 (b)

U.S. Treasury Notes, Inflation Indexed                               0.625%      4/15/13         15,624,121        16,096,501
U.S. Treasury Notes, Inflation Indexed                               2.000%      1/15/14         67,892,443        72,888,920 (b)

U.S. Treasury Notes, Inflation Indexed                               1.250%      4/15/14         13,351,528        14,041,014
U.S. Treasury Notes, Inflation Indexed                               2.000%      7/15/14            6,543,754           7,072,875
U.S. Treasury Notes, Inflation Indexed                               1.625%      1/15/15         24,969,066        26,625,214
U.S. Treasury Notes, Inflation Indexed                               0.500%      4/15/15         20,688,190        21,147,219
U.S. Treasury Notes, Inflation Indexed                               2.000%      1/15/16         34,809,021        37,903,752
U.S. Treasury Notes, Inflation Indexed                               2.375%      1/15/17         23,262,311        25,922,937
U.S. Treasury Notes, Inflation Indexed                               1.625%      1/15/18         29,564,381        31,636,193
U.S. Treasury Notes, Inflation Indexed                               1.375%      7/15/18         18,570,002        19,569,588
U.S. Treasury Notes, Inflation Indexed                               2.125%      1/15/19            5,602,520           6,199,536
U.S. Treasury Notes, Inflation Indexed                               1.250%      7/15/20         54,654,235        55,960,799
Total U.S. Treasury Inflation Protected
Securities (Cost — $712,950,846)                                                                                                            759,736,687

Asset-Backed Securities — 0.5%
Bayview Financial Acquisition Trust, 2004-C A1              0.891%      5/28/44                 38,766                36,055 (c)

Bear Stearns Asset-Backed Securities Inc.,
2007-SD2 2A1                                                                             0.661%      9/25/46               171,999              100,391 (c)

Bear Stearns Asset-Backed Securities Trust,
2001-3 A1                                                                                     0.711%     10/27/32                12,754                11,414 (c)

Countrywide Asset-Backed Certificates,
2004-2 M1                                                                                    0.761%      5/25/34               550,000              410,420 (c)

Countrywide Home Equity Loan Trust,
2007-GW A                                                                                  0.810%      8/15/37            1,752,130           1,345,760 (c)

Greenpoint Mortgage Funding Trust,
2005-HE1                                                                                      0.661%      9/25/34               732,333              635,840 (c)

Lehman ABS Manufactured Housing Contract,
2001-B A3                                                                                    4.350%      5/15/14               155,694              156,899
Lehman ABS Manufactured Housing Contract,
2001-B A6                                                                                    6.467%      8/15/28               155,694              159,404 (c)

MSCC HELOC Trust, 2005-1 A                                                0.451%      7/25/17                 53,472                41,394 (c)

New Century Home Equity Loan Trust,
2003-A M1                                                                                   1.386%     10/25/33              384,150              278,548 (c)(d)

See Notes to Financial Statements.

Western Asset/Claymore Inflation-Linked Opportunities & Income Fund

                                                                                                                                       Maturity                Face                   
Security                                                                                               Rate                   Date                Amount†          Value
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Schedule of investments (cont’d)
December 31, 2010

Asset-Backed Securities — continued
RAAC Series, 2006-RP3 A                                                       0.531%      5/25/36            1,355,551   $         869,834 (c)(d)

Security National Mortgage Loan Trust,
2006-3A A2                                                                                  5.830%      9/25/11               300,000              208,511 (c)(d)

Total Asset-Backed Securities
(Cost — $2,213,712)                                                                                                                                          4,254,470

Collateralized Mortgage Obligations — 1.6%
Banc of America Funding Corp., 2005-F 4A1                     3.142%      9/20/35               297,118              237,250 (c)

Banc of America Funding Corp., 2006-D 6A1                    5.644%      5/20/36            1,528,186           1,007,944 (c)

Bayview Commercial Asset Trust, 2005-2A A2                 0.611%      8/25/35                 43,554                32,903 (c)(d)

Bear Stearns Adjustable Rate Mortgage Trust,
2004-1 23A1                                                                                 5.467%      4/25/34               397,921              378,132 (c)

Bear Stearns Alt-A Trust, 2007-1 1A1                                  0.421%      1/25/47               343,743              159,375 (c)

Citigroup Mortgage Loan Trust Inc., 2005-11A3               4.900%     12/25/35              639,903              602,893 (c)

Citigroup Mortgage Loan Trust Inc., 2007-6 1A1A              3.060%      5/25/37               890,594              458,264 (c)

Countrywide Alternative Loan Trust, 2004-33 1A1              2.759%     12/25/34                12,645                10,347 (c)

Countrywide Alternative Loan Trust, 2004-33 2A1              3.169%     12/25/34                10,759                  8,717 (c)

Countrywide Home Loan Mortgage 
Pass-Through Trust, 2003-56 6A1                                         2.949%     12/25/33          2,021,439           1,800,544 (c)

Downey Savings & Loan Association
Mortgage Loan Trust, 2004-AR1 A2B                                  0.681%      9/19/44                 56,083                21,803 (c)

First Horizon Alternative Mortgage Securities,
2004-AA4 A1                                                                               2.550%     10/25/34                23,550                20,650 (c)

First Horizon Alternative Mortgage Securities,
2006-FA8 1A8                                                                              0.631%      2/25/37               339,316              175,054 (c)

Green Tree Home Improvement Loan Trust,
1995-C B2                                                                                     7.600%      7/15/20                   2,295                  2,115
Harborview Mortgage Loan Trust, 2006-2                          2.978%      2/25/36               366,541              204,779(c)

Harborview Mortgage Loan Trust, 2006-13 A                   0.441%     11/19/46          1,009,518              542,640 (c)

Harborview Mortgage Loan Trust, 2007-7 2A1A              1.261%     11/25/47                92,089                65,323 (c)

Indymac Index Mortgage Loan Trust,
2006-AR15 A1                                                                             0.381%      7/25/36            2,552,879           1,425,308 (c)

MASTR Adjustable Rate Mortgages Trust,
2006-2 3A1                                                                                   3.126%      1/25/36               946,490              826,371 (c)

MASTR Adjustable Rate Mortgages Trust,
2006-OA1 1A1                                                                             0.471%      4/25/46               664,440              392,061 (c)

Morgan Stanley Mortgage Loan Trust,
2007-11AR 2A3                                                                           5.271%      6/25/37               262,216              145,250 (c)

Nomura Asset Acceptance Corp., 2004-AR4 1A1            2.492%     12/25/34                84,744                80,700 (c)

RBSGC Mortgage Pass-Through Certificates,
2007-B 1A4                                                                                  0.711%      1/25/37               342,292              201,777 (c)

Residential Asset Securitization Trust, 2003-A1 A2         0.761%      3/25/33               200,075              192,105 (c)

Structured Asset Securities Corp., 2002-3 B2                   6.500%      3/25/32               593,749              448,201

See Notes to Financial Statements.
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Collateralized Mortgage Obligations — continued
Thornburg Mortgage Securities Trust, 2007-4 3A1             6.180%      9/25/37               309,699   $         300,683 (c)

WaMu Mortgage Pass-Through Certificates,
2004-AR08 A1                                                                             0.670%      6/25/44                 37,127                27,731 (c)

WaMu Mortgage Pass-Through Certificates,
2007-HY1 4A1                                                                              5.000%      2/25/37               462,903              363,270 (c)

WaMu Mortgage Pass-Through Certificates,
2007-HY3 1A1                                                                              5.385%      3/25/37               360,275              265,101 (c)

Washington Mutual Inc. Mortgage 
Pass-Through Certificates, 2004-AR2 A                             1.728%      4/25/44            2,423,966           1,936,239 (c)

Washington Mutual Mortgage 
Pass-Through Certificates, 2006-AR1 A1B                        0.581%      2/25/36               122,203                18,546 (c)

Washington Mutual Inc. Mortgage 
Pass-Through Certificates, 2006-AR6 2A                           1.288%      8/25/46               382,592              204,179 (c)

Washington Mutual Inc., Mortgage 
Pass-Through Certificates, 2006-AR11 1A                         1.288%      9/25/46                 91,222                59,688 (c)

Total Collateralized Mortgage Obligations
(Cost — $8,386,552)                                                                                                                                        12,615,943

Collateralized Senior Loans — 0.8%
Consumer Discretionary — 0.1%

Multiline Retail — 0.1%
Dollar General Corp., Term Loan B                         3.010 - 3.038%       7/7/14             1,067,120           1,066,144 (e)

Health Care — 0.4%
Health Care Providers & Services — 0.4%
Community Health Systems Inc.                                           2.544%      7/25/14            1,251,937           1,219,544 (e)

Community Health Systems Inc.                                           2.544%      7/25/14                 64,476                62,808 (e)

Community Health Systems Inc., Term Loan B                 3.794%      1/25/17               629,414              626,700 (e)

HCA Inc., Term Loan B                                                            2.553%     11/18/13          1,281,282           1,267,348 (e)

Total Health Care                                                                                                                                              3,176,400
Materials — 0.1%

Paper & Forest Products — 0.1%
Georgia-Pacific Corp., New Term Loan B             2.302 - 2.303%     12/23/12              720,722              719,657 (e)

Telecommunication Services — 0.1%
Wireless Telecommunication Services — 0.1%
MetroPCS Wireless Inc.                                                         2.563%      11/4/13                 82,351                82,223 (e)

MetroPCS Wireless Inc., Term Loan B                               3.813%      11/4/16               897,188              899,712 (e)

Total Telecommunication Services                                                                                                               981,935
Utilities — 0.1%

Independent Power Producers & Energy Traders — 0.1%
Calpine Corp., Term Loan                                                        3.145%      3/29/14               286,011              285,500 (e)

Total Collateralized Senior Loans
(Cost — $5,642,707)                                                                                                                                          6,229,636

See Notes to Financial Statements.
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Schedule of investments (cont’d)
December 31, 2010

Corporate Bonds & Notes — 4.8%
Consumer Discretionary — 0.2%

Automobiles — 0.2%
Motors Liquidation Co., Senior Notes                                 8.375%      7/15/33            3,920,000   $      1,401,400 (f)

Consumer Staples — 0.6%
Beverages — 0.2%
Anheuser-Busch InBev Worldwide Inc.,
Senior Notes                                                                              3.625%      4/15/15            1,320,000          1,362,472
Food Products — 0.4%
Kraft Foods Inc., Senior Notes                                              4.125%       2/9/16             3,490,000          3,663,523
Total Consumer Staples                                                                                                                                 5,025,995

Energy — 1.1%
Oil, Gas & Consumable Fuels — 1.1%
El Paso Corp., Medium-Term Notes                                    7.750%      1/15/32            5,000,000           4,973,655
Pemex Project Funding Master Trust,
Senior Bonds                                                                              6.625%      6/15/35            2,350,000           2,391,111
Petrobras International Finance Co.,
Senior Notes                                                                              5.750%      1/20/20            1,150,000           1,193,203
TNK-BP Finance SA, Senior Notes                                      7.875%      3/13/18               223,000              252,838(d)

Total Energy                                                                                                                                                       8,810,807
Financials — 1.6%

Capital Markets — 0.4%
Goldman Sachs Group Inc., Notes                                      4.750%      7/15/13            2,810,000           2,993,420
Kaupthing Bank HF, Subordinated Notes                           7.125%      5/19/16            4,410,000                         0 (d)(f)(g)(h)(i)

Total Capital Markets                                                                                                                         2,993,420
Commercial Banks — 0.1%
Glitnir Banki HF, Subordinated Notes                                  6.693%      6/15/16            2,540,000                         0 (d)(f)(g)(h)(i)

ICICI Bank Ltd., Subordinated Bonds                                  6.375%      4/30/22            1,103,000           1,051,237 (c)(d)

Total Commercial Banks                                                                                                                   1,051,237
Consumer Finance — 0.2%
Ally Financial Inc., Senior Notes                                           7.500%     12/31/13              522,000              559,845
Ally Financial Inc., Subordinated Notes                             8.000%     12/31/18              626,000              661,995

Total Consumer Finance                                                                                                                    1,221,840
Diversified Financial Services — 0.7%
Bank of America Corp., Senior Notes                                 4.500%       4/1/15             1,990,000           2,022,507
Citigroup Inc., Senior Notes                                                   6.010%      1/15/15            3,570,000           3,916,383

Total Diversified Financial Services                                                                                              5,938,890
Insurance — 0.2%
Berkshire Hathaway Inc., Senior Notes                             3.200%      2/11/15            1,750,000          1,805,790
Total Financials                                                                                                                                              13,011,177

See Notes to Financial Statements.
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Materials — 0.7%
Metals & Mining — 0.7%
Freeport-McMoRan Copper & Gold Inc.,
Senior Notes                                                                              8.375%       4/1/17             3,460,000   $      3,827,625
Vale Overseas Ltd., Notes                                                      8.250%      1/17/34            1,010,000           1,256,144
Vedanta Resources PLC, Senior Notes                              8.750%      1/15/14               770,000              821,975(d)

Total Materials                                                                                                                                                  5,905,744
Telecommunication Services — 0.1%

Wireless Telecommunication Services — 0.1%
America Movil SAB de CV, Senior Notes                           5.625%     11/15/17              590,000              643,194
America Movil SAB de CV, Senior Notes                           5.000%      3/30/20               440,000              457,357
Total Telecommunication Services                                                                                                            1,100,551

Utilities — 0.5%
Independent Power Producers & Energy Traders — 0.5%
AES Corp., Senior Notes                                                         8.875%      2/15/11            2,640,000           2,653,200
Energy Future Holdings Corp., Senior Notes                  11.250%      11/1/17               488,168              292,901 (j)

Energy Future Intermediate Holding Co. LLC/EFIH
Finance Inc., Senior Secured Notes                                 10.000%      12/1/20            1,101,000           1,135,431
Total Utilities                                                                                                                                                     4,081,532
Total Corporate Bonds & Notes
(Cost — $46,070,994)                                                                                                                                      39,337,206

Non-U.S. Treasury Inflation Protected Securities — 3.1%
Australia — 3.1%

Australia Government, Bonds                                               4.000%      8/20/20            8,725,000AUD   14,435,175
Australia Government, Bonds                                               3.000%      9/20/25            9,870,000AUD   10,769,488
Total Non-U.S. Treasury Inflation Protected
Securities (Cost — $22,434,546)                                                                                                                 25,204,663

Sovereign Bonds — 0.5%
Russia — 0.5%

Russian Foreign Bond-Eurobond, Senior Bonds
(Cost — $3,667,427)                                                                  7.500%      3/31/30            3,195,150           3,695,191 (d)

                                                                                                                                     Expiration
                                                                                                                                          Date               Contracts               

Purchased Options — 0.0%
U.S. Dollar/Euro, Call @ $1.33 (Cost — $449,768)                                  1/5/11          32,950,000                87,976 (g)

Total Investments before Short-Term
Investments (Cost — $801,816,552)                                                                                                         851,161,772

See Notes to Financial Statements.
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Schedule of investments (cont’d)
December 31, 2010

Short-Term Investments — 0.3%
Repurchase Agreements — 0.3%
Banc of America repurchase agreement
dated 12/31/10; Proceeds at maturity —
$2,822,021; (Fully collateralized by
U.S. government obligations, 4.375%
due 11/15/39; Market value — $2,878,439)
(Cost — $2,822,000)                                                                  0.090%       1/3/11             2,822,000   $      2,822,000
Total Investments — 105.2% (Cost — $804,638,552 #)                                                                       853,983,772
Liabilities in Excess of Other Assets — (5.2)%                                                                                     (42,266,447)
Total Net Assets — 100.0%                                                                                                                    $ 811,717,325

† Face amount denominated in U.S. dollars, unless otherwise noted.
(a) All or a portion of this security is held at the broker as collateral for open futures contracts.
(b) All or a portion of this security is held by the counterparty as collateral for open reverse repurchase

agreements.
(c) Variable rate security. Interest rate disclosed is as of the most recent information available.
(d) Security is exempt from registration under Rule 144A of the Securities Act of 1933. This security may

be resold in transactions that are exempt from registration, normally to qualified institutional buyers.
This security has been deemed liquid pursuant to guidelines approved by the Board of Trustees, unless
otherwise noted.

(e) Interest rates disclosed represent the effective rates on collateralized senior loans. Ranges in interest
rates are attributable to multiple contracts under the same loan.

(f) Securities are in default as of December 31, 2010.
(g) Security is valued in good faith at fair value in accordance with procedures approved by the Board of

Trustees (See Note 1).
(h) Illiquid security.
(i) Value is less than $1.
(j) Payment-in-kind security for which part of the income earned may be paid as additional principal.
# Aggregate cost for federal income tax purposes $804,642,119.

Abbreviations used in this schedule:

AUD — Australian Dollar
HELOC — Home Equity Line of Credit

See Notes to Financial Statements.
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Statement of assets and liabilities
December 31, 2010

Assets:
Investments, at value (Cost — $804,638,552)                                                                                            $ 853,983,772
Foreign currency, at value (Cost — $3,136,713)                                                                                              3,296,995
Cash                                                                                                                                                                                       476
Interest receivable                                                                                                                                                  6,518,006
Unrealized appreciation on swaps                                                                                                                        726,558
Unrealized appreciation on forward foreign currency contracts                                                                 429,711
Receivable for open swap contracts                                                                                                                    183,889
Receivable from broker - variation margin on open futures contracts                                                         17,213
Receivable for securities sold                                                                                                                                     8,416
Prepaid expenses                                                                                                                                                           9,747

Total Assets                                                                                                                                               865,174,783

Liabilities:
Payable for open reverse repurchase agreement                                                                                      50,901,675
Unrealized depreciation on forward foreign currency contracts                                                              1,632,378
Investment advisory fee payable                                                                                                                           440,798
Premiums received for open swaps                                                                                                                     217,579
Trustees’ fees payable                                                                                                                                                21,879
Administration fee payable                                                                                                                                        10,616
Interest payable                                                                                                                                                              6,334
Accrued expenses                                                                                                                                                     226,199

Total Liabilities                                                                                                                                           53,457,458
Total Net Assets                                                                                                                                                      $ 811,717,325

Net Assets:
Common shares, no par value, unlimited number of shares authorized,
61,184,134 shares issued and outstanding (Note 5)                                                                                 $848,501,979
Overdistributed net investment income                                                                                                         (1,924,032)
Accumulated net realized loss on investments, futures contracts,
written options, swap contracts and foreign currency transactions                                                  (83,878,021)
Net unrealized appreciation on investments, futures contracts,
swap contracts and foreign currencies                                                                                                         49,017,399

Total Net Assets                                                                                                                                                      $811,717,325

Shares Outstanding                                                                                                                                                  61,184,134

Net Asset Value                                                                                                                                                                $13.27

See Notes to Financial Statements.
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Statement of operations
For theYear Ended December 31, 2010

Investment Income:
Interest                                                                                                                                                                   $28,448,691

Expenses:
Investment advisory fee (Note 2)                                                                                                                        5,254,231
Interest expense (Note 3)                                                                                                                                         179,459
Administrative fees (Note 2)                                                                                                                                    125,000
Legal fees                                                                                                                                                                      107,101
Shareholder reports                                                                                                                                                   100,392
Custody fees                                                                                                                                                                   97,484
Trustees’ fees                                                                                                                                                                 87,638
Transfer agent fees                                                                                                                                                      77,198
Stock exchange listing fees                                                                                                                                       49,496
Audit and tax                                                                                                                                                                  35,392
Insurance                                                                                                                                                                          9,276
Miscellaneous expenses                                                                                                                                              1,161

Total Expenses                                                                                                                                              6,123,828
Less: Compensating balance arrangements (Note 1)                                                                              (1,489)
Net Expenses                                                                                                                                                6,122,339

Net Investment Income                                                                                                                                             22,326,352

Realized and Unrealized Gain (Loss) on Investments, Futures Contracts, 
Written Options, Swap Contracts and Foreign Currency Transactions (Notes 1, 3 and 4):

Net Realized Gain (Loss) From:
Investment transactions                                                                                                                                (3,797,487)
Futures contracts                                                                                                                                             (1,233,518)
Written options                                                                                                                                                       369,478
Swap contracts                                                                                                                                                      799,113
Foreign currency transactions                                                                                                                     (3,454,267)

Net Realized Loss                                                                                                                                      (7,316,681)
Change in Net Unrealized Appreciation (Depreciation) From:

Investments                                                                                                                                                       34,039,005
Futures contracts                                                                                                                                                  327,009
Swap contracts                                                                                                                                                      973,284
Foreign currencies                                                                                                                                          (1,185,182)

Change in Net Unrealized Appreciation (Depreciation)                                                                34,154,116
Net Gain on Investments, Futures Contracts, Written Options,
Swap Contracts and Foreign Currency Transactions                                                                                       26,837,435
Increase in Net Assets From Operations                                                                                                          $49,163,787

See Notes to Financial Statements.
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Statements of changes in net assets

For the Years Ended December 31,                                                                                      2010                      2009

Operations:
Net investment income                                                                                                   $  22,326,352        $  24,264,757
Net realized loss                                                                                                                    (7,316,681)          (21,349,223)
Change in net unrealized appreciation (depreciation)                                               34,154,116           122,551,424

Increase in Net Assets From Operations                                                            49,163,787           125,466,958

Distributions to Shareholders From (Note 1):
Net investment income                                                                                                     (24,737,365)          (27,078,390)
Return of capital                                                                                                                    (4,416,875)             (3,513,677)

Decrease in Net Assets From Distributions to Shareholders                    (29,154,240)          (30,592,067)
Increase in Net Assets                                                                                                             20,009,547             94,874,891

Net Assets:
Beginning of year                                                                                                                791,707,778           696,832,887
End of year*                                                                                                                       $811,717,325        $791,707,778
*Includes overdistributed net investment income of:                                               $(1,924,032)          $(1,504,348)

See Notes to Financial Statements.
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Statement of cash flows
For the Year Ended December 31, 2010

Cash Flows Provided (Used) by Operating Activities:
Interest and dividends received                                                                                                                   $   22,344,475
Operating expenses paid                                                                                                                                    (5,985,510)
Interest paid                                                                                                                                                               (173,125)
Net purchases of short-term investments                                                                                                     (2,822,000)
Realized loss on futures contracts                                                                                                                   (1,233,518)
Realized loss on options                                                                                                                                         (208,620)
Realized gain on swap contracts                                                                                                                           799,113
Realized loss on foreign currency transactions                                                                                           (3,454,267)
Net change in unrealized appreciation on futures contracts                                                                        327,009
Net change in unrealized depreciation on foreign currencies                                                                (1,185,182)
Purchases of long-term investments                                                                                                          (436,642,212)
Proceeds from disposition of long-term investments                                                                               408,198,392
Change in premium for swap contracts                                                                                                            (147,889)
Change in receivable/payable to broker — variation margin                                                                     (164,194)
Change in receivable/payable for open forward currency contracts                                                      1,347,000
Cash deposits with brokers for futures contracts                                                                                             276,829

Net Cash Used By Operating Activities                                                                                           (18,723,699)

Cash Flows Provided (Used) by Financing Activities:
Cash distributions paid on Common Stock                                                                                                  (29,154,240)
Proceeds from reverse repurchase agreements                                                                                         50,901,675

Net Cash Provided By Financing Activities                                                                                       21,747,435
Net Increase in Cash                                                                                                                                                    3,023,736

Cash, Beginning of year                                                                                                                                            273,735
Cash, End of year                                                                                                                                              $     3,297,471

Reconciliation of Increase in Net Assets from Operations to Net Cash
Flows Provided (Used) by Operating Activities:

Increase in Net Assets From Operations                                                                                                  $   49,163,787
Accretion of discount on investments                                                                                                          (11,034,416)
Amortization of premium on investments                                                                                                         4,762,793
Increase in investments, at value                                                                                                                  (63,482,574)
Decrease in interest and dividends receivable                                                                                                 599,677
Decrease in premium for written swaps                                                                                                           (147,889)
Increase in receivable for securities sold                                                                                                             (8,416)
Increase in payable for open forward currency contracts                                                                         1,347,000
Decrease in payable to broker — variation margin                                                                                       (164,194)
Decrease in cash deposits with brokers for futures contracts                                                                     276,829
Increase in prepaid expenses                                                                                                                                  (9,747)
Increase in interest payable                                                                                                                                        6,334
Decrease in accrued expenses                                                                                                                             (32,883)

Total Adjustments                                                                                                                                   (67,887,486)
Net Cash Flows Used by Operating Activities                                                                                              $(18,723,699)

Non-Cash Financing Activities:
Proceeds from reinvestment of dividends                                                                                                                   —

See Notes to Financial Statements.
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Financial highlights

For a share of beneficial interest outstanding throughout each year ended December 31:
                                                                                                        2010                2009                2008                2007                2006

Net asset value, beginning of year                                   $12.94           $11.39           $13.53           $13.03            $13.46

Income (loss) from operations:
Net investment income1                                                      0.36                0.40                0.86                0.72                0.71
Net realized and unrealized gain (loss)                          0.45                1.65             (2.09)                0.52             (0.19)

Distributions paid to auction rate preferred
stockholders from:

Net investment income                                                         —                  —                  —                  —             (0.29)
Total income (loss) from operations                   0.81                2.05             (1.23)                1.24                0.23

Less distributions paid to common
shareholders from:

Net investment income                                                    (0.41)             (0.44)             (0.91)             (0.74)             (0.44)
Return of capital                                                                 (0.07)             (0.06)                  —                  —             (0.22)

Total distributions                                                  (0.48)             (0.50)             (0.91)             (0.74)             (0.66)

Net asset value, end of year                                               $13.27           $12.94           $11.39           $13.53            $13.03

Market price, end of year                                                    $12.53           $12.04           $10.49           $11.76            $11.57
Total return, based on NAV2                                                   6.30%          18.40%         (9.50)%            9.81%            1.76%
Total return, based on Market Price2,3                                 8.12%          19.91%         (3.37)%            8.21%            3.15%

Net assets, end of year (000s)                                        $811,717       $791,708       $696,833       $827,799       $797,316

Ratios to average net assets:4,5

Gross expenses                                                                    0.75%            0.95%            1.20%            0.92%            1.43%
Net expenses6                                                                       0.75                0.95                1.20                0.92                1.43
Net expenses, excluding interest expense6                  0.73                0.86                0.82                0.75                1.15
Net investment income                                                       2.75                3.27                6.57                5.46                5.39

Portfolio turnover rate                                                            48%               41%               52%               82%             112%
Asset coverage7                                                                    N/A               N/A               N/A               N/A                N/A8

1 Per share amounts have been calculated using the average shares method.
2 Performance figures may reflect compensating balance arrangements, fee waivers and/or expense

reimbursements. In the absence of compensating balance arrangements, fee waivers and/or expense
reimbursements, the total return would have been lower. Past performance is no guarantee of future results.

3 The total return calculation assumes that distributions are reinvested in accordance with the Fund’s dividend
reinvestment plan. Past performance is no guarantee of future results.

4 Calculated on the basis of average net assets of common stock shareholders.
5 Gross expenses reflects operating expenses prior to any expense waivers and/or compensating balance

arrangements. Net expenses reflects expenses less any compensating balance arrangements and/or expense
waivers.

6 The impact of compensating balance arrangements, if any, was less than 0.01%.
7 Asset coverage on preferred shares equals net assets of common shares plus the redemption value of the

preferred shares divided by the value of outstanding preferred stock.
8 The last series of preferred shares was redeemed on November 22, 2006.

See Notes to Financial Statements.
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Notes to financial statements

1. Organization and significant accounting policies
Western Asset/Claymore Inflation-Linked Opportunities & Income (the
“Fund”) is registered under the Investment Company Act of 1940, as amend-
ed (the “1940 Act”), as a diversified, closed-end management investment
company. The Fund commenced operations on February 25, 2004.

The Fund’s primary investment objective is to provide current income for its
shareholders. Capital appreciation, when consistent with current income, is a
secondary investment objective.

The following are significant accounting policies consistently followed by the
Fund and are in conformity with U.S. generally accepted accounting princi-
ples (“GAAP”). Estimates and assumptions are required to be made regard-
ing assets, liabilities and changes in net assets resulting from operations
when financial statements are prepared. Changes in the economic environ-
ment, financial markets and any other parameters used in determining these
estimates could cause actual results to differ. Subsequent events have been
evaluated through the date the financial statements were issued.

(a) Investment valuation. Debt securities are valued at the last quoted bid
price provided by an independent pricing service that are based on transac-
tions in debt obligations, quotations from bond dealers, market transactions
in comparable securities and various other relationships between securities.
Publicly traded foreign government debt securities are typically traded inter-
nationally in the over-the-counter market, and are valued at the last quoted
bid price as of the close of business of that market. Futures contracts are val-
ued daily at the settlement price established by the board of trade or
exchange on which they are traded. Equity securities for which market quo-
tations are available are valued at the last reported sales price or official
closing price on the primary market or exchange on which they trade. When
reliable prices are not readily available, such as when the value of a security
has been significantly affected by events after the close of the exchange or
market on which the security is principally traded, but before the Fund calcu-
lates its net asset value, the Fund values these securities as determined in
accordance with procedures approved by the Fund’s Board of Trustees.
Short-term obligations with maturities of 60 days or less are valued at amor-
tized cost, which approximates fair value.

The Fund has adopted Financial Accounting Standards Board Codification
Topic 820 (“ASC Topic 820”). ASC Topic 820 establishes a single definition of
fair value, creates a three-tier hierarchy as a framework for measuring fair
value based on inputs used to value the Fund’s investments, and requires
additional disclosure about fair value. The hierarchy of inputs is summarized
below.

• Level 1 — quoted prices in active markets for identical investments
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• Level 2 — other significant observable inputs (including quoted prices for
similar investments, interest rates, prepayment speeds, credit risk, etc.)

• Level 3 — significant unobservable inputs (including the Fund’s own
assumptions in determining the fair value of investments)

The inputs or methodology used for valuing securities are not necessarily an
indication of the risk associated with investing in those securities.

The Fund uses valuation techniques to measure fair value that are consistent
with the market approach and/or income approach, depending on the type of
security and the particular circumstance. The market approach uses prices
and other relevant information generated by market transactions involving
identical or comparable securities. The income approach uses valuation tech-
niques to discount estimated future cash flows to present value.

The following is a summary of the inputs used in valuing the Fund’s assets
and liabilities carried at fair value:

ASSETS
                                                                                                                                                                   Significant
                                                                                                                      Other Significant           Observable                     
                                                                                  Quoted Prices     Unobservable Inputs             Inputs                          
Description                                                                  (Level 1)                       (Level 2)                       (Level 3)                    Total
Long-term investments†:                                                   
     U.S. treasury inflation
     protected securities                                            —                      $759,736,687                      —                 $759,736,687
     Asset-backed securities                                    —                            4,254,470                      —                        4,254,470
     Collateralized mortgage obligations                —                          12,615,943                      —                     12,615,943
     Collateralized senior loans                                 —                            6,229,636                      —                        6,229,636
     Corporate bonds & notes                                   —                          39,337,206                      $ 0*                   39,337,206
     Non-U.S. treasury inflation
     protected securities                                            —                          25,204,663                      —                     25,204,663
     Sovereign bonds                                                  —                            3,695,191                      —                        3,695,191
     Purchased options                                               —                                  87,976                      —                             87,976
Total long-term investments                                        —                      $851,161,772                      $ 0*               $851,161,772
Short-term investments†                                             —                            2,822,000                      —                        2,822,000
Total investments                                                      —                      $853,983,772                      $0*               $853,983,772
Other financial instruments:
     Forward foreign currency contracts               —                      $        429,711                      —                 $        429,711
     Credit default swaps on corporate
     issues — sell protection                                    —                               139,311                      —                           139,311
     Credit default swaps on credit
     indices — sell protection‡                                 —                               369,668                      —                           369,668
Total other financial instruments                                 —                      $        938,690                      —                 $        938,690
Total                                                                              —                      $854,922,462                      $ 0*               $854,922,462
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Notes to financial statements (cont’d)

LIABILITIES
                                                                                                                                                                  Significant                        
                                                                                                                      Other Significant         Unobservable                     
                                                                                  Quoted Prices       Observable Inputs               Inputs                             
Description                                                                  (Level 1)                       (Level 2)                       (Level 3)                      Total
Other financial instruments:
     Forward foreign currency contracts                   —                  $  1,632,378                       —                  $  1,632,378
     Futures contracts                                            $13,568                                   —                       —                            13,568
     Reverse repurchase agreements                        —                     50,901,675                       —                     50,901,675
Total                                                                         $13,568                  $52,534,053                       —                  $52,547,621
† See Schedule of Investments for additional detailed categorizations.
‡ Values include any premiums paid or received with respect to swap contracts.
* Value is less than $1.

The following is a reconciliation of investments in which significant unob-
servable inputs (Level 3) were used in determining fair value:

                                                                                                                                                                                                       Corporate
                                                                                                                                                                                                         Bonds &
Investments In Securities                                                                                                                                                           Notes
Balance as of December 31, 2009                                                                                                                                    —
Accrued premiums/discounts                                                                                                                                          —
Realized gain(loss)                                                                                                                                                               —
Change in unrealized appreciation (depreciation)                                                                                                      —
Net purchases (sales)                                                                                                                                                         —
Transfers into Level 3                                                                                                                                                           $ 0*
Transfers out of Level 3                                                                                                                                                       —
Balance as of December 31, 2010                                                                                                                                   $ 0*
Net change in unrealized appreciation (depreciation) for investments in securities still
held at December 31, 2010                                                                                                                                                 —
* Value is less than $1.

(b) Repurchase agreements. The Fund may enter into repurchase agree-
ments with institutions that its investment adviser has determined are credit-
worthy. Each repurchase agreement is recorded at cost. Under the terms of a
typical repurchase agreement, the Fund acquires a debt security subject to
an obligation of the seller to repurchase, and of the Fund to resell, the securi-
ty at an agreed-upon price and time, thereby determining the yield during
the Fund’s holding period. When entering into repurchase agreements, it is
the Fund’s policy that its custodian or a third party custodian, acting on the
Fund’s behalf, take possession of the underlying collateral securities, the
market value of which, at all times, at least equals the principal amount of
the repurchase transaction, including accrued interest. To the extent that any
repurchase transaction maturity exceeds one business day, the value of the
collateral is marked-to-market and measured against the value of the agree-
ment in an effort to ensure the adequacy of the collateral. If the counterparty
defaults, the Fund generally has the right to use the collateral to satisfy the
terms of the repurchase transaction. However, if the market value of the col-
lateral declines during the period in which the Fund seeks to assert its rights
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or if bankruptcy proceedings are commenced with respect to the seller of the
security, realization of the collateral by the Fund may be delayed or limited.

(c) Reverse repurchase agreements.The Fund may enter into reverse repur-
chase agreements. Under the terms of a typical reverse repurchase agree-
ment, a fund sells a security subject to an obligation to repurchase the secu-
rity from the buyer at an agreed-upon time and price. In the event the buyer
of securities under a reverse repurchase agreement files for bankruptcy or
becomes insolvent, the Fund’s use of the proceeds of the agreement may be
restricted pending a determination by the counterparty, or its trustee or
receiver, whether to enforce the Fund’s obligation to repurchase the securi-
ties. In entering into reverse repurchase agreements, the Fund will maintain
cash, U.S. government securities or other liquid debt obligations at least
equal in value to its obligations with respect to reverse repurchase agree-
ments or will take other actions permitted by law to cover its obligations.

(d) Futures contracts. The Fund uses futures contracts to gain exposure to,
or hedge against, changes in the value of interest rates or foreign currencies.
A futures contract represents a commitment for the future purchase or sale
of an asset at a specified price on a specified date.

Upon entering into a futures contract, the Fund is required to deposit cash or
cash equivalents with a broker in an amount equal to a certain percentage of
the contract amount. This is known as the “initial margin” and subsequent
payments (“variation margin”) are made or received by the Fund each day,
depending on the daily fluctuation in the value of the contract. For certain
futures, including foreign denominated futures, variation margin is not set-
tled daily, but is recorded as a net variation margin payable or receivable.
Futures contracts are valued daily at the settlement price established by the
board of trade or exchange on which they are traded. The daily changes in
contract value are recorded as unrealized gains or losses in the Statement of
Operations and the Fund recognizes a realized gain or loss when the contract
is closed.

Futures contracts involve, to varying degrees, risk of loss in excess of the
amounts reflected in the financial statements. In addition, there is the risk
that the Fund may not be able to enter into a closing transaction because of
an illiquid secondary market.

(e) Written options. When the Fund writes an option, an amount equal to the
premium received by the Fund is recorded as a liability, the value of which is
marked-to-market daily to reflect the current market value of the option writ-
ten. If the option expires, the premium received is recorded as a realized
gain. When a written call option is exercised, the difference between the pre-
mium received plus the option exercise price and the Fund’s basis in the
underlying security (in the case of a covered written call option), or the cost
to purchase the underlying security (in the case of an uncovered written call
option), including brokerage commission, is recognized as a realized gain or
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Notes to financial statements (cont’d)

loss. When a written put option is exercised, the amount of the premium
received is subtracted from the cost of the security purchased by the Fund
from the exercise of the written put option to form the Fund’s basis in the
underlying security purchased. The writer or buyer of an option traded on an
exchange can liquidate the position before the exercise of the option by
entering into a closing transaction. The cost of a closing transaction is
deducted from the original premium received resulting in a realized gain or
loss to the Fund.

The risk in writing a covered call option is that the Fund may forego the
opportunity of profit if the market price of the underlying security increases
and the option is exercised. The risk in writing a put option is that the Fund
may incur a loss if the market price of the underlying security decreases and
the option is exercised. The risk in writing an uncovered call option is that
the Fund is exposed to the risk of loss if the market price of the underlying
security increases. In addition, there is the risk that the Fund may not be able
to enter into a closing transaction because of an illiquid secondary market.

(f) Forward foreign currency contracts.The Fund enters into a forward for-
eign currency contract to hedge against foreign currency exchange rate risk
on its non-U.S. dollar denominated securities or to facilitate settlement of a
foreign currency denominated portfolio transaction. A forward foreign cur-
rency contract is an agreement between two parties to buy and sell a curren-
cy at a set price with delivery and settlement at a future date. The contract is
marked-to-market daily and the change in value is recorded by the Fund as
an unrealized gain or loss. When a forward foreign currency contract is
closed, through either delivery or offset by entering into another forward for-
eign currency contract, the Fund recognizes a realized gain or loss equal to
the difference between the value of the contract at the time it was opened
and the value of the contract at the time it is closed.

Forward foreign currency contracts involve elements of market risk in excess
of the amounts reflected on the Statement of Assets and Liabilities. The Fund
bears the risk of an unfavorable change in the foreign exchange rate underly-
ing the forward foreign currency contract. Risks may also arise upon enter-
ing into these contracts from the potential inability of the counterparties to
meet the terms of their contracts.

(g) Swap agreements. The Fund invests in swaps for the purpose of manag-
ing its exposure to interest rate, credit or market risk, or for other purposes.
The use of swaps involves risks that are different from those associated with
ordinary portfolio transactions.

Swap contracts are marked-to-market daily and changes in value are record-
ed as unrealized appreciation (depreciation). Gains or losses are realized
upon termination of the swap agreement. Collateral, in the form of restricted
cash or securities, may be required to be held in segregated accounts with
the Fund’s custodian in compliance with the terms of the swap contracts.
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Securities posted as collateral for swap contracts are identified in the
Schedule of Investments and restricted cash, if any, is identified on the
Statement of Assets and Liabilities. Risks may exceed amounts recorded in
the Statement of Assets and Liabilities. These risks include changes in the
returns of the underlying instruments, failure of the counterparties to per-
form under the contracts’ terms, and the possible lack of liquidity with
respect to the swap agreements.

Payments received or made at the beginning of the measurement period are
reflected as a premium or deposit, respectively, on the Statement of Assets
and Liabilities. These upfront payments are amortized over the life of the
swap and are recognized as realized gain or loss in the Statement of
Operations. Net periodic payments received or paid by the Fund as well as
liquidation payments received or made at the termination of the swap are
recognized as a realized gains or losses in the Statement of Operations.

As disclosed in the Fair Values of Derivatives – Statement of Assets and
Liabilities table that follows each Fund’s summary of open swap contracts,
the aggregate fair value of credit default swaps in a net liability position as
of December 31, 2010 was $0.The Fund did not post any collateral for its
swap transactions. If a defined credit event had occurred as of December 31,
2010, the swaps’ credit-risk-related contingent features would have been trig-
gered and the Fund would have been required to pay up to $24,108,000 less
the value of the contracts’ related reference obligations

Credit default swaps

The Fund enters into credit default swap (“CDS”) contracts for investment
purposes, to manage its credit risk or to add leverage. CDS agreements
involve one party making a stream of payments to another party in exchange
for the right to receive a specified return in the event of a default by a third
party, typically corporate or sovereign issuers, on a specified obligation, or in
the event of a write-down, principal shortfall, interest shortfall or default of
all or part of the referenced entities comprising a credit index. The Fund may
use a CDS to provide protection against defaults of the issuers (i.e., to
reduce risk where the Fund has exposure to an issuer) or to take an active
long or short position with respect to the likelihood of a particular issuer’s
default. As a seller of protection, the Fund generally receives an upfront pay-
ment or a stream of payments throughout the term of the swap provided
that there is no credit event. If the Fund is a seller of protection and a credit
event occurs, as defined under the terms of that particular swap agreement,
the maximum potential amount of future payments (undiscounted) that the
Fund could be required to make under a credit default swap agreement
would be an amount equal to the notional amount of the  agreement. These
amounts of potential payments will be partially offset by any recovery of val-
ues from the respective referenced obligations. As a seller of protection, the
Fund effectively adds leverage to its portfolio because, in addition to its total
net assets, the Fund is subject to investment exposure on the notional
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Notes to financial statements (cont’d)

amount of the swap. As a buyer of protection, the Fund generally receives an
amount up to the notional value of the swap if a credit event occurs.

Implied spreads are the theoretical prices a lender receives for credit default
protection. When spreads rise, market perceived credit risk rises and when
spreads fall, market perceived credit risk falls. The implied credit spread of a
particular referenced entity reflects the cost of buying/selling protection and
may include upfront payments required to enter into the agreement. Wider
credit spreads and decreasing market values, when compared to the notion-
al amount of the swap, represent a deterioration of the referenced entity’s
credit soundness and a greater likelihood or risk of default or other credit
event occurring as defined under the terms of the agreement. Credit spreads
utilized in determining the period end market value of credit default swap
agreements on corporate or sovereign issues are disclosed in the Notes to
Financial Statements and serve as an indicator of the current status of the
payment/performance risk and represent the likelihood or risk of default for
credit derivatives. For credit default swap agreements on asset-backed secu-
rities and credit indices, the quoted market prices and resulting values, par-
ticularly in relation to the notional amount of the contract as well as the
annual payment rate, serve as an indication of the current status of the pay-
ment/performance risk.

The Fund’s maximum risk of loss from counterparty risk, as the protection
buyer, is the fair value of the contract (this risk is mitigated by the posting of
collateral by the counterparty to the Fund to cover the Fund’s exposure to
the counterparty). As the protection seller, the Fund’s maximum risk is the
notional amount of the contract. Credit default swaps are considered to have
credit risk-related contingent features since they require payment by the pro-
tection seller to the protection buyer upon the occurrence of a defined credit
event.

Entering into a CDS agreement involves, to varying degrees, elements of
credit, market and documentation risk in excess of the related amounts rec-
ognized on the Statement of Assets and Liabilities. Such risks involve the
possibility that there will be no liquid market for these agreements, that the
counterparty to the agreement may default on its obligation to perform or
disagree as to the meaning of the contractual terms in the agreement, and
that there will be unfavorable changes in net interest rates.

(h) Inflation-indexed bonds. Inflation-indexed bonds are fixed-income securi-
ties whose principal value or interest rate is periodically adjusted according
to the rate of inflation. As the index measuring inflation changes, the principal
value or interest rate of inflation-indexed bonds will be adjusted accordingly.
Inflation adjustments to the principal amount of inflation-indexed bonds are
reflected as an increase or decrease to investment income on the Statement
of Operations. Repayment of the original bond principal upon maturity (as
adjusted for inflation) is guaranteed in the case of U.S. Treasury inflation-
indexed bonds. For bonds that do not provide a similar guarantee, the
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 adjusted principal value of the bond repaid at maturity may be less than the
original principal.

(i) Foreign currency translation. Investment securities and other assets and
liabilities denominated in foreign currencies are translated into U.S. dollar
amounts based upon prevailing exchange rates on the date of valuation.
Purchases and sales of investment securities and income and expense items
denominated in foreign currencies are translated into U.S. dollar amounts
based upon prevailing exchange rates on the respective dates of such
transactions.

The Fund does not isolate that portion of the results of operations resulting
from fluctuations in foreign exchange rates on investments from the fluctua-
tions arising from changes in market prices of securities held. Such fluctuations
are included with the net realized and unrealized gain or loss on investments.

Net realized foreign exchange gains or losses arise from sales of foreign cur-
rencies, including gains and losses on forward foreign currency contracts,
currency gains or losses realized between the trade and settlement dates on
securities transactions, and the difference between the amounts of divi-
dends, interest, and foreign withholding taxes recorded on the Fund’s books
and the U.S. dollar equivalent of the amounts actually received or paid. Net
unrealized foreign exchange gains and losses arise from changes in the val-
ues of assets and liabilities, other than investments in securities, on the date
of valuation, resulting from changes in exchange rates.

Foreign security and currency transactions may involve certain considera-
tions and risks not typically associated with those of U.S. dollar denominated
transactions as a result of, among other factors, the possibility of lower lev-
els of governmental supervision and regulation of foreign securities markets
and the possibility of political or economic instability.

(j) Loan participations. The Fund may invest in loans arranged through pri-
vate negotiation between one or more financial institutions. The Fund’s
investment in any such loan may be in the form of a participation in or an
assignment of the loan. In connection with purchasing participations, the
Fund generally will have no right to enforce compliance by the borrower
with the terms of the loan agreement related to the loan, or any rights of off-
set against the borrower and the Fund may not benefit directly from any col-
lateral supporting the loan in which it has purchased the participation.

The Fund assumes the credit risk of the borrower, the lender that is selling
the participation and any other persons interpositioned between the Fund
and the borrower. In the event of the insolvency of the lender selling the
 participation, the Fund may be treated as a general creditor of the lender and
may not benefit from any off-set between the lender and the borrower.

(k) Credit and market risk. Investments in securities that are collateralized by
residential real estate mortgages are subject to certain credit and liquidity
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risks. When market conditions result in an increase in default rates of the
underlying mortgages and foreclosure values of underlying real estate prop-
erties are materially below the outstanding amount of these underlying
mortgages, collection of the full amount of accrued interest and principal on
these investments may be doubtful. Such market conditions may significant-
ly impair the value and liquidity of these investments and may result in a
lack of correlation between their credit ratings and values.

(l) Security transactions and investment income. Security transactions are
accounted for on a trade date basis. Interest income, adjusted for amortiza-
tion of premium and accretion of discount, is recorded on the accrual basis.
Dividend income is recorded on the ex-dividend date. The cost of invest-
ments sold is determined by use of the specific identification method. To the
extent any issuer defaults or a credit event occurs that impacts the issuer,
the Fund may halt any additional interest income accruals and consider the
realizability of interest accrued up to the date of default or credit event.

(m) Distributions to shareholders. Distributions from net investment income
for the Fund, if any, are declared and paid on a monthly basis. Distributions
of net realized gains, if any, are declared at least annually. Distributions are
recorded on the ex-dividend date and are determined in accordance with
income tax regulations, which may differ from GAAP.

(n) Compensating balance arrangements. The Fund has an arrangement with
its custodian bank whereby a portion of the custodian’s fees is paid indirect-
ly by credits earned on the Fund’s cash on deposit with the bank. The
amount is shown as a reduction of expenses in the Statement of Operations.

(o) Federal and other taxes. It is the Fund’s policy to comply with the federal
income and excise tax requirements of the Internal Revenue Code of 1986
(the “Code”), as amended, applicable to regulated investment companies.
Accordingly, the Fund intends to distribute its taxable income and net real-
ized gains, if any, to shareholders in accordance with timing requirements
imposed by the Code. Therefore, no federal or state income tax provision is
required in the Fund’s financial statements.

Management has analyzed the Fund’s tax positions taken on income tax
returns for all open tax years and has concluded that as of December 31,
2010, no provision for income tax is required in the Fund’s financial state-
ments. The Fund’s federal and state income and federal excise tax returns for
tax years for which the applicable statutes of limitations have not expired are
subject to examination by Internal Revenue Service and state departments of
revenue.

(p) Reclassification. GAAP requires that certain components of net assets be
reclassified to reflect permanent differences between financial and tax
reporting. These reclassifications have no effect on net assets or net asset
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value per share. During the current year, the following reclassifications have
been made:

                                                                                                                                       Overdistributed
                                                                                                                                       Net Investment                     Accumulated Net
                                                                                                                                              Income                                Realized Loss

(a)                                                                                                                              $1,991,329                             $(1,991,329)
(a) Reclassifications are primarily due to foreign currency transactions treated as ordinary income for tax

purposes and book/tax differences in the treatment of swap contracts.

2. Investment management agreement and other transactions with
affiliates
The Fund has entered into an Investment Advisory Agreement with
Guggenheim Fund Investment Advisors, LLC formerly, Claymore Advisors,
LLC (“Investment Adviser”), which provides for payment of a monthly fee
computed at the annual rate of 0.60% of the Fund’s average weekly assets.
The Investment Adviser has, in turn, entered into an Investment
Management Agreement with Western Asset Management Company
(“Investment Manager”), pursuant to which the Investment Manager pro-
vides investment management services to the Fund. In exchange for the
services provided by the Investment Manager, the Investment Adviser pays a
portion of the fees it receives from the Fund to the Investment Manager, at
the annual rate of 0.27% of the Fund’s average weekly assets. “Average
weekly assets” means the average weekly value of the total assets of the
Fund (including any assets attributable to leverage) minus accrued liabilities
(other than liabilities representing leverage). For purposes of calculating
“average weekly assets,” neither the liquidation preference of any preferred
shares outstanding nor any liabilities associated with any instrument or
transactions used by the Investment Manager to leverage the Fund’s portfo-
lio (whether or not such instruments or transactions are “covered” as
described in the prospectus) is considered a liability.

Western Asset Management Company Pte. Ltd. (“Western Asset Singapore”),
Western Asset Management Company Limited (“Western Asset London”)
and Western Asset Management Company Ltd (“Western Asset Japan”) are
the Fund’s investment managers. Western Asset London, Western Asset
Singapore and Western Asset Japan provide certain investment management
services to the Fund relating to currency transactions and investment in non-
U.S. denominated securities. Western Asset London, Western Asset
Singapore and Western Asset Japan do not receive any compensation from
the Fund.

Under an administrative agreement with the Fund, Legg Mason Partners
Fund Advisor, LLC (“LMPFA”) (“Administrator”), an affiliate of the Investment
Manager, provides certain administrative and accounting functions for the
Fund. In consideration for these services, the Fund pays the Administrator a
monthly fee at an annual rate of $125,000.
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3. Investments
During the year ended December 31, 2010, the aggregate cost of purchases
and proceeds from sales of investments (excluding short-term investments)
and U.S Government & Agency Obligations were as follows:

                                                                                                                                                                     U.S. Government & 
                                                                                                                                   Investments           Agency Obligations

Purchases                                                                                                      $37,246,112                $399,396,100
Sales                                                                                                                   98,915,560                   311,615,643

At December 31, 2010, the aggregate gross unrealized appreciation and
depreciation of investments for federal income tax purposes were as follows:

Gross unrealized appreciation                                                                                                        $  62,887,747
Gross unrealized depreciation                                                                                                           (13,546,094)
Net unrealized appreciation                                                                                                           $  49,341,653

Transactions in reverse repurchase agreements for the Fund during the year
ended December 31, 2010 were as follows:

                   Average Daily                                             Weighted Average                                               Maximum Amount 
                        Balance*                                                      Interest Rate*                                                          Outstanding

                   $85,304,268                                                        0.27%                                                             $134,449,834
* Averages based on the number of days that Fund had reverse repurchase agreements outstanding.

Interest rates on reverse repurchase agreements ranged from 0.22% to
0.30% during the year ended December 31, 2010. Interest expense incurred
on reverse repurchase agreements totaled $179,459.

At December 31, 2010, the Fund had the following open reverse repurchase
agreements:

                                                                                  Security                                                                                                   Value
Reverse Repurchase Agreement with Deutsche Bank Securities Inc., dated 1/6/11 bearing
0.280% to be repurchased at $2,497,008, collateralized by: $2,000,000 U.S. Treasury Notes,
Inflation Indexed, 2.000% due 1/15/14; Market value (including accrued interest) $2,541,455         $  2,496,600
Reverse Repurchase Agreement with Deutsche Bank Securities Inc., dated 1/6/11 bearing
0.280% to be repurchased at $48,412,981, collateralized by: $44,250,000 U.S. Treasury Notes,
Inflation Indexed, 2.375% due 4/15/11; Market value (including accrued interest) $49,191,091          48,405,075
Total reverse repurchase agreements (Proceeds — $50,901,675)                                                          $50,901,675
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During the year ended December 31, 2010, written option transactions for the
Fund were as follows:

                                                                                                                      Number of Contracts                                    Premiums

Written options, outstanding December 31, 2009                                      —                                                             —
Options written                                                                                                  552                                                 $ 391,612
Options closed                                                                                                 (272)                                                  (130,866)
Options exercised                                                                                             (66)                                                  (100,848)
Options expired                                                                                                (214)                                                  (159,898)
Written options, outstanding December 31, 2010                                     —                                                             —

At December 31, 2010, the Fund had the following open futures contracts:

                                                                                Number of          Expiration               Basis                 Market             Unrealized 
                                                                                 Contracts                Date                    Value                   Value                     Loss

Contracts to Sell:
90-Day Eurodollar                                                 47                      3/11 $11,698,147 $11,707,112 $ (8,965)
U.S. Treasury 5-Year Notes                                70                      3/11     8,235,710     8,240,313 (4,603)
Net unrealized loss on open futures contracts                                                                                                        $(13,568)

At December 31, 2010, the Fund had the following open forward foreign cur-
rency contracts:

                                    Local                     Market                 Settlement             Unrealized 
Foreign Currency Counterparty                    Currency                   Value                        Date                   Gain (Loss)
Contracts to Buy:
Australian Dollar Credit Suisse First 
     Boston Inc.                            2,058,770 $  2,093,679               2/14/11 $       93,679
Canadian Dollar Credit Suisse First 
     Boston Inc.                            8,437,024              8,477,859               2/14/11                      151,739
Euro Credit Suisse First 
     Boston Inc.                            5,410,000              7,228,549               2/14/11                     (141,061)
                                                                                                                                                                                                 104,357
Contracts to Sell:
Australian Dollar Credit Suisse First 
     Boston Inc.                          28,280,447            28,759,983               2/14/11                  (1,186,547)
Canadian Dollar Credit Suisse First 
     Boston Inc.                            8,437,306              8,478,142               2/14/11                     (197,750)
Euro Citibank N.A.                         5,404,628              7,221,371               2/14/11                      184,293
Japanese Yen Citibank N.A.                     726,314,760              8,950,174               2/14/11                     (107,020)
                                                                                                                                                                                            (1,307,024)
Net unrealized loss on open forward foreign currency contracts                                                                $(1,202,667)
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At December 31, 2010, the Fund held the following open swap contracts:

CREDIT DEFAULT SWAPS ON CORPORATE ISSUES — SELL PROTECTION1

                                              Implied           Periodic                                                                
                                                Credit           Payments                            Upfront                    
                                            Spread at        Received                          Premiums                 

Swap Counterparty Notional     Termination   December 31,       by the         Market           Paid            Unrealized 
(Reference Entity) Amount2             Date                   20103                Fund‡           Value       (Received)     Appreciation

JP Morgan 
Chase & Co. 
(SLM Corp.,                                                                                 2.500% 
5.125%, due 8/27/12)    $8,100,000 12/20/12             1.62%           Quarterly    $139,311           —               $139,311

CREDIT DEFAULT SWAPS ON CREDIT INDICES — SELL PROTECTION1

                                                  Periodic                                                                          
                                                 Payments                                   Upfront                      
                                                 Received                                 Premiums                    

Swap Counterparty Notional           Termination          By The            Market              Paid               Unrealized 
(Reference Entity) Amount2                  Date                  Fund‡               Value4          (Received)       Appreciation

JP Morgan Chase & Co.                                               2.750%                                                     
(CDX HY 8)                                 $  8,700,000 6/20/12           Quarterly $200,906        $  (61,371)          $262,277
Barclay’s Capital Inc.                                                     2.750% 
(CDX HY 8)                                     7,308,000 6/20/12           quarterly   168,762          (156,208)            324,970
Total                                            $16,008,000                           $369,668        $(217,579)          $587,247

1 If the Fund is a seller of protection and a credit event occurs, as defined under the terms of that particular
swap agreement, the Fund will either (i) pay to the buyer of protection an amount equal to the notional amount
of the swap and take delivery of the referenced obligation or underlying securities comprising the referenced
index or (ii) pay a net settlement amount in the form of cash or securities equal to the notional amount of the
swap less the recovery value of the referenced obligation or underlying securities comprising the referenced
index.

2 The maximum potential amount the Fund could be required to pay as a seller of credit protection or receive as
a buyer of credit protection if a credit event occurs as defined under the terms of that particular swap
agreement.

3 Implied credit spreads, utilized in determining the market value of credit default swap agreements on
corporate issues or sovereign issues of an emerging country as of period end serve as an indicator of the
current status of the payment/performance risk and represent the likelihood or risk of default for the credit
derivative. The implied credit spread of a particular referenced entity reflects the cost of buying/selling
protection and may include upfront payments required to be made to enter into the agreement. Wider credit
spreads represent a deterioration of the referenced entity’s credit soundness and a greater likelihood or risk
of default or other credit event occurring as defined under the terms of the agreement. A credit spread
identified as “Defaulted” indicates a credit event has occurred for the referenced entity or obligation.

4 The quoted market prices and resulting values for credit default swap agreements on asset-backed securities
and credit indices serve as an indicator of the current status of the payment/performance risk and represent
the likelihood of an expected liability (or profit) for the credit derivative should the notional amount of the
swap agreement been closed/sold as of the period end. Decreasing market values when compared to the
notional amount of the swap, represent a deterioration of the referenced entity’s credit soundness and a
greater likelihood or risk of default or other credit event occurring as defined under the terms of the
agreement.

‡ Percentage shown is an annual percentage rate.
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4. Derivative instruments and hedging activities
Financial Accounting Standards Board Codification Topic 815 requires
enhanced disclosure about an entity’s derivative and hedging activities.

Below is a table, grouped by derivative type that provides information about
the fair value and the location of derivatives within the Statement of Assets
and Liabilities at December 31, 2010.

ASSET DERIVATIVES1

                                                                                 Foreign Exchange                             Credit 
                                                                                    Contracts Risk                         Contracts Risk                                   Total

Purchased options2                                               $   87,976                                            — $ 87,976
Swap contracts3                                                                —                                 $508,979 508,979
Forward foreign currency contracts                $429,711                                            — 429,711
Total                                                                           $517,687                                 $508,979 $1,026,666

LIABILITY DERIVATIVES1

                                                                                      Interest Rate                       Foreign Exchange                                    
                                                                                    Contracts Risk                         Contracts Risk                                   Total

Futures contracts4                                                  $13,568                                               — $ 13,568
Forward foreign currency contracts                          —                                 $1,632,378 1,632,378
Total                                                                            $13,568                                 $1,632,378 $1,645,946
1 Generally, the balance sheet location for asset derivatives is receivables/net unrealized appreciation

(depreciation) and for liability derivatives is payables/net unrealized appreciation (depreciation).
2 Market value of purchased options is reported in Investments at value in the Statement of Assets and

Liabilities.
3 Values include premiums paid (received) on swap contracts which are shown separately in the Statement of

Assets and Liabilities.
4 Includes cumulative appreciation (depreciation) of futures contracts as reported in the footnotes. Only

variation margin is reported within the receivables and/or payables of the Statement of Assets and Liabilities.

The following tables provide information about the effect of derivatives and
hedging activities on the Fund’s Statement of Operations for the year ended
December 31, 2010. The first table provides additional detail about the
amounts and sources of gains (losses) realized on derivatives during the
period. The second table provides additional information about the change in
unrealized appreciation (depreciation) resulting from the Fund’s derivatives
and hedging activities during the period.

AMOUNT OF REALIZED GAIN (LOSS) ON DERIVATIVES RECOGNIZED
                                                                                                                          Foreign                                                                    
                                                                             Interest Rate                 Exchange                        Credit                             
                                                                            Contracts Risk            Contracts Risk            Contracts Risk                 Total

Purchased options $ (404,614)                 $(173,484)                              — $ (578,098)
Written options 369,478                              —                               — 369,478
Futures contracts (1,557,331)                    323,813                               — (1,233,518)
Swap contracts —                              —                    $799,113 799,113
Forward foreign currency contracts —                    (829,862)                              — (829,862)
Total $(1,592,467)                 $(679,533)                   $799,113 $(1,472,887)
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CHANGE IN UNREALIZED APPRECIATION (DEPRECIATION) ON DERIVATIVES RECOGNIZED
                                                                                                                          Foreign                                                                    
                                                                             Interest Rate                 Exchange                        Credit                             
                                                                            Contracts Risk            Contracts Risk            Contracts Risk                 Total

Purchased options —                   $   (361,792)                             — $ (361,792)
Futures contracts $327,009                                  —                              — 327,009
Swap contracts —                                  —                   $973,284 973,284
Forward foreign currency contracts —                     (1,347,000)                             — (1,347,000)
Total $327,009                   $(1,708,792)                 $973,284 $ (408,499)

During the year ended December 31, 2010, the volume of derivative activity
for the Fund was as follows:

                                                                                                                                                              Average Market 
                                                                                                                                                                       Value

Purchased options $ 108,243
Written options† 31,648
Forward foreign currency contracts (to buy) 9,584,939
Forward foreign currency contracts (to sell) 42,037,502
Futures contracts (to buy)† 11,008,247
Futures contracts (to sell) 32,852,997

                                                                                                                                                                      Average 
                                                                                                                                                              Notional Balance

Credit default swap contracts (to sell protection) $24,108,000
† At December 31, 2010, there were no open positions held in this derivative.

The Fund’s contracts with derivative counterparties contain several credit
related contingent features that if triggered would allow its derivatives coun-
terparties to close out and demand payment or additional collateral to cover
their exposure from the Fund. Credit related contingent features are estab-
lished between the Fund and its derivatives counterparties to reduce the risk
that the Fund will not fulfill its payment obligations to its counterparties.
These triggering features include, but are not limited to, a percentage
decrease in the Fund’s net assets and/or a percentage decrease in the Fund’s
Net Asset Value or NAV. The contingent features are established within the
Fund’s International Swap and Derivatives Association, Inc. master agree-
ments which govern positions in swaps, over-the-counter options, and for-
ward currency exchange contracts for each individual counterparty.

As of December 31, 2010, the total value of swap positions with credit related
contingent features in a net liability position was $0. If a contingent feature
would have been triggered as of December 31, 2010, the Fund would have
been required to pay this amount in cash to its counterparties.The Fund did
not post any collateral for its swap transactions.
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5. Common shares
Of the 61,184,134 shares of common stock outstanding at December 31,
2010, the Investment Manager owned 6,981 shares.

6.Trustee compensation
Effective January 2011, each Independent Trustee receives a fee of $20,000
for serving as a Trustee of the Fund and a fee of $1,500 and related expenses
for each meeting of the Board of Trustees attended. The Chairman of the
Board receives an additional $5,000 for serving in that capacity. The Audit
Committee Chairman and the Governance and Nominating Committee
Chairman each receive an additional $3,000 for serving in their respective
capacities. Members of the Audit Committee and the Governance and
Nominating Committee receive $500 for each committee meeting attended.

7. Income tax information and distributions to shareholders
Subsequent to the fiscal year end, the fund made the following distribution:

                             Record Date                                                   Payable Date                                                      Rate
                             1/14/2011                                                      1/31/2011                                                    0.0365
                             2/15/2011                                                      2/28/2011                                                    0.0365

The tax character of distributions paid during the fiscal years ended
December 31, were as follows:

2010                            2009

Distributions Paid From:
Ordinary income                                                                                                                    $24,737,365             $27,078,390
Tax return of capital                                                                                                                  4,416,875                  3,513,677
Total distributions paid                                                                                                       $29,154,240             $30,592,067

As of December 31, 2010, the components of accumulated earnings on a tax
basis were as follows:

Capital loss carryforward*                                                                                                                                  $(78,706,668)
Other book/tax temporary differences(a)                                                                                                              (7,091,818)
Unrealized appreciation (depreciation)(b)                                                                                                            49,013,832
Total accumulated earnings (losses) — net                                                                                                 $(36,784,654)

* As of December 31, 2010, the Fund had the following net capital loss carryforward remaining:

Year of Expiration                                                                                          Amount

12/31/2012                                                                                            $(10,084,162)
12/31/2013                                                                                              (10,088,445)
12/31/2014                                                                                              (30,022,572)
12/31/2017                                                                                              (19,991,322)
12/31/2018                                                                                                (8,520,167)
                                                                                                               $(78,706,668)
These amounts will be available to offset any future taxable capital gains. Under the recently enacted
Regulated Investment Company Modernization Act of 2010, the Fund will be permitted to carry forward capital
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losses incurred in taxable years beginning after December 22, 2010 for an unlimited period. However, any
losses incurred during those future years will be required to be utilized prior to the losses incurred in
preenactment taxable years. As a result of this ordering rule, pre-enactment capital loss carryforwards may
be more likely to expire unused. Additionally, post-enactment capital losses that are carried forward will
retain their character as either short-term or long-term capital losses rather than being considered all
short-term as under previous law.

(a) Other book/tax temporary differences are attributable primarily to the tax deferral of losses on straddles, the
realization for tax purposes of unrealized losses on certain futures and foreign currency contracts, the
deferral of post-October currency losses for tax purposes, differences between book/tax accrual of interest
income on securities in default and book/tax differences in the timing of the deductibility of various expenses.

(b) The difference between book-basis and tax-basis unrealized appreciation (depreciation) is attributable
primarily to the tax deferral of losses on wash sales.

8. Other tax information
On December 22, 2010, President Obama signed into law the Regulated
Investment Company Modernization Act of 2010 (the “Act”). The Act updates
certain tax rules applicable to regulated investment companies (“RICs”). The
various provisions of the Act will generally be effective for RICs with taxable
years beginning after December 22, 2010. Additional information regarding
the impact of the Act on the Fund, if any, will be contained within the rele-
vant sections of the notes to the financial statements for the fiscal year end-
ing December 31, 2011.
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Report of independent registered public
accounting firm
The Board ofTrustees and Shareholders of
Western Asset/Claymore Inflation-Linked Opportunities & Income Fund:

In our opinion, the accompanying statement of assets and liabilities, includ-
ing the schedule of investments, and the related statements of operations, of
changes in net assets and of cash flows and the financial highlights present
fairly, in all material respects, the financial position of Western
Asset/Claymore Inflation-Linked Opportunities & Income Fund (the “Fund”)
at December 31, 2010, the results of its operations, the changes in its net
assets, its cash flows and the financial highlights for each of the periods pre-
sented, in conformity with accounting principles generally accepted in the
United States of America. These financial statements and financial highlights
(hereafter referred to as “financial statements”) are the responsibility of the
Fund’s management; our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these
financial statements in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and sig-
nificant estimates made by management, and evaluating the overall financial
statement presentation. We believe that our audits, which included confirma-
tion of securities at December 31, 2010, by correspondence with the custodi-
an and brokers, provide a reasonable basis for our opinion.

PricewaterhouseCoopers LLP

Baltimore, Maryland
February 18, 2011
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Board approval of investment advisory and
investment management agreements
(unaudited)

The Independent Trustees considered the Investment Advisory Agreement
(the “Advisory Agreement”), between the Fund and Guggenheim Funds
Investment Advisors, LLC (“Guggenheim”) and the Investment Management
Agreements (each a “Management Agreement” and together with the
Advisory Agreement, the “Agreements”) between Guggenheim and Western
Asset Management Company (“Western Asset”), and separately among
Guggenheim, Western Asset and each of Western Asset Management
Company Limited (“WAML”), Western Asset Management Company Pte. Ltd.
in Singapore (“Western Singapore”) and Western Asset Management
Company Ltd in Japan (“Western Japan,” and together with Western
Singapore and WAML the “Non-U.S. Managers” and together with Western
Asset, the “Managers”) with respect to the Fund at meetings held on
September 14, 2010 and November 9, 2010. At a meeting held on
November 30, 2010, the Independent Trustees reported to the full Board of
Trustees their considerations and recommendation with respect to the
Agreements, and the Board of Trustees, including a majority of the
Independent Trustees, considered and approved renewal of the Agreements.

In considering the Management Agreements, the Trustees noted that
although Western Asset’s business is operated through separate legal enti-
ties, such as the Non-U.S. Managers, its business is highly integrated and
senior investment personnel at Western Asset have supervisory oversight
responsibility over the investment decisions made by the Non-U.S.
Managers. Therefore, in connection with their deliberations noted below, the
Trustees primarily focused on the information provided by Western Asset
when considering the approval of the Management Agreements. The Trustees
also noted that the Fund does not pay any management fees directly to any
of the Non-U.S. Managers because Western Asset pays the Non-U.S.
Managers for services provided to the Fund out of the management fee
Western Asset receives from Guggenheim.

In arriving at their decision to renew the Agreements, the Trustees met with
representatives of Guggenheim and Western Asset, including, in the case of
Western Asset, relevant investment advisory personnel; reviewed a variety of
information prepared by Guggenheim and Western Asset and materials pro-
vided by Lipper Inc. (“Lipper”) and counsel to the Independent Trustees;
reviewed performance and expense information for peer groups of compara-
ble funds, selected and prepared by Lipper, and certain other products avail-
able from Western Asset for investments in U.S. TIPS, including separate
accounts managed by Western Asset; and requested and reviewed additional
information as necessary. These reviews were in addition to information
obtained by the Trustees at their regular quarterly meetings with respect to
the Fund’s performance and other relevant matters, such as information on
public trading in the Fund’s shares and differences between the Fund’s share
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price and net asset value per share, and related discussions with
Guggenheim’s and Western Asset’s personnel.

As part of their review, the Trustees examined Guggenheim’s ability to pro-
vide high quality oversight and administrative and shareholder support serv-
ices to the Fund, and the Managers’ ability to provide high quality invest-
ment management services to the Fund. The Trustees considered the experi-
ence of Guggenheim’s personnel in providing the types of services that
Guggenheim is responsible for providing to the Fund, such as oversight of
the Fund and the Managers with respect to portfolio management, and writ-
ten and oral communications with the closed-end fund analyst community,
investment advisers and current and prospective shareholders; the ability of
Guggenheim to attract and retain capable personnel; the capability and
integrity of Guggenheim’s senior management and staff; and the level of
skill required to provide such services to the Fund. The Trustees also consid-
ered the investment philosophy and research and decision-making processes
of the Managers; the experience of their key advisory personnel responsible
for management of the Fund; the ability of the Managers to attract and retain
capable research and advisory personnel; the capability and integrity of the
Managers’ senior management and staff; and the level of skill required to
manage the Fund, noting in particular the substantial complexities in pur-
chasing fixed income securities of below-investment-grade quality and
emerging-markets debt instruments. In addition, the Trustees reviewed the
quality of the Guggenheim’s and the Managers’ services with respect to reg-
ulatory compliance and compliance with the investment policies of the Fund
and conditions that might affect Guggenheim’s and the Managers’ ability to
provide high quality services to the Fund in the future, including their busi-
ness reputations, financial conditions and operational stabilities. Based on
the foregoing, the Trustees concluded that the Managers’ investment
process, research capabilities and philosophy were well suited to the Fund
given its investment objectives and policies, that Guggenheim’s various
services were valuable to the Fund and that the Managers would be able to
meet any reasonably foreseeable obligations under the Agreements.

In reviewing the quality of the services provided to the Fund, the Trustees
also reviewed a comparison of the performance of the Fund to the average
performance of all leveraged closed-end funds that invest at least 65% of
their assets in corporate and government debt issues rated in the top four
grades regardless of asset size. The Trustees noted that the Fund had met its
primary objective of producing current income to shareholders, even though
the performance of the Fund was below that of its Lipper peer group for
each of the one-, three- and five-year periods ended August 31, 2010. The
Trustees concluded that the Managers’ management of the Fund would con-
tinue to be in the best interests of the shareholders.
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The Trustees also considered the advisory fee payable by the Fund to
Guggenheim, the management fee payable by Guggenheim to Western
Asset, the management fees payable by Western Asset to the Non-U.S.
Managers and the total expenses payable by the Fund. They reviewed infor-
mation concerning fees paid to investment advisers of similarly-managed
funds, the fees paid by Guggenheim’s other closed-end fund clients, as well
as fees paid by Western Asset’s other clients, including separate accounts
managed by Western Asset. The Trustees observed that the advisory fee paid
by the Fund to Guggenheim was approximately equal to the average of the
fees paid by the funds in its peer group and that the total expenses for the
Fund were lower than the average of the funds in its peer group. The
Trustees considered that the advisory fee paid by the Fund to Guggenheim
was below the average of the fees paid to Guggenheim by other closed-end
fund clients; that Guggenheim was responsible for payment of the manage-
ment fees to the Managers; and that the net fee retained by Guggenheim
was below its fees from other closed-end fund clients. The Trustees noted
that although the management fee paid by Guggenheim to Western Asset
was generally higher than the fees paid by clients of Western Asset for
accounts with similar investment strategies, the administrative and opera-
tional responsibilities for Western Asset with respect to the Fund were also
relatively higher and the Fund’s investment strategy included investments in
asset classes other than U.S. TIPS, which was generally not the case for
Western Asset’s other clients. In light of these differences, the Trustees con-
cluded that the management fees relative to the fees paid by Western Asset’s
other clients were reasonable.

The Trustees further evaluated the benefits of the advisory relationship to the
Managers, including, among others, the profitability of the relationship to
Guggenheim and the Managers; the direct and indirect benefits that
Guggenheim and the Managers may receive from their relationship with the
Fund, including the “fallout benefits,” such as reputational value derived
from serving as investment manager or adviser to the Fund; and the affilia-
tion between the Managers and Legg Mason Partners Funds Advisor, LLC,
the Fund’s administrator. In that connection, the Trustees concluded that the
Guggenheim’s and the Managers’ profitability was consistent with levels of
profitability that had been determined by courts not to be excessive. The
trustees noted that Western Asset does not have soft dollar arrangements.

Finally, the Trustees considered, in light of the profitability information pro-
vided by Guggenheim and the Managers, the extent to which economies of
scale would be realized by the Managers as the assets of the Fund grow. The
Trustees concluded that, because the Fund is a closed-end fund and does not
make a continuous offer of its securities, the Fund’s size was relatively fixed
and it would be unlikely that the Managers would realize economies of scale

Board approval of investment advisory and
investment management agreements
(unaudited) (cont’d)
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from the Fund’s growth. The Trustees further noted that, as Guggenheim’s
and the Managers’ profitability was consistent with levels of profitability that
had been determined by courts not to be excessive, any economies of scale
that may currently exist were being appropriately shared with shareholders.

In their deliberations with respect to these matters, the Independent Trustees
were advised by their independent counsel, who are independent of the
Managers within the meaning of the Securities and Exchange Commission
rules regarding the independence of counsel. The Independent Trustees
weighed each of the foregoing matters in light of the advice given to them
by their independent counsel as to the law applicable to the review of
investment advisory contracts. In arriving at a decision, the Trustees, including
the Independent Trustees, did not identify any single matter as all-important
or controlling, and the foregoing summary does not detail all the matters
considered. The Trustees judged the terms and conditions of the
Agreements, including the investment advisory fees, in light of all of the
surrounding circumstances.

Based upon their review, the Trustees, including all of the Independent
Trustees, determined, in the exercise of their business judgment, that they
were satisfied with the quality of investment advisory services being provid-
ed by the Managers and the advisory, oversight, administrative and after-
market support services being provided by Guggenheim; that the fees to be
paid to the Managers under the relevant Agreements were fair and reason-
able given the scope and quality of the services rendered by each Manager;
and that reaffirming their prior approval of the Agreements was in the best
interest of the Fund and its shareholders.
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Additional information (unaudited)
Information about Trustees and Officers

The business and affairs of Western Asset/Claymore Inflation-Linked
Opportunities & Income Fund (the “Fund”) are conducted by management
under the supervision and subject to the direction of its Board of Trustees.
Except as noted below, the business address of eachTrustee and Officer is
c/o Western Asset Management Company, 385 East Colorado Boulevard,
Pasadena, CA 91101. Information pertaining to the Trustees and Officers of
the Fund is set forth below.

Independent Trustees

Michael Larson 

Ronald A. Nyberg

Year of Birth 1959
Position(s) held with Fund Trustee and Chairman of the Board of Trustees2,3

Term of office and length of time served Term expires in 2011; served since September 2004
Principal occupations during the past 5 years Chief Investment Officer for William H. Gates III (1994-

present).
Number of portfolios in fund complex overseen by
Trustee1

2

Other directorships held by Trustee Pan American Silver Corp. (1999-present); Republic
Services Inc. (2009-present), Grupo Telensa S.A.B.
(2009-present).

Year of Birth 1953
Position(s) held with Fund Trustee2,3

Term of office and length of time served Term expires in 2012; served since January 2004
Principal occupations during the past 5 years Partner of Nyberg & Cassioppi, LLC, a law firm

specializing in corporate law, estate planning and
business transactions (2000-present); Formerly,
Executive Vice President, General Counsel and
Corporate Secretary of Van Kampen Investments
(1982-1999).

Number of portfolios in fund complex overseen by
Trustee1

51

Other directorships held by Trustee None
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Independent Trustees cont’d

Ronald E. Toupin, Jr.

Interested Trustee

R. Jay Gerken

Year of Birth 1958
Position(s) held with Fund Trustee2,3

Term of office and length of time served Term expires in 2013; served since January 2004
Principal occupations during the past 5 years Portfolio Consultant (2010-present). Formerly: Vice

President, Manager and Portfolio Manager of Nuveen
Asset Management, an investment advisory firm
(1998-1999); Vice President and Portfolio Manager of
Nuveen Investment Advisory Corporation, an investment
advisory firm (1992-1999); Vice President and Manager
of Nuveen Unit Investment Trusts (1991-1999); and
Assistant Vice President and Portfolio Manager of
Nuveen Unit Trusts (1988-1999), each of John Nuveen &
Company, Inc. (1982-1999)

Number of portfolios in fund complex overseen by
Trustee1

48

Other directorships held by Trustee None

Year of Birth 1951
Position(s) held with Fund Trustee and President4

Term of office and length of time served Term expires 2013; served since March 2007
Principal occupations during the past 5 years Managing Director of Legg Mason & Co., Chairman,

President and Chief Executive Officer of certain mutual
funds associated with Legg Mason & Co., LLC (“Legg
Mason & Co.”) or its affiliates (2005-present); President
of Legg Mason Partners Fund Advisor, LLC (“LMPFA”)
(2006-present); Chairman of Smith Barney Fund
Management LLC and Citi Fund Management Inc.
(2002-2005); Chairman, President and Chief Executive
Officer of Travelers Investment Adviser, Inc. (2002-2005).

Number of portfolios in fund complex overseen by
Trustee1

148

Other directorships held by Trustee None
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Additional information (unaudited) (cont’d)
Information about Trustees and Officers

Officers5

Charles A. Ruys de Perez

Kaprel Ozsolak
55 Water Street, New York, NY 10041
Year of Birth 1965
Position(s) held with Fund Principal Financial and Accounting Officer

Term of office and length of time served Served since June 2010
Principal occupations during the past 5 years Director of Legg Mason & Co. (since 2005); Chief

Financial Officer of certain mutual funds associated with
Legg Mason & Co. or its affiliates (since 2007) and Legg
Mason & Co. predecessors (prior to 2007); formerly,
Treasurer of certain mutual funds associated with Legg
Mason & Co. or its affiliates (prior to 2010) and Legg
Mason & Co. predecessors (prior to 2005); formerly,
Controller of certain mutual funds associated with Legg
Mason & Co. predecessors (prior to 2004)

Number of portfolios in fund complex overseen by
Trustee1

N/A

Other directorships held by Trustee N/A

N/AOther directorships held by Trustee

N/ANumber of portfolios in fund complex overseen by
Trustee1

1957Year of Birth
Vice PresidentPosition(s) held with Fund

Served since March 2007Term of office and length of time served
General Counsel of Western Asset Management
Company (2007-present). Formerly: Chief Compliance
Officer, Putnam Investments (2004-2007); Managing
Director and Senior Counsel of Putnam Investments
(2001-2004).

Principal occupations during the past 5 years
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Officers5 cont’d

Erin K. Morris
100 International Drive, Baltimore, MD 21202

Todd F. Kuehl
100 International Drive, Baltimore, MD 21202

Vice President and Manager Global Funds
Administration, Legg Mason & Co., LLC (2005-present);
Assistant Vice President and Manager, Fund
Accounting Legg Mason Wood Walker, Incorporated
(2002-2005); Treasurer, Western Asset Funds, Inc.,
Western Asset Income Fund and Western Asset
Premier Bond Fund (2006-present); Western
Asset/Claymore Inflation-Linked Opportunities & Income
Fund (2010-present); Assistant Treasurer Legg Mason
Partners Fund Complex (2007-present); Formerly
Assistant Treasurer, Western Asset Funds, Inc., Western
Asset Income Fund and Western Asset Premier Bond
Fund (2001-2006); The Fund (2003-2009) and Western
Asset/Claymore Inflation-Linked Opportunities & Income
Fund (2004-2009).

Principal occupations during the past 5 years

N/ANumber of portfolios in fund complex overseen by
Trustee1

N/AOther directorships held by Trustee

1968Year of Birth 
Chief Compliance OfficerPosition(s) held with Fund

Served since February 2007Term of office and length of time served
Vice President, Legg Mason & Co. (2006-present); Chief
Compliance Officer of Western Asset/Claymore
Inflation-Linked Opportunities & Income Fund, Western
Asset Income Fund, Western Asset Premier Bond Fund,
Western Asset Funds, Inc. (2007-present) and Barrett
Growth Fund and Barrett Opportunity Fund (2006-
present); Branch Chief, Division of Investment
Management, U.S. Securities and Exchange
Commission (2002-2006).

Principal occupations during the past 5 years

N/ANumber of portfolios in fund complex overseen by
Trustee1

N/AOther directorships held by Trustee

1966Year of Birth 
TreasurerPosition(s) held with Fund

Served since June 2010Term of office and length of time served
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Additional information (unaudited) (cont’d)
Information about Trustees and Officers

Officers5 cont’d

Mark E. Mathiasen
2455 Corporate West Drive, Lisle, IL 60532

1 Each Trustee also serves as a Trustee of Western Asset/Claymore Inflation-Linked Securities & Income Fund, a
closed-end investment company, which is considered part of the same Fund Complex as the Fund. The
Investment Manager serves as investment adviser to Western Asset/Claymore Inflation-Linked Opportunities &
Income Fund. Messrs. Nyberg and Toupin also serve as Trustees of Claymore Dividend & Income Fund, Managed
Duration Investment Grade Municipal Fund, TS&W/Claymore Tax-Advantaged Balanced Fund, Madison/Claymore
Covered Call & Equity Strategy Fund, Fiduciary/Claymore MLP Opportunity Fund, Guggenheim Enhanced Equity
Income Fund, Claymore/Guggenheim Strategic Opportunities Fund and Guggenheim Build American Bonds
Managed Duration Trust, each of which is a closed-end management investment company, Claymore Exchange-
Traded Fund Trust (consisting of 25 separate portfolios) and Claymore Exchange Traded Fund Trust 2 (consisting of
13 separate portfolios), each an open-end management investment company. Additionally, Mr. Nyberg serves as
a Trustee for Advent Claymore Convertible Securities & Income Fund, Advent/Claymore Enhanced Growth &
Income Fund and Advent/Claymore Global Convertible Securities and Income Fund, each a closed-end
investment company. Mr. Gerken serves as Director/Trustee to 145 other portfolios associated with Legg
Mason & Co., LLC or its affiliates. Legg Mason & Co., LLC is an affiliate of the Investment Manager.

2 Member of the Audit Committee of the Board of Trustees.
3 Member of the Governance and Nominating Committee of the Board of Trustees.
4 Mr. Gerken is an “interested person” (as defined above) of the Fund because of his positions with subsidiaries of,

and ownership of shares of common stock of, Legg Mason, Inc., the parent company of the Investment Manager.
5 Each officer shall hold office until his or her respective successor is chosen and qualified, or in each case

until he or she sooner dies, resigns, is removed with or without cause or becomes disqualified.

SecretaryPosition(s) held with Fund

Served since November 2010Term of office and length of time served
Vice President and Assistant General Counsel of
Guggenheim Funds Services Group, Inc. (2007 to
present). Secretary of certain funds in the Guggenheim
fund complex. Assistant Secretary of the Fund (2007-
2010). Previously, Law Clerk for the Idaho State Courts
(2003-2007).

Principal occupations during the past 5 years

N/ANumber of portfolios in fund complex overseen by
Trustee1

N/AOther directorships held by Trustee

1978Year of Birth
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Annual principal executive officer and
principal financial and accounting officer
certifications (unaudited)

The Fund’s Principal Executive Officer (“PEO”) has submitted to the NYSE
the required annual certification and the Fund also has included the
Certifications of the Fund’s PEO and Principal Financial and Accounting
Officer required by Section 302 of the Sarbanes-Oxley Act in the Fund’s
Form N-CSR filed with the SEC for the period of this report.
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Dividend reinvestment plan

Dividend reinvestment plan

The Fund and American Stock Transfer & Trust Company LLC (“Agent”), as
the Transfer Agent and Registrar of WIW, offer a convenient way to add
shares of WIW to your account. WIW offers to all common shareholders a
Dividend Reinvestment Plan (“Plan”). Under the Plan, cash distributions
(e.g., dividends and capital gains) on the common shares are automatically
invested in shares of WIW unless the shareholder elects otherwise by con-
tacting the Agent at the address set forth below.

As a participant in the Dividend Reinvestment Plan, you will automatically
receive your dividend or net capital gains distribution in newly issued shares
of WIW, if the market price of the shares on the date of the distribution is at
or above the net asset value (NAV) of the shares, minus estimated brokerage
commissions that would be incurred upon the purchase of common shares
on the open market. The number of shares to be issued to you will be deter-
mined by dividing the amount of the cash distribution to which you are enti-
tled (net of any applicable withholding taxes) by the greater of the NAV per
share on such date or 95% of the market price of a share on such date. If the
market price of a share on such distribution date is below the NAV, less esti-
mated brokerage commissions that would be incurred upon the purchase of
common shares on the open market, the Agent will, as agent for the partici-
pants, buy shares of WIW through a broker on the open market. All common
shares acquired on your behalf through the Plan will be automatically credit-
ed to an account maintained on the books of the Agent.

Additional information regarding the plan

WIW will pay all costs applicable to the Plan, except for brokerage commis-
sions for open market purchases by the Agent under the Plan, which will be
charged to participants. All shares acquired through the Plan receive voting
rights and are eligible for any stock split, stock dividend, or other rights
accruing to shareholders that the Board of Trustees may declare.

You may terminate participation in the Plan at any time by giving notice to
the Agent. Such termination will be effective prior to the record date next
succeeding the receipt of such instructions or by a later date of termination
specified in such instructions. Upon termination, a participant will receive a
certificate for the full shares credited to his or her account or may request
the sale of all or part of such shares. Fractional shares credited to a terminat-
ing account will be paid for in cash at the current market price at the time of
termination.

Dividends and other distributions invested in additional shares under the
Plan are subject to income tax just as if they had been received in cash. After
year end, dividends paid on the accumulated shares will be included in the
Form 1099-DIV information return to the Internal Revenue Service and only
one Form 1099-DIV will be sent to participants each year.
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Inquiries regarding the Plan, as well as notices of termination, should be
directed to American Stock Transfer & Trust Company LLC, 59 Maiden Lane,
New York, NY 10038. Investor Relations telephone number 1-888-888-0151.

Schedule of portfolio holdings

The Fund files its complete schedule of portfolio holdings with the SEC for
the first and third quarters of each fiscal year on Form N-Q. You may obtain a
free copy of the Fund’s Form N-Q by calling 1-800-345-7999, by visiting the
Fund’s website (http://www.guggenheimfunds.com/wiw), or by writing to the
Fund, or you may obtain a copy of this report (and other information relating
to the Fund) from the SEC’s website (http://www.sec.gov). Additionally, the
Fund’s Form N-Q can be viewed or copied at the SEC’s Public Reference
Room in Washington D.C. Information about the operation of the Public
Reference Room can be obtained by calling 1-800-SEC-0330.
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Important tax information (unaudited)

The following information is provided with respect to the distributions paid
during the taxable year ended December 31,2010: 

Record date: Monthly 
Payable date: January 2010 -

December 2010 
Interest from federal obligations 65.49%*
Tax return of capital 15.15%

* The fund has met the quarterly asset requirements for California, Connecticut and New York Resident
Shareholders. 

The law varies in each state as to whether and what percentage of dividend
income attributable to Federal obligations is exempt from state income tax.
We recommend that you consult with your tax adviser to determine if any
portion of the dividends you received is exempt from state income taxes. 

Please retain this information for your records.
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Privacy policy

We are committed to keeping nonpublic personal information about you secure
and confidential. This notice is intended to help you understand how we fulfill
this commitment. From time to time, we may collect a variety of personal infor-
mation about you, including:

• Information we receive from you on applications and forms, via the tele-
phone, and through our websites;

• Information about your transactions with us, our affiliates, or others (such as
your purchases, sales, or account balances); and

• Information we receive from consumer reporting agencies.

We do not disclose nonpublic personal information about our customers or for-
mer customers, except to our affiliates (such as broker-dealers or investment
advisers with the Legg Mason family of companies) or as is otherwise permitted
by applicable law or regulation. For example, we may share this information with
others in order to process your transactions or service an account. We may also
provide this information to companies that perform marketing services on our
behalf, such as printing and mailing, or to other financial institutions with whom
we have joint marketing agreements. When we enter into such agreements, we
will require these companies to protect the confidentiality of this information and
to use it only to perform the services for which we hired them.

With respect to our internal security procedures, we maintain physical, electron-
ic, and procedural safeguards to protect your nonpublic personal information,
and we restrict access to this information.

If you decide at some point either to close your account(s) or become an inactive
customer, we will continue to adhere to our privacy policies and practices with
respect to your nonpublic personal information.

NOT PART OF THE ANNUAL REPORT
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Western Asset/Claymore Inflation-Linked
Opportunities & Income Fund

Western Asset/Claymore Inflation-Linked Opportunities & 
Income Fund
55 Water Street
New York, NY 10041

Notice is hereby given in accordance with Section 23(c) of the
Investment Company Act of 1940, as amended, that from time to
time the Fund may purchase at market prices, shares of its
Common Stock in the open market.

The Fund files its complete schedule of portfolio holdings with the
Securities and Exchange Commission (“SEC”) for the first and
third quarters of each fiscal year on Form N-Q. The Fund’s
Forms N-Q are available on the SEC’s website at www.sec.gov. The
Fund’s Forms N-Q may be reviewed and copied at the SEC’s Public
Reference Room in Washington D.C., and information on the
operation of the Public Reference Room may be obtained by
calling 1-800-SEC-0330. To obtain information on Form N-Q,
shareholders can call 1-800-345-7999.

Information on how the Fund voted proxies relating to portfolio
securities during the prior 12-month period ended June 30th of
each year and a description of the policies and procedures that the
Fund uses to determine how to vote proxies related to portfolio
transactions are available (1) without charge, upon request, by
calling 1-800-345-7999, (2) on the Fund’s website at
www.guggenheimfunds.com/wiw and (3) on the SEC’s website at
www.sec.gov.

This report is transmitted to the shareholders of Western
Asset/Claymore Inflation-Linked Opportunities & Income Fund for
their information. This is not a prospectus, circular or
representation intended for use in the purchase or sale of shares of
the Fund or any securities mentioned in this report.

American Stock
Transfer & Trust Company
59 Maiden Lane
New York, NY 10038

WASX013149 2-11
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